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Boeing, HPCL
join hands for
sustainable
aviation fuel
ecosystem

OUR CORRESPONDENT

MUMBALI: US-based aircraft
maker Boeing on Friday said
it has partnered with H)indu-
stan Petroleum Corporation
Ltd (HPCL) for a sustainable
aviation fuel (SAF) ecosystem
in the country.

As part of this partner-
ship, the two companies will
explore opportunities to scale
SAF production in the domestic
market, support the certifica-
tion of domestically produced
SAF, and advocate for policies
to develop a robust SAF eco-
system in the country, Boeing
said in a statement.

According to global airlines
body International Air Trans-
port Association (IATA), India

has the potential to be a key
producer of SAF by utilisi

its ethanol supplies and avail-
ability of lipids feedstocks like
non-edible industrial oils. IATA
represents around 340 airlines,
including Indian carriers that
account for more than 80 per
cent of the global air traffic.
With decarbonisation in focus,
efforts are being made to reduce
emissions and over the years,
Indian carriers have operated
some flights with a blend of
SAF and traditional aviation
turbine fuel HPCL, accord-
ing to the statement, is actively
working to commercialise SAF
with a strong emphasis on its
development and production.

One of these initiatives
is the HP Green R&D Cen-
tre, which has pioneered and
patented its proprietary Trijet
technology for converting used
cooking oil into SAF, it stated.

Through research and
innovation, HPCL continues to
drive advancements in sustain-
able energy solutions, playinga
pivotal role in the global transi-
tion toward a more sustainable
aviation industry, according to
the statement.

Boeing said it will also col-
laborate with HPCL to imple-
ment sustainability standards
and practices across the entire
SAF supply chain, explore
opportunities for training pro-
grammes, and share leading
practices with SAE
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CORPORATE KALEIDOSCOPE

At India Energy Week 2025, the State 0il Company of Azerbaijon
Republic (SOCAR), Mangalore Refinery and Petrochemicals Ltd
(MRPL), and Oil and Natural Gas Corporation Ltd (ONGC) signed

a non-binding Memorandum of Understanding (MoU) to explore
strategic opportunities in the energy sector on February 12, 2025.
The Mol outlines collaboration in key areas, including the supply
of crude oil and liquefied natural gas (LNG), the sale and supply of
petroleum products, exploring trading opportunities, and capacity
building through knowledge exchange.



BUSINESS LINE, Delhi, 15.2.2025

Page No. 2, Size:(12.71)cms X (13.30)cms.

Crude oil and LNG imports from US
set to expand by as much as 67%

L
Rishi Ranjan Kala
New Delhi

The meeting between US
President Donald Trump
and Prime Minister Naren-
dra Modi, which is expected
to boost cargoes of US oil
and gas by up to 67 per cent,
broadens avenues for im-
porting liquefied natural gas
(LNG).

Foreign Secretary Vikram
Misri has indicated that oil
and gas purchases from the
US can grow to $25 billion
annually from around $15
billion last year.

Analysts and industry ex-
ecutives too indicate higher
US LNG volumes coming to
India. Besides, crude oil pur-
chases would also increase.
The US is the fifth largest
crude supplier to India,
which accounted for 10.3 per
cent of global imports in
2023.

India generally buys light
sweet crude and West Texas
Intermediate (WTI) from
the US. However, growth in
imports would be subject to
factors such as type of crude
oil, discounts and freight.

A top government official
said the partnership under-
scores three key words — af-
fordability, reliability and
stability.

The joint statement is-

e n N

CRUDE FACTS. The US supplies between 2.5% and 3.5% of
India’s crude oil needs, most of which is light and sweet crude seurers

sued by both countries un-
derscored the “importance
of US-India collaboration to
ensure energy affordability,
reliability and availability
and stable energy markets”.

LNG GETS ABOOST

0il Minister HS Puri at the
concluding ceremony of the
India Energy Week (IEW)
2025 on Friday said, “We
have a substantive energy re-
lationship with the US espe-
cially on natural gas. I see
definitely those quantities
being increased.”

Ashwin Jacob, Partner and
Energy, Resources & Indus-
trial Industry Leader at De-
loitte India, pointed out that
international gas market dy-
namics are slightly different
from oil, and the US has
emerged as the predominant
LNG exporter in recent

times, thanks to the fact that
it produces a large quantity
of ‘associated gas’, which it
exports at very competitive
commercial terms.

