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“Trump’s Trade Tariffs
Add Another Level of

Uncertainly to LNG Mkt

Sanjeev Choudhary

New Delhi: US President Donald
Trump’s move to impose trade tariffs
have added “another level of uncerta-
inty” to the liquefied natural gas
(LNG) market, a senior Shell LNG
marketing executive said, adding that
LNGtrade willfind waystoadapt tolo-
gistical interruptions.

Shell, the world’s largest trader of
LNG, accounts for 15% of global trade
and supplies about a tenth of India’s
LNG imports. The company remains
sanguine about India, which imported
record volumes of LNG in 2024, and
aims to tie up more long-term sale cont-
racts with Indian buyers and expand its
import terminal capacity when there is
a need for it, Tom Summers, senior vice
president for Shell LNG Marketing &
Trading, told ET in an interview.

Summers defended Shell’s India termi-
nal’s underutilisation, saying global ut-
ilisation average is probably 50% or less
and its India terminal is strategically
connected to supply and demand cent-
restoservethe growing customer needs.
Shell's Indian terminal's utilisation is
about 40% while India's average is 55%.

Summers, however, refrained from sa-
yving whether Trump’s tariffs were “go-
od or bad” for the LNG market. “But it
certainly means we're having to weigh
up multiple factors at the moment to un-
derstand the impacts on the market to-
gether with all the other fundamentals,
technical and other geopolitical im-

-

Tom Summers

pacts,” he said. “It's another level of un-
certainty that our buyers are seeking to
understand and I think the same goes for
some new supply projects.”

Even after the end of the Ukraine
war, Europe will continue to need
LNG supplies, Summers said. “I won’t
speculate on Russian gas returning
(after the warends). There'salot of ge-
opolitical factors that are being weig-
hed up at the moment,” he said.

“What we do see is that you need LNG
as a base load supply to Europe now,” he
said, contrasting it with the pre-war ti-
mes when Europe used LNG mainly to
meet peak winter demand or acted as a
balancer in the global market.

The global LNG market will “remain
uncertain over the next few years™ but
LNG is “really well placed” to be “able to
respond to theuncertainties”, Summers
said. “The energy markets are constant-
ly reconfiguring themselves and adap-
ting to everything that's changing aro-
und us. We've certainly seen signs of
that already in 2025, he said.



STATESMAN, Delhi,

Page No. 2, Size:(24.90)cms X (11.38)cms.

AAP protests againstunfulfilled promise of free LPG cylinder
Ty "E

STATESMAN NEWS SERVICE
NEW DELHI, 12 MARCH

Stepping up an attack on the
BJP govemment in Delhi, the
AAP, on Wednesday, staged a
dtywideprotestat40locations
reminding the saffron party of
its free PG cylinder promise
made duringtheAssemblyedec-
tions.

AAP workers carried empty
oylinder cutouts as a symbol
of broken promise by the BJP
and several leaders including
MLARituraj Jha, ShellyOberoi
also joined the protest.

Criticizingthe saffronparty
for its failure to deliver its poll

promise, Atishi said, “Withjust
two days left for Holi, they are
wondering whether lhey will
receive afreecylinderorif, like
the 2,500, thistoo will turn out
to be another jumla.”

Echoingsimilar sentiments,
Rituraj Jha alleged, “People
believed PM Modi's ‘guarantee’
wouldbegenuine. Butit turned
out to be false. The BJP must
answer where has PM Modi's
guarantee gone? Our mothers
andsisters in Delhi arewaiting
to refill their empty cylinders.
But at this rate, the BJP might
just say, ‘Bura na mano, Holi
hai your cylinders will remain
empty’.”

13.3.2025
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AAP protests at 40 places in city

Reminds BJPofits promlse to prowde free LPG Cyllnders on Ho||

TRIBUNE NEWS SERVICE

NEW DELHI, MARCH 12
The AAP on Wednesday
staged demonstrations at40
locations across the nation-
al capital reminding the
BJP of its poll promise to
provide free LPG cylinders
to women on Holi.

AAP leaders and workers,
accompanied by women
carrying empty LPG cylin-
ders, were detained by the
police at several protest
sites, including ITO, Mandi
House and Kalkaji.

The protests were led by
senior AAP leaders,
including Leader of Oppo-
sition in the Delhi Assem-
bly Atishi, former Delhi
Mayor Shelly Oberoi and
former MLA Rituraj Jha.
Atishi accused the BJP of
making false promises to
the women of Delhi.

“The BJP's promise of giv-
ing Rs 2,500 monthly aid to
women by March 8 turned
out to be a ‘jumla’ and a
betrayal. PM Modi also prom-
ised to give one free LPG
cylinder to every woman on
Holi and Diwali,” she said.

“With just two days left for
Holi, women are wondering if
theywill get a free cylinder or
if, like the Rs 2,500, this too

AAP workers hold a protest against the BJP Government in New Delhi on Wednesday. Trisune pHoto

PROTESTERS DETAINED AT SEVERALPLACES

AAP leaders and workers, accompanied by women carrying
empty LPG cylinders, were detained by the police at several
protest sites, including ITO, Mandi House and Kalkaji.

will turn out to be another
jumla’,” she said.

