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UPWARD CURVE CONTINUES IN FY25

Dividend Payout from Non-financial
CPSEs Likely to Touch Fresh Highs

Centre's mop-up may touch 67,000 crore; could offset any shortfall in misc receipts

Higher dividend would offset any poten- i
tial shortfall in the Centre’s miscellaneo- parllament NOd S.OUght
for Extra Expenditure

usreceipts, which include disinvestment

and monetisation, from the revised esti-
The government on Monday
sought parliamentary approval

Banikinkar Pattanayak

New Delhi: The Centre’s dividend col-
lection from non-financial entities in
which it holds stakes will likely scale a
fresh peak thisfiscal year, with the mop-

mate of 233,000 crore for this fiscal.

up already touching almost 360,000 cro-
re, reflecting strong profitability of sta-
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The mop-up from disinvestment alone
stands at just 8,625 crore so far this fi-
scal.State-run firms in the petroleum,
coal and power sectors have accounted
for more than 67% of the total dividend
mop-up so far thisfiscal.

Petroleum firms alone have coughed
up 221,443 crore, while coal and power
sector companies have paid 210,402 cro-
re and 8,369 crore, respectively.

This would be the fifth straight year
when such dividend revenue would be-
attherevised annual estimate.

Strong profits recorded by CPSEs and
the government’s 2020 policy for them
to cough up regular dividends after set-
ting aside capital for growth are boos-
tingthe mop-up inrecent years, said the
official.

The government has budgeted 269,000
croreindividend from theseentitiesfor
2025-26. It expects robust profitability,
especially among its petroleum compa-
nies, due to an anticipated moderation
in global oil prices. CPSEs in the power
and coal sectors are also expected to ra-
ke in good profits in the next fiscal as
well.

Global oil prices are falling in the wa-
ke of US President Donald Trump’s fo-
cus on further drilling and raising out-
put amid a slowdown in Chinese de-
mand.



TIMES OF INDIA, Delhi, 11.3.2025

Page No. 03, Size:(11.19)cms X (13.47)cms.

‘Farm fires accounted for 10.6% of

Delhi’s PM2.5 levels in late 2024’

Times NEews NETWORK

Chandigarh: The average
contribution of stubble bur-
ning towards PM 2.5 in Delhi
was calculated at 10.6%, with a
maximum contribution of
35% from Oct 8, at the onset of
the winter season, till Dec 7,
2024. This was revealed by the
Union minister of state for en-
vironment, forest and climate
change, Kirti Vardhan Singh,
in a written reply to the Lok
Sabha on Monday, in response
to a question raised by Shiro-
mani Akali Dal MP from Bat-
hinda, Harsimrat Kaur Badal.

The daily mean contribu-
tion from stubble burning to
PM 2.5 mass concentration in
Delhi is provided by the deci-
sion support system of the In-
dian Institute of Technology
and Management (II'TM), mi-
nistry of earth sciences. The
contribution of stubble bur-
ning to PM2.5 in Delhi for the
past five years was calculated
as follows: An average contri-
bution of 13% from Oct 10 to
Dec 3, 2020; 13% from Oct 10 to
Nov 23, 2021; 9% from Oct12 to
Dec1, 2022;11% from Oct 22 to
Dec 10, 2023; and 10.6% from
Oct 8 to Dec 7, 2024. The maxi-
mum contribution of stubble
burningtoPM 2.5in Delhidu-
ring this time was calculated
as 42% in 2020, 48% in 2021,

The number of stubble
burning incidents in
Punjab during the paddy
harvesting season in
2024 was 10,909 between
Sept 15 and Nov 30

34% in 2022, 35% in 2023, and
35% in 2024.

The minister said the num-
ber of stubble burning inci-
dents reported in Punjab du-
ring the paddy harvesting sea-
son in 2024 was 10,909 from Sept
15to Nov 30,2024, The total amo-
unt of environmental compen-
sation collected from farmers
for stubble burning during the
paddy stubble season in 2024 in
Punjabwas Rs1.48 crore.

He outlined all the in-situ
and ex-situ management of
stubble by the ministry of ag-
riculture, including the cen-
tral sector scheme on cropresi-
due management 2018-19.
From 2018-19 to 2024-25, Rs
1,756.45 crore was released to
Punjab. The Central Pollution
Control Board (CPCB) framed
guidelines for the grant of one-
time finanecial support under
Environment Protection
Charge funds for the establish-
ment of pelletisation and tor-
refaction plants to promote the
utilisation of paddy straw.