“Given India’s thrust to-
wards increasing gas in its
energy basket, the commit-
ment from both countries to
grow US gas exports to India
will be good for ensuring en-
ergy security,” he added.

MORE CRUDE

The US already supplies
between 2.5-3.5 per cent of
India’s crude oil needs, most
of which is light and sweet,
which suits India’s need to
continue producing diesel
and gasoline in high
volumes. Therefore, the
news of both countries striv-
ing to make the US aleading
supplier of crude oil to India
is great news, said Jacob.

ICRA’s Vice President &
Co-Group Head (Corporate
Ratings) Prashant Vasisht
pointed out that Indian re-
finers would procure oil
from the US mostly based on
supply being economically
competitive with other
sources. On higher logistics
costs, he explained: “India
has procured from the US
and the economics of each
type of oil is compared in-
cluding yields, freight, work-
ing capital blockage etc. So, it
is not a given that more dis-
tant oil will be pricier as we
procure from Brazil, etc and
demand of oil dictates
prices”.

Indian refiners are soph-
isticated buyers of crude and
have always considered op-
tions that provide best refin-
ing margins while ensuring
supply security, Jacob said.

“As a result, Indian re-
finers have looked at Russia
to access discounted crudes
over the last 2-3 years be-
sides the Middle East, which
is the origin of approxim-
ately half of India’s crude
needs. The availability of
more volumes of US crude
oil will ensure that other
global crude suppliers (in-
cluding Russian ones) to In-
dia continue to remain price
competitive, which will be
good for India’s energy im-
portbill,” he added.
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$1.73B KG BASIN GAS DISPUTE

Delhi HC Accepts Govt
Plea Against Reliance

Division bench sets aside a
2018 international arbitral
tribunal ruling backing RIL
indispute involving ONGC

IinduBhan

New Delhi: A division bench of the Delhi
High Court on Friday set aside a 2018 inter-
national arbitral tribunal’s ruling that
backed Mukesh Ambani-led Reliance Indu-
stries (RIL) in a $1.73 billion dispute over
gas migration from adjoining fields opera-
ted by state-owned ONGC in the Krishna
Godavari-D6 gas block.

The division bench comprising justices
Rekha Palliand Saurabh Banerjeealso over-
turned its single judge’s May 2023 decision
that upheld the arbitration award of July 24,
2018, and rejected the government’s plea ac-
cusing RILand its foreign partners— UK-ba-
sed BP and Niko Resources of Canada—of
committing an “insidious fraud” and “un-
just enrichment of over $1.729 billion™ by
siphoning gas from deposits they had no

right to exploit.

“We are setting aside the impugned order
of May 9, 2023, passed by the single judge and
the arbitral award passed by the arbitral tri-
bunal on July 24, 2018, being contrary to the
settled position of law along with pending
applications,” the Justice Palli’s bench said,
while pronouncing its judgment.

“We have found ‘patent ille-
gality’ on the face of the ar-
bitral award worthy of inter-
ference by us... we have noal-
ternative but to set aside the
impugned order passed by
the single judge along with

:Iar:ﬁ: {"::SE thearbitral award," the judg-
2023 rejected ment stategl. ‘ )

Centre'sstand, Challenging the single jud-
upheld ge’s May order that refused
arbitralaward to interfere with the majori-
favouring ty arbitral award, the go-
RiL-led vernment had told the divi-
consortium sion bench that “the award

strikes at the heart of the
public policy and has given a premium to a
contractor that has amassed vast wealth by
committing an insidious fraud as well as cri-
minal offence...”

The RIL-ONGC Case File»» 12
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The RIL-ONGC Case File

»» FromPage 1

Attorney General R Venkatara-
mani and senior counsel KK Ve-
nugopal, appearing for the go-
vernment, had accused RIL of
“consciously and deliberately”
extracting and selling the gas
from the adjoining ONGC field
surreptitiously, They argued
thatthe Ambanicompany in 2003
itself knew about connectivity
of its block with that of the adjoi-
ning ONGC block.

RIL, however, through senior
counsel Harish Salve and coun-
sel Sameer Parekh, opposed the
government’s appeal, arguing if
there was gas on both sides, na-
mely RIL block and ONGC block,
then only joint development can
be directed. However, the Direc-
torate General of Hydrocarbons
(DGH) had directed that joint de-
velopment was technically infea-
sible as the two adjoining blocks
were not at a similar stage of de-
velopment, Parekh argued.