At Mandir Marg, former
Delhi Mayor Shelly Oberoi
led the protests with AAP
workers, demanding that
the BJP government keeps
its word. Similar protests
were held in Kalkaji,
Sangam Vihar and other

parts of the city.

AAP alleged that when its
leaders and workers gathered
at the ITO to press for the
implementation of the free
LPG scheme, they were
detained by the police.

“First, the BJP deceived
women with the false
promise of Rs 2500. Now,

they seem to be backing
out of their free cylinder
commitment too. Will the
BJP turn all its promises
into ‘jumlas’?” AAP said
in a statement.

The AAP also questioned
whether it had become a
aime to remind the BJP of
its own election promises.
“When AAP leaders and
workers peacefully ask the
BJP to fulfil its guarantees,
they are forcibly arrested.
What kind of democracy is
this?" the party asked.

13.3.2025
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AAP holds protest at ITO in New Delhi. ANi

AAP reminds BJP of
poll promise on free
LPG cylinders on Holi

EXPRESSNEWSSERVICE
NEW DELHILMARCH 12

REMINDING THE ruling BJP of its
“unfulfilled” election promise to
give free LPGcylindersto women
on Holi, the AAP on Wednesday
held demonstrations at 40 loca-
tionsacross Defhi.

As thedemonstrations inten-
sified, the Delhi Police detained
former MLARIturgj Jha and sev-
eral AAP workers.

Referring to the election
promise, Jha said, “How will the
women celebrate Holi? People
believed the PM's ‘guarantee’
would be genuine. But it turned

out to be false. Our mothers and
sistersin Delhi are waiting to refill
their empty cylinders. But at this
rate, the BJP might just say, ‘Bura
namano, Holi ha—your cylinders
will reman empty”.”
Eversinceitlostthe Assembly
elections, the AAP has repeatedly
cited Prime Minister Narendra
Modi's election speeches to refer
to the poll promises. In her state-
ment to the press, former CM
Atishi said, “The BJP's promise of
giving Rs 2,500 to women by
March8 wumedout to be ajumla
and a betrayal. PM Modi also
made a second promise— (o give
one free LPG cylinder to every
womanonHol and Diwali”
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MAXIMISING OUTPUTTHE ONGCWAY

rill but smartly

Drill, baby,

. ¥ T digital transformation journey,

@ The oil major uses Al - “"_4" TECH MOMENTUM aiming to transform its processes
vastlvi i ; and workforce skillset while
to tlylmprove its \;_n- . TngNSnccf;?:dr:s:;TIZi?;ﬁsﬁ? ;}f inducting the latest technology to
exploratlon ﬂcmmq’ - i gou e s predhaction Ham createan integrated andintelligent

SUDHIR CHOWDHARY

THETRADITIONALEXPLORATION
approach in oil and gas sector is
expensive, risky, and prone to mis-
takes, as it relies heavily on human
fieldwork. Even drilling dryholes hit
oiland gascompanieswhereit hurts
— their wallets. The investment
poured into geclogical assessment,
drilling and testing goes up in
smokewhen thewell doesn'tdeliver.
Artificial intelligence (Al) reduces
the likelihood of such costly sur-
prises and Oiland Natural Gas Cor-
poration (ONGC)isshowing the way
forward. This state-owned enter-
prise,which produces nearly 68% of
indigenous crude oil and 54% of
country’s gas production, has made
judicious use of Al technologies,
such as machine learning and data
analytics, thereby improving the
accuracy of exploration predictions
and resource estimation.
ONGChasdeployed Alf MLtech-
niques atits Gandharoil field, Cam-
bay basin, near Bharuch town in
Gujarat, to enhance its explorative
andoperational efficiency.“The pro-
jectistop-down reservoir modelling
inthe G5-3Asand ofthe Gandharoil
field,"said Arun KumarSingh,chair-
man & CEQ, ONGC.This field has
beeninproduction forover 35years
andhasa complexhistory inveolving
oil, gas, water, and water injection.
The project leveraged spatio-tem-
poral learning, a machine-learning

FINANCIAL EXPRESS

READ 7O LEAD

algorithm designed for fluid flow
through porous media.

“Using the neural networks
techniques and model training,
98%accuracy inhistory matching
and production forecasting could
be achieved. The Al-driven work-
flow also identified a new infill
development well; the location
was drilled toextractremaining oil
and enhance recovery from the
field,” Singh said. Similar top-down
reservoir modelling is planned for
Heera field in western offshore of

ARUN KUMAR SINGH,
CHAIRMAN & CEQ, ONGC:

ONGC,indicating the potential for
broader application of this Al-dri-
ven approach.