The CAQM issued directi-
ves and advisories to various
stakeholders, including the11
thermal power plants located
within 300 km of Delhi, in
Punjab, Haryana, and Uttar
Pradesh, on ‘ex situ stubble
management’ and to estab-
lish an ecosystem and robust
supply chain mechanism to
boost ex situ utilisation of
straw for tackling the pro-
blem of stubble burning.

The ministry of petroleum
and natural gas (MoPNG)
launched a scheme to provide
financial assistance to com-
pressed biogas producers for
the procurement of biomass
aggregation equipment for ex
situ management of paddy
straw. The ministry of new and
renewable energy (MNRE) is
supporting the setting up of
biomass briquette/pellet ma-
nufacturing plants and sup-
porting biomass (non-bagasse)
based cogeneration projects in
industries in the country by
providing Central Financial
Assistance. Under the Prad-
han Mantri VAN Yojana, a 2G
Ethanol Project was set up by
Indian Oil Corporation Limi-
ted at Panipat, Haryana, which
is expected to utilise 2 lakh
metric tonnes of paddy straw
per annum. Another 2G Etha-
nol Project is being set up by
HPCL at Bathinda in Punjab.
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Government to furtherreduce
dependency onimported crude
oil, promote domestic production

AGENCIES
NEW DELHI, 10 MARCH

The government has taken
various measures to reduce
thedependencyonimported
crude oil and to promote
domestic production of oil
and gas, the Pardiament was
informed on Monday.

Various steps have been
taken by government and
public sector undertakings
(PSUs) oil marketing com-
panies (OMCs) to address
issues related to fuel pricing,
the impact of global crude
oil prices, and to mitigate
the burden on consumers,
Minister of State forPetroleum
and Natural Gas, Suresh Gopi,
told the Rajya Sabha in a
written reply.

The reduction of central
excise duty by the Central
government by a total of Rs
13 per litre and Rs 16 per
litre on petrol and diesel,
respectively, in two tranches
in November 2021 and May
2022, which was fullypassed
on to consumers.

Some state governments
also reduced VAT rates to
provide relief to citizens. In
March 2024, OMCs also
reduced the retail prices of
petrol and diesel by Rs 2 per
litreeach, acrossthecountry,
the minister said.

Thegovemmentalso insu-

lated commoncitizens from
high international prices by
diversifying the crude import
basket, invokingthe provisons
of Universal Service Obligation
to ensureavailability of petrol
anddieselindomestic market
and increasingtheblending
of ethanol in petrol, etc.

Union Petroleumand N at-
ural Gas Minister, Hardeep
Singh Puri, stated recently
that India is considering
raising tsgoalto blend ethanol
with gasoline to more than
20 per cent.

Aiso, intra-state freight
rationalisation by PSUOMCs
has benefitted consumers
located inremote areas within
the states. Thisinitiative has
also reduced the difference
between the maximum and
minimum retail prices of
petrol ordiesel within astate.

The subsidised domestic

LPG cylinderis made available
tomore than 10.33 crore PM
Ujjwala Yojana beneficiaries,
across the country.

A few state governments
arealso providingsome addi-
tional subsidieson LPGrefills
and bearing the additional
cost from their respective
budgets.

Oil and Gas PSUs have
already announced their target
dates forNet Zero status and
developed plansfor the same.

The govemment has also
notified the"Pradhan Mantn
Ji-VAN (jaiv Indhan -
Vatavaran Anukool Fasal
AwasheshNivaran) Yojana",
to provide financial support
for integrated bio-ethanol
projects aimed at setting up
advanced Biofuelprojectsin
the country using lignocel-
lulosic biomass and other
renewable feedstock.
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allitthe Trump effect or

pure strategy shift, but

fossil fuelis back in

business with major oil and

gas playerslooking to
rework their investment plans with
focus on exploration and production
business.

The latest to do sois bp. On February
26,bpintroduced what it calleda
‘fundamentally reset strategy’ with clear
focus onincreasing oil and gas
investment, aligning refined products
business and disciplined investment in
energy transition.

Will this restrategising by oil majors
mean slowing down of the energy
transition process? What will happen to
the climate commitments?

According to President of Transversal
Consulting, Ellen R Wald, “The fossil
fuel business was never out. Ithas always
playedavital role in the global energy
eco-system. Even when the focus was on
renewables and the energy transition, oil
and gas continued to be profitable.”

“People were under a misguided
perception that theywouldn’tbe
profitable after 2030 because they
believed forecasts that were inaccurate.
Now that it’s 2025 they are realising that
fossil fuels are still necessary and feel
comfortable saying it publicly,” she said.