They had contended that the
contractor (RIL) was working for
the government under the super-
vision of the DGH. It was in the
interest of the government to ex-
tract the gas fast and cheaply. If
both ONGC and RIL invested,
then in fact the cost would incre-

ase to the detriment of the go-
vernment. The RIL's extraction,
in fact, increased the govern-
ment's profit percentage, Salve
had told the high court.

The government in November
2016 had raised a demand of $1.55
billion with interest as well as
$175 million toward revised addi-
tional cumulative profit petrole-
um for disgorgement of unjust
enrichment claimed to have been
made by RIL, the contractor of
KG-DWN-98/3 block in the Krish-
na-Godavari basin in the Bay of
Bengal. It alleged “fraud” and
“unjust enrichment” by drai-
ning and selling the gas that mig-
rated from the ONGC blocks-
—Godavari PML and KG-
DWN-98/2—that adjoined RIL's
block.

Favouring RlL-led consortium
in the gas migration dispute ca-
se, a three-member tribunal hea-
ded by Singapore-based arbitra-
tor Lawrence Boo had rejected
the government’s claim in a 2-1
award in July 2018 and ruled that
the production sharing contract
didn’t prohibit the contractor
from producing and selling gas
that migrated into the contract
areafromasource outside it.

The government appealed aga-
inst the arbitral award in the HC

in 2018. In May 2023, the single
judge ruled in favour of RIL by
upholding the arbitral award, af-
ter which the government moved
the division bench of HC.

The dispute arose in 2013 when
state-run ONGC informed the
DGH that gas pools in its block
were connected to those of RIL's.
However, RIL had then stated
thatsome gasfrom ONGC'sblock
"migrated" toits block.

In 2014, ONGC had moved the
HC, complaining that the Relian-
ce blockand ONGC blocks appea-
red to be connected, with possib-
le migration of gas between
them. The court dismissed the
petition, directing US-based con-
sulting agency DeGolyer and
MacNaughton (D&M) to exami-
nethe issue.

D&M in 2015 said the develop-
ment of the RIL block will be “ca-
pable of depleting the OGIP (ori-
ginal gas in-place) on the KGOS-
IG block™ as it concluded that
“the integrated analyses indica-
ted connectivity and continuity
of the reservoirs across the
blocks operated by ONGC and
RIL.”

In November 2016, the govern-
ment raised the demand cited
above, prompting RIL to invoke
international arbitration.
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Delhi HC quashes $1.7-b arbitral award to RIL-led
consortium in KG Basin gas migration dispute

|
Our Bureau
New Delhi

In a setback for Reliance In-
dustries (RIL), BP and Niko
Resources, the Delhi High
Court on Friday quashed the
$1.7-billion arbitral award in
the long-running Krishna
Godavari (KG) Basin gas mi-
gration dispute case.

The court also supported
the Centre’s claim that RIL
unfairly benefited by extract-
ing gas that may have mi-
grated from  state-run
ONGC’s adjoining blocks.

A Bench of Justices Rekha
Palli and Saurabh Banerjee
said the order dated May 9,
2023, passed by the single
judge (Delhi High Court),
and the award passed by the
Arbitral Tribunal dated July
24, 2018, being contrary to
the settled position of law,
are set aside.

The case is regarding gas
production at the KG basin,
which is operated by an RIL-
led consortium with BP Ex-
ploration (Alpha) and Cana-
dian firm Niko Resources as
60-30-10 per cent partners.

In April 2000, the KG-
DWN-98/3 block was awar-
ded to the consortium.

The court said: “In view
thereof, in our considered
opinion, the view of the
learned AT that ‘.. unless
such an order is made, the
claimant is not prohibited
and is permitted to continue
its petroleum operations

within its contract area in a
situation where the reservoir
extends beyond its contract
area into another..’, is pat-
ently erroneous, against the
fundamental law of India and
against the ‘public policy of
India’, more so, being in
breach of the terms of the
PSC and being the technical
expert and having the know-
how, it was the fiduciary duty
of the RIL to disclose the
D&M 2003 report to the
(Union of India) UOL” it
added.

In 2013, ONGC claimed
that the RIL-led consortium
illegally benefited from its
adjacent gas block. This led
to the Centre seeking around
$£1.73 billion from the RIL-
led consortium, which was
also supported by the single-
member Justice AP Shah
Committee report.