Singh said the inte-
gration of Al in the oil
and gas upstream
industry has emerged
as a big enabler. Al
technologies, such as §
machine learning and
data analytics, have
enabled
companies
to extract

ONGC’s vision is clear — to lead
the energy sector’s Al revolution,
creating a data & Al-driven
enterprise that is smarter, faster,
and more agile than ever before

Thu, 13 March 2025
https://epaper.financialexpress.com/c/76966805

7,993 oil and gas wells

m It has deployed Al and ML
techniques at its Gandhar oil field
in Gujarat and plans for broader
application of its Al-driven
approach in other locations

= The PSU aims to induct the
latest technology to create
an integrated and intelligent
digital oil field ecosystem

valuable insights from wvast
datasets, optimise processes,aud
enhance decision-making. Dur-

o "Mbes  ing the exploratory phase, Al
ﬁ can help facilitate advanced
-

seismic interpretation and
reservoir modelling, improv-
ing the accuracy of explo-
ration predictions and
resource estimation. Smart
drilling systems powered by
Al can enhance
drilling efficiency,
reducedowntime,
and optimise well
performance
through real-
time data
analysis dur-
ing drilling
operations.
ONGC
has
embarked on
an ambitious

b

digitaloil field ecosystem. Inalign-
ment with the recently launched
Project DOT (Digitalisation for
Organisational Transformation)
initiatives, the PSU behemoth is
working to enhance transparency
byintegrating data- driven insights
into business functions.

The focus areas include opti-
mising resource recovery and field
performance, improving the eval-
uation and approval of develop-
ment schemes, accelerating asset
monetisation through Al-based
analytics etc. According to Singh,
the next wave of Al will unlock sig-
nificant opportunities, from pre-
dictive maintenance to
autonomous drilling operations
through these initiatives.

Additionally, ONGC hasidenti-
fied several Al and analytics use
cases acrossvariousdomains.While
many solutions, such as the enter-
prise-wide dashboard DARPAN, HR,
and healthcare applications, have
been delivered, others including Al-
based automatic seismic trace edit-
ing for exploration, Al-driven chat-
bots for processes etc, are in
development.

Looking ahead, ONGC is set to
accelerate Al and ML investments
overthenext 3-4 years."Leveraging
the power of Al, ML,and data ana-
Iytics,we are building a robust digi-
tal foundation to fuel innovation,
enhance efficiency, and drive the
next phase of transformation,”
Singhadded.

(ara)
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Govt to auction exploration
licences for 13 blocks
I

New Delhi: The Mines Ministry
will launch the country’s first
ever auction of exploration
licences on Thursday, ahead of
putting 13 blocks on sale to tap
mineral resources like zinc,
diamond and copper. In the
first phase, the exploration
licence blocks will cover zing,
diamond and copper through
the online bidding process. The

auction will be launched in Goa.
IR BUREAL
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Lok Sabha passes Bill
to boost investments
in oil and gas sector

The Hindu Bureau
NEW DELHI

A Bill that seeks to amend
the existing law governing
exploration and produc-
tion of oil and gas as well as
delink petroleum opera-
tions from mining opera-
tions was passed by the
Lok Sabha on Wednesday.

The Oilfields (Regula-
tion and Development)
Amendment Bill, 2024, is
aimed at boosting invest-
ment in the sector. The Bill
was passed by the Rajya
Sabha in December.

Replying to the debate
before the passage of the
Bill, Union Petroleum and
Natural Gas Minister Har-
deep Singh Puri said India
was the only country
where in the reference pe-
riod of the past three
years, the prices of petrol
and diesel had actually
come down. This had been
possible  because “the
Prime Minister reduced
the central excise (duty) on
two occasions.”

Mr. Puri said that Con-
gress-ruled States have in-
creased VAT (value-added
tax) on petrol and diesel.

“The oil Bill aims to re-
solve one of the biggest
grievances of global oil
companies interested in in-
vesting in India by provid-
ing stability in operation,
both in terms of tenure of
the lease and the condi-
tion. The Bill also does not
alter the rights of the

It aims to resolve
grievances of global
firms interested in
investing by ensuring
stability in operation

States, which will continue
to give petroleum leases
and receive royalties as be-
fore. The Bill also does not
alter the existing level-play-
ing field and offers no pre-
ference to either the priv-
ate or the public sector,”
the Minister said.

Among others, the Bill
aims to decriminalise
some of the provisions of
the original Oilfields (Regu-
lation and Development)
Act, 1948, by introducing
“penalties, adjudication by
an adjudicating authority
and appeal as against the
order of adjudicating
authority”.

Lacks vision, says Cong.
Earlier, Congress MP Man-
ish Tewari said the draft
Bill lacked vision and a
road map.

Referring to oil imports,
Mr. Tewari said that India
was not “future ready”.

“What is required is a
road map to make India
energy sufficient, which
unfortunately is complete-
ly missing. What is the go-
vernment planning to do
to encourage independent
oil explorers? Is there
anything in the Bill that in-
centivises them,” he asked.
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Lok Sabha passes

Oilfields (Re
and Development) Bill

Our Bureau
New Delhi

In a significant development,
the Lok Sabha on Wednesday
passed the Oilfields (Regula-
tion and Development)
Amendment  Bill, 2024,
which aims to enhance the
ease of doing business in ex-
ploration and production
(E&P) as well as increase do-
mestic oil and gas
production.

Passed by the Rajya Sabha
during the winter session in
December 2024, the Act de-
links petroleum operations
from mining, besides ex-
panding the scope of ‘min-
eral oils’, introducing the
concept of ‘petroleum lease’
and granting lease on stable
terms.

Replying to the discussion
on the Bill, Minister of Petro-
leum & Natural Gas Hardeep
Singh Puri said, “It aims to
resolve one of the biggest
grievances of global oil com-
panies interested in invest-
ing in India by providing sta-
bility in operation, both in
terms of tenure of the lease
and condition.”