According to Bob McNally, Founder
and President of Rapidan Energy Group,
“The world has been transitioning from
the Paris Agreement era to the
Post-Paris Era since the Russian
invasion of Ukraine. With the election of
President Trumpand Republican
control of Congress, along with
elections in the EU Parliament, Austria,
and Germany, this shift is pickingup
speed.”

“Historians will look back to the
2015-2022 period as ahigh point for
hopes forand investment in a rapid
decarbonisation: Interest rates were low
so capital was cheap; inflation wasa
distant memory; there were no major
wars; oil prices were low. Other than
Donald Trump's first term, other world
governments favoured aggressive
climate action. Most importantly, there
was little resistance to China’s
domination of global renewable and EV
supply chains,” he recounted.

But, each one of those factors have
reversed, indefinitely, he said adding
“Investorsand companies are shifting,
and countries like India will likely also
adjust.. We can debate whether it was
ever realistic toassume that a rapid
decarbonisation was ever arealistic goal
atreasonable economicand peolitical
cost, but the world is moving on to new
concerns and priorities, including how
tofuel Al data centre demand.”

Definitely fossil fuel business isback.

“Ibelieve realityis finally setting in for
several reasons,” said Tracy Shuchart,
Senior Economist, NT-Live/

BUSINESS LINE, Delhi, 11.3.2025

Page No. 4, Size:(17.32)cms X (20.98)cms.

With fossil fuel gaining momentum again, oil prices are likely to soften,
which will benefit countries like India

NinjaTrader Group, LLC. “The
Russia-Ukraine war exposed Europe’s
over reliance on Russian gas, leading to
energy shortages forcing nations
globally to re-think energy priorities.
This has led to nations prioritising
reliable energy sources to avoid supply
shocks, with fossil fuels remaining
essential for stability — baseload power
vs intermittent power from renewables.
Many renewable projects are just
economically unfeasible and need tobe
heavily subsidized by governments,” she
said.

GROWTH COMPULSIONS

Countries in Asia and Africaare focused
on economic growth, increasing demand
for oil, gas, and coal. Sectors like steel,
cement, and chemicals rely on
hydrocarbons, and alternative solutions
remain costly or underdeveloped, she
said adding, “High energy costs and
unreliable supply have led to voter
dissatisfaction, influencing policy shifts
in Europe, the US, and beyond. This has

“Energy security is
paramount for India being
the fastest growing
emerging market. 1 think
we are already starting to
see fatigue of the West
trying to push India into
the green agenda”

led to investors recognising the need for
abalanced approach, with some ESG
funds nowincluding naturalgasasa
“transition fuel.”

Does this mean climate advocates will
getrealistic?

“For climates activists this means that
they are going to have to shift toward
advocating for realistic transition
policies, which include things such as
nuclear, natural gas, and carbon
capture,” she added.

But, more importantly, for countries
like India which are being pushed to
work on a strategy, energy security is
what matters.

“Energy security is paramount for
India being the fastest growing emerging
market. I think we are already starting to
see fatigue of the West trying to push
India into the green agenda,” she
pointed out.

The move is also seeing softening of
oil prices, for now. The question will
remain for how long?

“We are already seeing a softening of
oil prices. For US shale, toolow is going
tobeaproblemasbreak-evens are
currentlyaround $65 onaverage (some
basins are less, some basins more). Oil at
$50 such as the Trump administration
wants, for too long, and producers will
be forced to curtail production, which
ultimatelylead to higher prices again,”
she said.

“For India, with growing
consumption lower pricesare
preferable, but the good news is that the

GETTY IMAGES

Government is moving to attract more
investment in the domestic oil sector
loosening regulations, opening
previously restricted areas for
exploration, offering incentives, and
revising the Oilfields Act to protect
investor interests,” Shuchart said.

OUTPUT RAMP-UP

“InJanuary of this year, bp has
committed to increasing oil production
by 44 per cent and gas output by 89 per
cent from India’s largest offshore field,
Mumbai High, through a decade-long
contract with Oil and Natural Gas
Corporation (ONGC),” she said.

OnMarch 10, the Ministry of
Petroleum and Natural Gas informed
Rajya Sabha in a written reply that the
government has taken various measures
to reduce the dependency on imported
crude oil and to promote domestic
production of oil and gas. Various steps
have also been taken by government and
Public Sector Undertaking (PSUs) Oil
Marketing Companies (OMCs) to
address issues related to fuel pricing, the
impact of global crude oil pricesand to
mitigate the burden on consumers.
Besides, oil and gas PSUs have already
announced their target dates for net
zero status and are ready with their
plans.