The government sent a
notice to the KG D6 con-

tractor (RIL consortium) on
November 4, 2016, asking it
to deposit around $1.55 bil-
lion on account of alleged gas
migration from ONGC’s
blocks.

RIL, as operator, for and
on behalf of all constituents
of the contractor, initiated
arbitration proceedings
against the government of
India (Gol) contesting its
claim, the company said in
its FY23 annual report.

The Arbitral Tribunal of
July 24, 2018, upheld the
contractor’s claims. The GOI
filed an appeal on November
15, 2018, before the Delhi
High Court, under Section
34 of the Arbitration Act,
against the final award of the
Arbitral Tribunal (AT).

The Delhi High Court up-
held the arbitration award
and dismissed the GOTI's ap-
peal challenging the award in
May 2023.
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Delhi HC rules against RIL in
$1.7bn gas dispute with govt

‘Unjust Enrichment  9IL MIN HAD FILED APPEAL

By Extracting
From ONGC Blocks'’

Sanjay Dutta

New Delhi: Delhi high court
on Friday ruled against Reli-
ance Industries Ltd and its
foreign partners in a dispute
over the govt's $1.7 billion
claim against the energy gi-
ant for making “unjust en-
richment” by extracting gas
that migrated from state-run
ONGC'’s blocks adjacent to
their KG-D6 field off the
Andhra coast.

The bench of Justices
Rekha Palli and Saurabh Ba-
nerjee quashed an interna-
tional arbitration tribunal’s
ruling rejecting the govt’s
claim and overturned Justi-
ce Anup Jairam Bhambani's
verdict upholding the arbit-
ral award in favour of the
RIL-led consortium.

“We are setting aside the

2013 | ONGC raises alarm over
losing gas to RIL's KG-D6 block
2014 | ONGC moves Delhi HC,
which asks for independent
study of ONGC's claim

» US consultant D&M told to
examine whether gas pools of
blocks interconnected

2015 | D&M says 11 bn cubic
metres of gas migrated from
ONGC'’s blocks to RIUs field

» Qil ministry appoints
former Delhi HC CJ A P Shah to
recommend course of action

2016 | Shah panel report says

RIL liable to pay ONGC

> Oil ministry demands
$1.55bn as cost of gas and
$175m towards revised profit
petroleum from RIL, which
initiates arbitration in London
2018 | Arbitration tribunal rules
in favour of RIL, rejects govt
claim of unfair enrichment

> Qil ministry challenges
arbitration award in Delhi HC,
which upholds award, rejects
charges of fraud

May 2023 | Govt files appeal in
HC against single-judge bench

impugnedorderdated May 9,
2023, passed by the single
judge,and thearbitralaward
passed by the arbitral tribu-
nal in 2018, being contrary to
the settled position of law
along with the pending app-
lications, if any, leaving the
parties to bear their own
costs,” the bench said.
Justice Bhambani had
held, “This court is not persu-
aded to hold that the conclu-

sions drawn by the arbitral
tribunal are such that no rea-
sonable person would reach.
Suffice it to say that the view
taken by the arbitral tribunal
is most certainly a ‘possible
view’, which calls for no inter-
ference... this court finds no
ground to interfere with the
majority arbitral award;
whichisaccordingly upheld.”

»PanelonRIL,P 14

RIL made ‘unfair’ enrichment, panel had said

» Continued fromP 1

2013 when ONGC
claimed its IG and KG-
DWN-98/2 blocks adjacent to
RIL's KG-D6 field shared a
common gas pool. It moved
court, saying RIL, which had
already put KG-D6 into oper-
ation, was extracting gas that
migrated from its blocks that
were stillunder development.
Oil ministry approached
Delhihigh court after the arbi-
tration panel led by Singa-
pore-based Lawrence Woo
struck down its demand for
nearly $16 billion in cost, in-

r lﬂhe case dates back to

Oil ministry approached Delhi HC after the arbitration
panel led by Singapore-based Lawrence Woo struck
down its demand for $1.6 billion in cost, including
interest, and $175 miillion as additional cumulative
‘profit petroleum’ payable till March 31, 2016, towards
‘disgorgement of unjust enrichment’ made by RIL

cluding interest, and $175 mil-
lion as additional cumulative
‘profit petroleum’ payable till
March 31, 2016, towards “dis-
gorgement of unjust enrich-
ment” made by RIL.