The Minister emphasised
that the Bill does not “alter”
the rights of States, which
will continue to give petro-
leum leases and receive roy-
alties as before. The Bill also
does not alter the existing
level-playing field and offers
no preference to either the
private or public sector.

‘FAR-REACHING’

Terming the development as
“historic”, Puri emphasised
that the “far-reaching
amendments” made in the
existing legislation will fur-
ther strengthen and propel
India’s energy sector and en-
sure policy stability, interna-
tional arbitration and exten-
ded lease periods.

“The present global en-
ergy scenario and the hydro-
carbon landscape has dra-
matically changed. Hence,
there was a need to amend

gulation

- >
Union Minister Hardeep Singh
Puri in the Lok Sabha during
the Budget session en

the Act to reflect current
realities, national priorities,
promote Ease of Doing Busi-
ness (EoDB), decriminalise
provisions and align India’s
Exploration and Production
(E&P) framework with prac-
tices of competing geograph-
ies,” Purinoted.

OPPOSITION’S VIEW
Attacking the government
during the debate, Congress
MP and former Union Minis-
ter Manish Tewari said: “So, I
would like to ask what has
this government done with
regard to trying to explore
shale oil and gas, which in-
cidentally has made America
almost self-sufficient insofar
as their oil and gas needs are
concerned? So, what you re-
quire in addition to a law is
actually a roadmap to make
India energy sufficient,
which unfortunately is com-
pletely missing.”

He suggested that the Bill
should incentivise independ-
ent oil explorers. “It only
makes minor changes. It is
more of a technical Bill
What is really missing is a
vision. What is really missing
is a roadmap,” Tewari
opined.

“Therefore, I would like to
request the government that
you need to come out with a
proper strategy which takes
into account hydrocarbons,
intermediates and renew-
ables in a holistic manner so
that you have a roadmap to
energy self-sufficiency by
2050 or by 2060,” Tewari
added.
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Lok Sabha passes Oilfields Bill

SUBHAYAN CHAKRABORTY
New Delhi, 12 March

The  Oilfields (Regulation and
Development) Amendment Bill, 2024,
which aims to delink petroleum opera-
tions from mining, clarify the granting and
extension of petroleum leases, and create
a new dispute resolution mechanism for
the exploration and production sector, was
passed in the Lok Sabha on Wednesday.

Passed in the upper house back in
December, the amendment bill will
replace existing laws dating from 1948,
which were last amended in 1969,
and brings in the concept of a ‘petroleum
lease’, to be legally separate from
a mining lease.

“By virtue of the fact that we are going
to rely on conventional energy for some
time, we need to step up our exploration
and production activities. Today’s success-

ful passage of the bill will be a constructive
and positive step in this direction,”
Petroleum Minister Hardeep Singh Puri
said. The bill also does not alter the exist-
ing level playing field and offers no pref-
erence to either the private or the public
sector, the minister said.

Since both crude oil and natural gas
are found in the pore spaces of subsurface
rocks and are extracted by drilling, the
delinking of terms like ‘mine’, ‘quarried’,
or ‘excavated’ as referred to in the current
Actwill remove ambiguity and introduce
ease of doing business into the sector,
which is more technologically driven,
Puri has stressed. More ease in explo-
ration would be made possible by incor-
porating a larger set of hydrocarbons in
the new bill. Case in point, it introduces
the term ‘mineral oils’ in place of ‘oils’,
and brings a wide range of mineral oils
under its ambit.
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investmentsin o
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NEW DELHI: The Lok Sabha on
Wednesday passed the Oilfields
(Regulation and Development)
Amendment Bill, 2024 that dif-
ferentiates petroleum operations
from mining, defines mineral oil
to cover all hydrocarbons
including natural gas, and pro-
poses policy stability along of
ease of doing business to make
domestic petroleum exploration
and production attractive for
investors.

Speaking on the bill in the
House, petroleum minister
Hardeep Singh Puri said aug-
menting domestic oil and gas
output is necessary to fuel
India’s high economic growth as
for any major economy, energy
consumption is a “reasonably
good indicator” of economic per-
formance. Rajya Sabha has
already passed the bill on
December 3, 2024,

Puri also emphasised on
“what the bill does not do, and
will not do”. "The bill does not
alter the rights of states,” he said.
For on-land areas, states will
continue to give leases and
receive royalties as before. “That
is the situation now and that is
the situation which will con-
tinue,” he added.

Citing the assessment of the
International Monetary Fund
(IMF), he said India will be the
third largest economy by 2027

Hardeep Singh Puri,
petroleum minister. PTI

and fast economic growth is
“heavily dependent” on the utili-
sation of energy. He said India’s
crude oil consumption is
expected to rise up to 7 million
barrels per day in few years to
maintain a high growth rate.

“Today, we are currently con-
suming 5.5 million barrels of
crude oil in a day. When I had
the privilege of being associated
with this ministry... three-and-a-
halfyears ago, we were consum-
ing 5 million barrels. If we con-
tinue to grow at 6.5-7% rate of
growth, it is only a matter of time
that we will be consuming 6, 6.5,
7 million barrels of crude oil in a
day,” hesaid.