Overall, the situation currentlyis to
India’s advantage. It is an opportunity
for India to stabilise its energy basket,
while ensuring that it does not buckle
under geopolitical pressures.
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THE COMPASS

Marginwoes to continue for city gas distribution majorsin Q4

DEVANGSHU DATTA

During Q3FY25, the adminis-
tered price mechanism (APM) gas
allocation for the CNG segment
was reduced twice, impacting the
gas sourcing strategy.

Thesecond cutwas rolled back
butanalystsexpectanother cutin
allocationin early FY26.

Moderation incrude prices (to
whichgas prices arelinked)
providessome relief for city gas
distribution (CGD) players who
were hit hard by allocation cuts.
CGD players are expected to focus
onvolumes, which implies that
marginswill becompressed.

The first APM reduction was
onOctober 16 last year, with

allocation reduced from 63 per
centto51 percent. A further
reduction to 37 per centwas made
onNovember16]astyear.
ButonJanuary16thisyear,
APMallocation wasrolled back to
51percent. Nevertheless, thisis
lower than Q2FY25. The global
LNGmarketstayed tight through
CY24 withlimited growthin LNG
supply. LNG demandin Asiaand
Europejumped in the last few
months (due towinter, end of
Russian gassupply to Europe via
Ukraineatend-CY24 and low
inventories). Continued
geopolitical tensionswill keep
Europe’sdemand highin CY25.
Asianspot LNG traded higher
at18percentof Brent (versus
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historical average of 12 per cent
pre-Russia-Ukraine crisis).

Sustained highspot LNG price

isakeyconcernforallIndian gas
companies. On the demandside,
in February 2025, CNG vehicle
registrations normalised as
expected after January’s seasonal
high. Despite the sequential drop
in11IMFY25 (April2024-February
2025), CNG registrations grew by
doubledigitsin aggregate.
Onayear-on-year (Y-0-Y) basis
in February 2025, registrations
rose for Indraprastha Gas (IGL)
and Gujarat Gasbutfell for
Mahanagar Gas (MGL).
IGLssales fell 39 per cent
month-on-month (M-o0-M) for
FebruaryversusJanuary butrose
3percent Y-0-Y (adjusted forleap
year), while MGL'ssales dropped
40 percent M-o-Mand 3 per cent

Y-0-Y (flatwhen normalised).
Gujarat Gas saw 36 per cent M-o-M
decline and posted strong 10 per
cent Y-o-Y growth (adjusted).

Gujarat Gas’ Q3FY25 results
werein line, volumes were margi-
nally higher on CNG recovery and
Morbidemand while operating
profitspread wasin line. Better
grossrealisations were supported
byincreaseinprices.

The Industrial Morbi price was
increased by2.3/scmto
46.95/scm (excluding VAT) on
December 11,2024 and CNG price
was increased on December1,
2024 byR1.5/kgto77.76/kg.

MGL had strong volumes
despite weaker operating profit
spreads due to the APM squeeze.

Ittook price hikesin CNG, on
November 22 by32/kg toI77/Kkg,
followed by a hike ofX1/kgto
I78/kga month later. Gascosts
wereup Y-0-Y and Q-o-Qonfall-
ing APM supply and higher spot
LNG prices. IGLreported in-line
results, withoperating profitand
net profitdeclining Y-o-Y with net
profitexceedingestimates due to
higherotherincome. Volume
marginally beatexpectations, but
realisationswere lower. IGLhas
implemented hikes of1.5-4/kg
outside Delhi butdid not hikein
Delhi, which accounts for 70 per
centof volumes. However, with
the Delhi polls concluded, a price
hike inthecity isexpected soon.

While volume growth was

strongacrossall three firmsin Q3
and thesameisexpectedin Q4,
declinein APMallocation remains
anoverhang with another cutin
allocation expected in April. CGDs
willpushvolume growth over
margins and big price hikes are
unlikely. Atthe Q-0-Qlevel, Q4
margins are setto fall by %0.3-
04/scm for MGL and IGL, while
Gujarat Gasmay seeamarginal
%0.3/scm improvement. Gujarat
Gasbenefits from amore
favourable non-APM gas mix in
CNG, and combined with3/kg in
price hikes, may seeslight margin
improvement. While CNG volume
and vehicle registrationsare
healthy, thestructuraldecline in
APMallocationisaconcern unless
thegovernmentrevises the policy.
Theweak rupeeisalsoadrag,
pushingup LNG costs.