Once US consultant De-
Golyer & MacNaughton, ap-
pointed under courtorder for

an independent study, af-
firmed the continuity of the
gas pool, the ministry ap-
pointed a one-man commit-
tee of retired Delhi HC chief
justice A P Shah to suggest a
course of action. The com-
mittee said RIL had made
“unfair” enrichment and

was liable to pay. The minis-
try thenslapped costson RIL,
which challenged it through
international arbitration.

The arbitration panel re-
jected govt’s charges and
asked Centre to pay legal
costs to RIL. Govt challenged
this HC, which upheld the ar-
bitration tribunal’s rejection
of thegovt’sallegation.

The tribunal had said,
“RIL extracted whatever gas
became available in the
course of petroleum oper-
ations within their contract
area. Reliance deducted the
‘cost petroleum’, calculated
the ‘profit petroleum’ and

shared the requisite portion
of the profit petroleum with
the ministry.”

The ministry has not
claimed Reliance did not pay
it govt’s share of profit petro-
leum for the entire quantity
of gas extracted by Reliance,
including migrated gas.

On the allegation of RIL
committing fraud by sup-
pressing knowledge about
the continuity of thegaspool,
the tribunal had said “non-
disclosure of one solitary
D&M Report-2003, though a
technical breach of terms of
the PSC, was not a material
breach of contract”.
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Delhi HCupholds
govt claimsin $1.7 bn
gas dispute with RIL

BHAVINI MISHRA
New Delhi, 14 February

The Delhi High Court on
Friday upheld the Centre's
claim that Reliance Industries
Ltd (RIL) and its partners had
siphoned off gas from Oil and
Natural Gas Corporation’s
(ONGC's) block, which was
adjacent to its own, in the
Krishna-Godavari (KG) basin,
off Andhra Pradesh coast.

In doing so, the Division
Bench of the high court set
aside a single-judge Bench
order of 2023 upholding a rul-
ingin 2018 by aninternational
arbitral tribunal that had vin-
dicated the RIL position.
Justice Rekha Palli and Justice
Saurabh Banerjee observed

the arbitration award was
“contrary to public policy™

The consortium includes
the UK-based BP Plc and Niko
Resources of Canada. RIL did
not commenton the matter till
the time of going Lo press.

The Division Bench said
not only did RIL “succeed in
extraction of huge amounts of
migrated gas belonging to the
ONGC block but also was
enriched from the profits
thereof at the cost of causing
losses to the public exchequer,
moreover, since the commod-
ity at hand was/is a vital natu-
ral resource belonging to the
Union of India as a trustee, in
the public interest of the
people of this country™.

Turn to Page 9»

Govt had accused RIL of ‘unjust enrichment’

“Any private entity like RIL cannot be allowed to
subsume it forits own benefit at the cost of taking
the UOI for a ride by remaining silent, and that
when it is against the letter and spirit of the PSC
(Production Sharing Contract),” the order read.
In April 2000, the RIL-led consortium entered
into a PSC with the Centre for the exploration
and extraction of natural gas from the KG basin.
But in 2013, state-owned ONGC shot off a letter
to the Directorate General of Hydrocarbons
(DGH) claiming that gas pools in the blocks of
RIL and ONGC were connected, and that RTL had
been siphoning off huge amounts of gas from its
block. The Ministry of Petroleum and Natural
Gas accused RIL and its partners of an “unjust
enrichment of over $1.729 billion” by siphoning
off gas from deposits they had no right to exploit.

It was then that ONGC filed a writ petition in the
Delhi High Court. In it the petroleum ministry,
DGH, and RIL were also made parties.

The petition was disposed of by the court,
which directed the ministry to consider the
upcoming report of the expert agency by the
name DeGolyer & MacNaughton (D&M), a petro-
leum consulting company based in Dallas,
Texas. The agency was to undertake an inde-
pendent third-party study to verify the claimed
continuity and migration of gas from the ONGC
block to the Reliance block.

On November 19, 2015, D&M said “the inte-
grated analyses indicated connectivity and con-
tinuity of the reservoirs across the blocks oper-
ated by ONGC and RIL”. It validated the Centre’s
stand.
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Good times are ahead: Puri
on natural gas availability

Ministersays India will have all the gas it needs over next18 months

SUBHAYAN CHAKRABORTY
New Delhi, 14 February

ngoing strategic investment into
O assets abroad, alongside gas pur-

chases being made by India, will
soon allow the country to access as much
gas asitneeds, Petroleum and Natural Gas
Minister Hardeep Singh Puri said on the
sidelines of India Energy Week (IEW 2025).