Congress leader Manish
Tewari spoke about the global
context -- the ongoing conflict
between Russia and Ukraine, the
war involving Israel, Hamas,
Houthis, Hezbollah, and some
other states, and the continuing
rise of China since 2013. “It has
implications both for India’s

il, gas

national security and by exten-
sion, energy security, whichisa
subset of that larger, overarch-
ing, constructive national secu-
rity. Therefore, our vulnerabili-
ties remain,” he said.

Tewari also underlined three
“choke points”-- the Straits of
Bab-el-Mandab, the Straits of
Hormuz, and the Straits of
Malacca and said, “Unfortu-
nately, and this is not to appor-
tion blame on anybody, but glo-
bally also and through collective
efforts, we have not really been
able to find a solution, a reasona-
ble, sustainable solution to these
existential security dilemmas,
which have an impact on the
largest energy consuming
nations in Asia, be it India, be it
China, be it South Korea, or be it
Japan. That continues to be a
continuous Achilles’ heel. Of
course, we have had some wind-
falls over the last couple of
years.” According to the bill,
“mineral oils” is defined as any
naturally occurring hydrocar-
bon, whether in the form of nat-
ural gas or in a liquid, viscous or
solid form, or a mixture, It
includes crude oil, natural gas,
petroleum, condensate, coal bed
methane, oil shale, shale gas,
shale oil, tight gas, tight oil, gas
hydrate in their usual industrial
connotation and other gases
occurring in association with
mineral oils. It, however, does
not include coal, lignite and
helium occurring in association
with petroleum or coal or shale.
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LS passes bill to boost oil and gas sector

Dit )
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arliament on Wednesday
passed a bill that is

expected tobringin ease
of doingbusinessin the oiland
gasexplorationand production
sector and attract greater
investments.

The Oilfields (Regulation
and Development) Amend-
ment Bill 2024, which was
passed by the Lok Sabha, now
awaits the President’s nod to
become law. Rajya Sabha had
passed the bill in December
2024.

Thebill's proposal to delink
petroleum operations from
mining is expected to bring in
more investmentsinto the sec-
tor.

Union minister for petro-
leum and natural gas Hardeep
Singh Puri said the bill’s “far-
reaching amendaments made in
the existing legislation will fur-
ther strengthen and propel
India’'senergy sectorunderthe
leadership of PM Modi Ji, and
ensure policy stability, interna-
tional arbitration, extended
lease period, etc.”

Noting that the global
energy scenarioand the hydro-
carbon landscape has dramati-

Union minister for petroleum and natural gas Hardeep Singh

Puri

cally changed, Puri said on X
there wasa need toamend the
law toreflect current realities,
national priorities, promote
ease of doing

BLOOMBERG

methane, oil shale, shale gas,
shale oil, tight gas, tight oil and
gas hydrate, but does not
include coal, ligniteand helium

occurring in the

business,decrim-  The proposalto  petroleum pro-
inalize provisions  delink petroleum  cess.
and align India’s A The bill also
Exploration and ogsefxr;enclgéntlgg alters the previ-
Production bring in more ously used term
framework with . . ‘mininglease’ and
practices and investments into introduces ‘petro-
competitive geo- the sector leum lease’, allow-
graphies. ing companies to
The original explore, prospect,

Act from 1948 defined petro-
leumand natural gasasmineral
oils. Thisbill expands the defi-
nition to include coal bed

produce, make merchantable,
and dispose of mineral oils.
However, the existing mining
leases in use will remain valid.

As small operators and new
entrants often face difficulties
incarrying out operations due
to high costs of infrastructure
and facilities, this bill proposes
to enable the government to
make rules to allow sharing of
production and processing
facilities and other infrastruc-
ture by two ormore lessees.

Also, in a bid to bringing in
stability and investor confi-
dence, the bill assures that the
terms of the lease shall remain
stable for the entire duration of
thelease and will not be altered
totheinvestor’sdisadvantage.
Theamendmentsalso propose
alternative dispute resolution
mechanisms forefficaciousdis-
pute resolution methods cater-
ing to investors’ needs and
expectations.

Puri, in his post also said: “By
virtue of the fact that we are
going to rely on conventional
energy for some time we need
tostep up our exploration and
production activities. Today’s
successful passage of the bill
willbea constructive and posi-
tive step in thisdirection.”

Puri noted that currently
Indiaconsumes 5.5 million bar-
rels of crude oil a day, com-
pared with 5 million barrels per
day about three-and-a-half
years ago.



MILLENNIUM POST, Delhi, 13.3.2025

Page No. 5, Size:(7.49)cms X (13.68)cms.

PAVES WAY FOR ENERGY SECTOR REFORMS

LS passes Oilfields
Amendment Bill

SIMONTINI EHATTACHARIJEE

NEW DELHL: In a landmark
move to modernise India’s
energy sector, the Lok Sabha on
Wednesday passed the Oilfields
{Regulation and Development)
Amendment Bill, 2024,

The legislation, which had
previously cleared the Rajya
Sabha on December 3, 2024,
seeks to overhaul the existing
legal framework governing oil
and gas exploration, making
the sector more attractive to
investors while ensuring long-
term energy security. By align-
ing with international best
practices, the amendments aim
to create a stable and predict-
able regulatory environment,
crucial for expanding explora-
tion and production activities
in the country.

Over the last decade, the
Government has implemented
a series of strategic reforms to
promote the domestic hydro-
carbon sector.