BUSINESS LINE, Delhi, 11.3.2025

Page No. 08, Size:(6.23)cms X (9.84)cms.

Natural gas: Go long now
and on dips atI395

I
Gurumurthy K
bl. research bureau

Natural gas prices have been
on the rise since the begin-
ning of February this year.
The natural gas futures con-
tract traded on the Multi
Commodity Exchange
(MCX) have surged over 50
per cent from its February
low of 3260 per mmBtu. It is
currently trading at I405.

COMMODITY
CALL.

The contract has begun
the week on a strong note
with a wide gap-up open. It
has also got a strong follow-
through rise after that which
keeps the bullish momentum
Intact.

Supports are at 3390 and
¥360. Immediate resistance
is at T420. A break above it
can take the contract up to
T440-%¥450 in the short-term.

The region around 450 is

a strong resistance which
can halt the current rally. A
reversal from this resistance
can drag the contract down
toI420-3400 again.

On the other hand, if it
manages to breach 450 in
its first attempt itself, then a
further rise to ¥465 can be
seen. As such, the price ac-
tion around 450 will need a
close watch which will de-
termine the direction of
move thereafter.

The natural gas futures
contract will have to fall be-
low %360 to become bearish.
If that happens, we can see
the price falling to 320-
3300 and even lower.

TRADE STRATEGY
Traders can go long now and
on dips at ¥395. Keep the
stop-loss at 380, Trail the
stop-loss up to ¥415 as soon
as the contract goes up to
3430. Move the stop-loss fur-
ther up to 425 when the
price touches I435. Exit the
long positions at ¥345.
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PNGRB office inaugurated
by Minister

The Union Minister of Petroleum
and Natural Gas, Hardeep Singh
Puri, inaugurated the state-of-the-
art office of Petroleum and Natu-
ral Gas Regulatory Board (PN-
GRB) at the World Trade Centre,
Nauroji Nagar, New Delhi on
March 6 in the presence of sev-
eral esteemed dignitaries.
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TeTeTte faeeTeail & |Id ¢Ies dels HUU BT daie Ul

oS! dfecl Alatell
feTu 36,000 @IS #IU

uTeT | Hag

TN WK 7 27 fa ad
(2025-26) & fow dmar =+
W 7,00,020 FIZ TU F T
T oe#l afed ae & fe
36,000 FIS TqU AmEfed fau,
WA o A F agad i wE
HSoon TE F| 3EE A9 @
Husht R wedsh et W
R ared L ° UF wfava it
gfeg +1 i wE@E @ T
Ut wE faw W F

Juld IS @R 4 T
faurawn § famw ad 2025-26

1 A9 TV F g AErE
Hifa # =won #, o 40 |

WA FUS WU F a9 3R 50
W AEE F g W AR
Ffga foFan 71 % | var 3 v
e ot @ fmionsi= aumas
TTOE F U WA § dEw
TAE AZH a9 F HHN FA
T T % qag 9 &9 #
fawm ¥g * w9 # fasfaa
fo@m wn w1 % R 2047 TF
TIH AdTAET 1.5 T FIS
TER F1 & SR | T99 TEFR 7
T ASH afed A &
fema 36,000 FIT TqU AT

a:nsoomﬁmzwo
mwﬁaﬁﬁqﬁlmas

T AT E e § T8
BN R 7 30 ¢FE WU Y
#fuF Fr9a Aol seRIF Al
T PE ufavd 1 HiX G
T F TEE R A
TEA T F ATFHad T 20 A
YU T 30 TG T FH FH
wE & s e 170 Fg
WU F A ToE oo F:i
e ¥ | A A WA gig |
T F FAH F11,125 FIg TQ
T4 B | YAR A A F TER
AR FHd F AMR W A=A
wifaE a R-fEed aratedn
Hiu=ei 2R UerdTs At W =i
e W H UF Wiava Fgad H
o S9N i | T9HE W HE 9 A

wiowm & | 395 =19 & fam @ A
TerR # fawfaa fdu o1 @
G FCTTE % 2030 TF =1 &
M F g9 TN | F | T
7 fF qa ¥ fou d e
T TW ATTTE F T T TH
F WA & AR A e
TR A F TF ©IA i 7HF T
el 3T Aifd 2025 #@
T¥ U fEam F1 aEfia w4
¥R BF T WeRTE el F agal
TN # | 3% Fal T werre e
F fou v Taem a wmi
TEFER 3 g9 ¥ s
q111,36,234 FAZ T R FA
=g 7,00,020 FUS T TA F
A A #
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