“It’'s a question of another year, or 18
months. You can have all the gas you want,
including in those sectors that haven’t
been prioritised so far. Good times are
ahead,” Puri said, speaking at the closing
session at IEW.

Currently, gas imports mostly feed the
city gas distribution sector and the fertilis-
ers segment. India’s stated goal is to
increase natural gas consumption to 15 per
cent in its energy mix, up from about 6 per
cent now. Referring to a gas project in
Mozambique, in which several public-sec-
tor majors have a cumulative 30 per cent
stake, Puri said it had “tremendous poten-
tial”. Operated by TotalEnergies, the sec-
ond-largest LNG player in the world and a
leader in Africa, the Mozambique LNG
project has around 65 trillion cubic feet of
recoverable natural gas.

BPRL Ventures Mozambique BV, an
overseas subsidiary of Bharat Petro
Resources Ltd (BPRL), a wholly owned
subsidiary of BPCL, holds 10 per cent par-

Petroleum and Natural Gas Minister
Hardeep Singh Puri said India's
investments in Mozambique and
Russia assets hold major potential

ticipating interest in the Area 1 concession.
ONGC Videsh Limited (OVL), the overseas
arm of domestic exploration and
production (E&P) major ONGC, has a 16
per cent interest. Another E&P player,
Oil India (OIL), holds a 4 per cent interest.

Officially under force majeure, the
project is on hold due to security concerns,
but officials have said there are plans for it
to restart this year.

He also said the Sakhalin-1 oil field in
Russia, in which OVL acquired a 20 per
cent stake back in 2001, is a good invest-

ment. OVL lost control of the oilfield in
the aftermath of the war in Ukraine, owing
to Russia disbanding certain US entities
that operated the oilfield and transferring
the project and all of its assets and equip-
ment 10 a new operator.

Subsequently, US sanctions-led bank-
ing restrictions on Moscow have ham-
strung OVL’s efforts to pay its share of the
abandonment fund for Russia’s Sakhalin-
1field due to banking restrictions. This has
obstructed the company’s path to regain
a 20 per cent share in the oilfield.

Despite India’s push for equity oil, as
initially agreed, Russia and Rosneft PJSC
have maintained their position on paying
dividends instead.

India currently imports about half of
its natural gas consumption. Puri stressed
that the series of long-term sourcing deals
signed by public-sector oil marketing com-
panies at IEW will also ensure stability in
LNG supplies.

TIOCL and BPCL on Thursday signed
separate agreements with the Abu Dhabi
National Oil Co (ADNOC). The sourcing
agreements are 14 years and five years
long, respectively.

Puri described India’s biofuel pro-
gramme as “remarkable”, citing the cur-
rent capacity of 1,700 crore litres for
ethanol blending, while discussing the
potential beyond the current 20 per cent
blending target.
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arbitration

award in $1.7 bn gas dispute

Verdict marks a significant victory for the Union government in the long-running legal battle

Krishna Yaday
krishna.yadav@livemint.com
NEW DELHI

nasethackforthe Mukesh Ambani-led
Reliance Industries Ltd (RIL), the
Delhi High Court’s (HC) division
benchonFriday overturned aninter-
national arbitration tribunal’s ruling
that had previously favoured the company
inits$L.7 billion dispute with Oil and Natu-
ral Gas Corp. Ltd (ONGC)overalleged gas
migration from adjoining fields.

The bench, comprising justices
Rekha Palli and Saurabh Banerjee, also
setasidea May2023single benchruling
that had upheld the 2018 arbitration
award rejecting thegovernment'sclaim.

The court, in its ruling, stated: “In
view of the above, we are setting aside
theimpugned order dated9 May 2023,
passed by the learned single judge, and
thearbitralaward issued by the arbitral
tribunal in 2018, as it is contrary to the
settled position of law. All pending
applications, if any, stand disposed of,
with each party bearing its own costs.”

The latestverdict marksa significant
victory for the Union government inits
long-running legal battle with RTIL over
gasmigration in the Krishna-Godavari
(KG) basin—an issue that has
been at the centre of India’s
energy exploration and
production landscape for
over adecade.

The ruling clears the
path for the government
to enforce its claim of
around $1.7 hillion against
RIL and its foreign partmers,
while the company now has the
option tochallenge thedecision before
the Supreme Court.