A shift from the ‘produc-
tion sharing’ to the revenue
sharing’ model in awarding
contracts, the deregulation of
crude oil marketing, and the
release of previously restricted
exploration areas have sig-
nificantly accelerated India’s
oil and gas exploration. As a
result, more than 76 per cent
of active exploration acre-
age in India today has been
awarded post-2014, reflecting
a dynamic shift in policy that
fosters both domestic and for-
eign investment.

A key provision in the
amendment is the replacement
of the term "'mining lease’ with
‘petroleum lease. This change
broadens the scope of activi-
ties covered under the lease,
encompassing exploration,
prospecting, production, pro-
cessing, and disposal of mineral
oils. Additionally, the defini-
tion of 'mineral oils’ has been
expanded to include various
forms of hydrocarbons such as

Unien Minister Hardeep Singh Puri in the Lok Sabha during the Budget

session of Parlioment, in New Dethi

i

= A key provision in the amendment is the replacement of
the term ‘mining lease’ with *petroleum lease’

» Another significant aspect of the amendment is the de-
criminalisation of cerfain provisions

crude oil, natural gas, petro-
leum, condensate, coal bed
methane, oil shale, shale gas,
shale oil, tight gas, tight oil,
and gas hydrate. This revision
brings India’s regulatory frame-
work in line with the evolving
global energy landscape while
ensuring continuity, as existing
mining leases will remain valid.

Another significant aspect
of the amendment is the
decriminalisation of certain
provisions. Previously, regu-
latory violations carried pen-
alties of up to six months of
imprisonment or a fine of Rs
1,000. Under the new frame-
work, these penalties have been
replaced with a monetary fine
of Rs 25 lakh, to be adjudi-
cated by an officer of the rank
of Joint Secretary or above. This
shift not only promotes ease of
doing business but also creates
a more investment-friendly
environment for stakeholders
in the energy sector.

Union Minister for Petro-
leum and Natural Gas Hardeep
Singh Puri hailed the passage
of the Bill as a historic step
in India’s energy transforma-
tion. He emphasised that the
amendments would ensure

greater policy stability, facili-
tate international arbitration,
and encourage closer collab-
oration between the Govern-
ment and industry players.

The introduction of a sin-
gle permit system, replacing
the current requirement for
multiple licenses, is expected
to streamline operations and
significantly boost investor
confidence. The new regula-
tory framework also facilitates
resource and infrastructure
sharing among operators, a
move particularly beneficial
for small oil field operators
struggling with infrastructural
constraints.

Puri underscored the
importance of energy con-
sumption as a key indicator of
economic performance. India's
crude oil consumption has
risen from 5.0 million barrels
per day three and a half years
ago to 5.5 million barrels per
day at present.

With continued economic
growth, this figure is projected
to reach 6.5 to 7.0 million bar-
rels per day, further necessi-
tating enhanced domestic
exploration and production
efforts.
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Oilfields Amendment
Bill gets House approval

PREETHA NAIR @ New Delhi

THE Lok Sabha on Wednesday
cleared the Oilfields (Regula-
tion and Development) Amend-
ment Bill, 2024, that seeks to
amend the existing law govern-
ingexploration and production
of oil and gas as well as delink
petroleum operations from
mining operations. The bill was
passed by the Rajya Sabha on
December 3, 2024.

Replying to the discussionon
the biii, Petroieum and Naturai
Gas Minister Hardeep Singh
Puri said that India is the only
country in the world where in
the reference period of the last
three years, the prices of petrol
and diesel have actually come
down. “We have brought down
the prices of petrol and diesel
because the prime minister re-
duced the central excise (duty)
on two occasions,” Puri said.

Prices in neighbouring coun-
tries are 15-25% higher than in
India. Equally, prices in West-
ern Europe and the US are much
higher than in India, he said.

While moving the bill for con-
sideration and passage in the
Lok Sabha, Puri said it does not
alter the existing level-playing
field for both public and private
sectors. “The oil bill aims to re-
solve one of the biggest griev-

ances of giobal oii companies
interested in investing in India
by providing stability in opera-
tion, both in terms of tenure of
the lease and the condition. The
billalso does not alter the rights
of the states, which will contin-
ue to give petroleum leases and
receive royalties as before.

“The bill also does not alter
the existing level-playing field
and offers no preference to ei-
ther the private or the public
sector,” the minister said.

Among others, the bill aims
to decriminalise some of the
provisions of the original Oil-
fields (Regulation and Develop-
ment) Act, 1948, by introducing
“penalties, adjudication by an
adjudicating authority and ap-
peal as against the order of ad-
judicating authority”.

Besides, it seeks to introduce

‘petroieum iease’ and expands
the definition of mineral oilsto
include crude oil, natural gas,
petroleum, condensate, coal bed
methane, oil shale, shale gas,
shale oil, tight gas, tight oiland
gas hydrate, witha view to rais-
ingdomestic outputand cutting
reliance on imports, he said.

Congress leader Manish Te-
wari, while initiating the dis-
cussion, said the draft law
“lacks vision and roadmap”.
Referring to oil imports, Tewari
claimed that India was not “fu-
ture ready”. “What is required
is a roadmap to make India en-
ergy sufficient, which unfortu-
nately is completely missing.
What is the government plan-
ning to do to encourage inde-
pendent oil explorers? Is there
anything in the bill that incen-
tivises them,” he asked.
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OMC-ShipMin talks for making domesticlarge vessels pickup pace

Ministry wants sectoral players to provide long-term contracts for shipowners

SUBHAYAN CHAKRABORTY & DHRUVAKSH SAHA
New Delhi, 12 March

As the government looks to finalise
its national shipbuilding mission
with a slew of incentives and poli-
cies, state-owned players in the oil
& gassector have already pushed for
being given priority access to
domestically manufactured large
ships, according to multiple officials
aware of the developments.

This has been requested at mul-
tiple inter-ministerial meetings
between public sector 0il & gas com-
panies, the Ports, Shipping and
Waterways Ministry (ShipMin), and
the Petroleum and Natural Gas
Ministry, according to an official.

“The oil & gas sector requires a
major number of ships in the com-
ing years to accommodate the grow-
ing need to transport vast quantities
of crude oil and gas, which are now
increasingly coming from further
away and the turnaround time for

delivered crude is increasing.
Having these built in India would
benefit the nation,” a petroleum
ministry official said.

India has seen a major uptick in
discounted crude oil from Russia in
the past two years, and is expected
to soon import an increasing
amount of oil from the US.
Historically, mostimports have been
from suppliers located closer in West
Asia, such as Saudi Arabia, Iraq, and
the United Arab Emirates (UAE).

State-owned ONGC has provided
details of the ships it requires for
operations to both the ministries,
and is currently awaiting a response,
its Director (Strategy and Corporate
Affairs) Arunangshu Sarkar had
recently told Business Standard.

The upstream player requires
Offshore Support Vessels (OSVs), or
specialised ships crucial for support-
ing exploration, exploitation, and
production of offshore oil and gas
resources, and Platform Support

SHIPPING STAKES

M State-owned oil & gas sector majors
have pushed for priority access to
domestically manufactured large ships

M |ndia has seen increasing
volumes of crude & gas
coming from furtheraway,
extending journey times

Vessels (PSVs), which transport sup-
plies, equipment, and personnel to
offshore platforms and rigs, Sarkar
had said.

M Public Sector oil marketing
firms need more number of
heavy tankersto bring in fuel from
USand Russia

M Already high demand for
India-manufactured ships are
likely to go up even further as
domestic vessels are setto be
mandated for coastal operations

——

“Around 40-50 such ships across
both categories are in regular use.
They are taken on a lease basis,” he
had pointed out.

ONGC also needs a small num-
ber of ships to ferry crude from off-
shore oil fields like Mumbai High to
coastal refineries, that has been
communicated to the ministries,
Sarkar said.

Meanwhile, public sector oil
marketing companies (OMCs) like
I0CL, BPCL, and HPCL are using
heavy tankers to bring in crude from
abroad. Preliminary talks have taken
place on expanding the leasing of
second-hand oil tankers from global
sellers on a priority basis, given the
rising demand, an OMC official said.

Last month, BPCL inked a mem-
orandum of understanding (MoU)
with the Shipping Corporation of
India (SCI) to create a dedicated, effi-
cient, and future-ready maritime
infrastructure.

However, BPCL hasn't made it
clear whether the deal will see the
purchase or leasing of ships by SCI
exclusively for the oil marketer’s use.

Parallelly, OMCs, SCI, and the
ShipMin have been working on a
joint venture — Ship Owning and

Leasing Entity (SOLE) — which will
allow the entities tojointly own ves-
sels for importing crude oil. Officials
said that ordering of brand-new ves-
sels under this would be in the
medium term and status quo is like-
ly to be maintained for the imme-
diate future.

This model is based on a previ-
ous Shipping Corporation-Petronet
collaboration, India LNG Transport
Company. SCI currently operates a
fleet of 13 crude oil tankers, includ-
ing the massive Suezmax, Aframax
and Very Large Crude Carriers
(VLCCs).

Queries sent to ShipMin and
petroleum ministry remained unan-
swered till the time of going to press.

Other sectors such as coal, iron
ore, fertiliser, and railways are
among the other key stakeholders
thatalso figure in the ongoing talks.

Long-term contracts

While India’s shipbuilding outputis
minimal, several players can build
small vessels, useful for domestic

and coastal operations. The govern-
ment, with its budget initiatives like
the 25,000 crore Maritime
Development Fund, tax breaks, and
a ship recycling credit note policy,
wants to develop capabilities in
India to build large vessels, which
are prominently used in internation-
al trade.

“We have received these requests
from OMCs and the ministry as well,
butany long-term planningor com-
mitment on the manufacturing of
ships can only be done after the
shipbuilding financial assistance
policy is out and the market has
absorbed the policy measures,” a
senior ShipMin official said.

Based on feedback from the
industry, the ministry has asked sev-
eral sectors like oil & gas to place
long-term shipping contracts with
shipowners so that they are
incentivised to order from domestic
shipbuilders, he said. Presently,
shippers buy  second-hand
vessels from Europe due to short
service windows.
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Parliament amends law on oilfields development

PRESS TRUST OF INDIA ® New Delhi

bill that seeks to amend the exist-

ing law governing exploration
and production of oil and gas as well as
delink petroleum operations from min-
ing operations to boost investment in
the sector.

The Lok Sabha cleared the Oilfields
(Regulation and Development)
Amendment Bill, 2024, on Wednesday.
The bill was passed by the Rajya Sabha
on December 3, 2024.

Replying to the discussion on the bill,
Petroleum and Natural Gas Minister
Hardeep Singh Puri said India is the
only country in the world where in the
reference period of last three years, the
prices of petrol and diesel have actual-
ly come down.

“We have brought down the prices of
petrol and diesel because the prime
minister reduced the central excise
(duty) on two occasions,” Puri assert-
ed and took a swipe at the Opposition,
saying that Congress-ruled states have
increased VAT (Value Added Tax) on
petrol and diesel. Prices in neighbour-
hood countries are 15 to 25 per cent
higher than in India. Equally, prices in
Western Europe and US are much
higher than in India, he said.

While moving the bill for consider-
ation and passage in the Lok Sabha, Puri
said it does not alter the existing level-

P arliament on Wednesday passed a

We have brought down the
prices of petrol and
diesel because the prime minister
reduced the central excise
(duty) on two occasions

— HARDEEP SINGH PURI, PETROLEUM AND
NATURAL GAS MINISTER

playing field for both public and private
sectors. “The oil bill aims to resolve one
of the biggest grievances of global oil
companies interested in investing in
India by providing stability in operation,
both in terms of tenure of the lease and
the condition. The bill also does not
alter the rights of the states, which will
continue to give petroleum leases and
receive royalties as before.

“The bill also does not alter the exist-
ing level-playing field and offers no
preference to either the private or the
public sector,” the minister said.

Among others, the bill aims to
decriminalise some of the provisions of
the original Oilfields (Regulation and
Development) Act, 1948, by introduc-
ing “penalties, adjudication by an adju-
dicating authority and appeal as against
the order of adjudicating authority”.

Besides, it seeks to introduce ‘petro-
leum lease’ and expands the definition
of mineral oils to include crude oil, nat-
ural gas, petroleum, condensate, coal
bed methane, oil shale, shale gas, shale
oil, tight gas, tight oil and gas hydrate,

with a view to raising domestic output
and cutting reliance on imports, he said.

In his reply, Puri stressed that the
government is taking a holistic
approach, and that the overall strategy
is to increase domestic exploration
and production as also to increase
clean energy.

Elaborating further, Puri said the
long-term strategz for energy security
revolves around the trilemma of avail-
ability, affordability and sustainability.
“So far, we have navigated all three very
successfully,” he noted. Currently, India
is importing oil from 39 countries and
in fact, also buying from a 40th coun-
try. “We will buy from wherever we have
to... We do not distinguish between the
sources of our sul:fly.” the minister said.

Congress leader Manish Tewari,
while initiating the discussion, said the
draft law “lacks vision and roadmap”.

Referring to oil imports, Tewari
claimed that India was not “future
ready”. “What is required is a roadma
to make India energy sufficient, whic
unfortunately is completely missing.
What is the government planning to do
to encourage independent oil explorers?
Is there anything in the bill that incen-
tivises them,” Tewari asked.

As far as the bill is concerned, he said
it makes minor changes here and there
but a vision is missing. “You're not a
government that was sworn in yester-
day, but 11 years ago”
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Parl’s nod to bill to amend law
on oil exploration, production

AGE CORRESPONDENT
MEW DELHI, MARCH 12

The Lok Sabha on
Wednesday passed the
Oilfields (Regulation and
Development)
Amendment Bill, 2024,
after a two-hour discus-
sion. The bill, passed by
the Rajva Sabha on
December 3, 2024, aims to
amend the existing law
governing  exploration
and production of oil and
zas, It also aims to delink
petroleum and mineral oil
production from mining
and decriminalise minor
offences, replacing
imprisonment and minor
fines with a penalty of 225
lakhs for violations.

The Act defines mineral
oils to include petroleum
and natural gas and
expands the definition to
include any naturally
occurring hydrocarbon,
coal bed methane, and

» PETROLEUM AND nat-
ural gas minister
Hardeep Singh Puri said
the proposed law does
not alter the existing
level-playing field for
both public and private
sectors

shale gas/oil. It clarifies
that mineral oils will not
include coal, lignite or
helium.

The Act provides for a
mining lease. The lease
provides for various activ-
ities such as exploration,
prospecting, production,
making merchantable,
and disposal of mineral
oils,

However, the bill
replaces the mining lease
with a petroleum lease,
which also covers a simi-
lar set of activities.
Existing mining leases
granted under the Act will
continue to be valid.

While moving the bill for
consideration and pas-
sage in the Lok Sabha,
petroleum and natural gas
minister Hardeep Singh
Puri said the proposed law
does not alter the existing
level-playing field for both
public and private sectors.

“The oil bill aims to
resolve one of the biggest
grievances of global oil
companies interested in
investing in India by pro-
viding stability in opera-
tion, both in terms of
tenure of the lease and the
condition,” he said.

“The hill also does not
alter the rights of the
states, which will contin-
ue to give petroleum leas-
es and receive royalties as
before. The bill also does
not alter the existing
level-playing field and
offers no preference to
either the private or the
public sector,"the minis-
ter added.
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