Theroots ofthe dispute can be traced
backto the 2000s. In April 2000, acon-
sortium led by RIL signed a production-
sharing contract (PSC) with the Union

2000s

The period when
the dispute arose |
with inking of a PSC

The Delhi HC ruling clears the path for the government to enforce its claim of

around $1.7 billion against RIL and its foreign partners.

government, granting it the rights to
exploreand extract natural gas from the
KGhasin, located off the coast of Andhra
Pradesh. The contract detailed the
responsibilities, entittements and reve-
nue-sharing arangementsbetween the

parties involved.
Between 2006and 2007, RIL
reportedly drilled four devel-

opment wells and began
commercial production
on 1 April 2009. Its
KG-D6 block is situated
adjacent to ONGC's
Godavari Petroleum and
Mining Lease (PML)and the
KG-DWN-98/2 block. RIL

holds a 60% stake in the KG-DG
block,with BP Plc owning30%and Niko
Resources holding the remaining 10%.
In July 2013, ONGC informed the
Directorate General of Hydrocarbons
(DGH) of evidence suggesting lateral
continuity of gas poolsbetween itsfields

andRIL'sblock. While both companies
initially agreed to appoint an independ-
ent consultant to investigate, ONGCfiled
awrit petition inthe Delhi High Courton
15 May 2014, naming the government,
the DGHand RILin thecase.
Toinvestigate the gas migration, RIL
and ONGC jointly appointed
US-based consultant
DeGolyer and Mac-
Naughton (D&M). The
firm's report, submitted
in November 2015, con-
cluded that over 311,000
crore natural gas had
migrated from ONGC'sidle

fields to RIL's KG-D6 block. T

Following the report, the gov-
emmentset upacommitteein Decem-
ber 2015, led by former Delhi HC chief
justice AP.Shah, to examinethe issue of
“unfair enrichment” and recommend
compensation measures. The commit-
tee concludedthat RIL should compen-

$15 bn

Partofoll |
ministry'sdemand | not violated the public

in Ncwembe@" trust doctrine. The court

—

sate the government for the gas
extracted from ONGC'sfields over seven
years,

In November 2015, the oil ministry
issued ademand notice to RIL, BPand
Niko seeking around $1.5 billion and an
additional $174 million in interest.

RIL and its partners initiated arbitra-
tionproceedings in 2016, A three-mem-
berarbitration panel, led by Singapore-
based arbitrator Lawrence Boo, deliv-
ered a 2:1 verdict in 2018, ruling in
favour ofthe RIL-led consortium.

The panel concluded that the PSCdid
not prohibit extracting gas that
migrated naturally, provided wellswere
drilled within theallotted boundaries. It
also ordered the government to pay $8.3
million asarbitration costs.

Unhappy with the arbitration out-
come, the government challenged the
awardin the HC, contending thatit was
against public policy. The government
alleged that RIL had fraudulently
extracted gas from ONGC'sfieldswith-
out disclosure, despite being aware of
thecomectivitysinee 2003.

In May 2023, a single bench of the
Delhi HCupheldthe arbitration award,
stating that RIL had operated withinits
confract area and paid the government

its due share of profit petroleum.
Justice Anup Bhambhani

held that the tribunal’s
award did not conflict
with the “public policyof
India” and that RIL had

described the non-disclo-

sure of the 2003 D&M report

as a “technical breach” with no
material impact on the PSC.

The government subsequently
appealed to the division bench, which
has now overturned the single bench
ruling and set aside the arbitration
award, culminating in Friday's ruling.
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HC overturns RIL arbitration
award in $1.7 bn gas dispute

Krishna Yadav

krishna.yadav@livemint.com

NEW DELHI: In a setback for the
Mukesh Ambani-led Reliance
Industries Ltd (RIL), the Delhi
High Court’s (HC) division bench
on Friday overturned an interna-
tional arbitration tribunal's rul-
ing that had previously favoured
the company in its $1.7 billion
dispute with Oil and Natural Gas
Corp. Ltd (ONGC) over alleged
gas migration from adjoining
fields.

The bench, comprising justi-
ces Rekha Palli and Saurabh
Banerjee, also set aside a May
2023 single bench ruling that
had upheld the 2018 arbitration
award rejecting the govern-
ment’s claim.

The court, in its ruling, stated:
“In view of the above, we are set-
ting aside the impugned order
dated 9 May 2023, passed by the
learned single judge, and the
arbitral award issued by the
arbitral tribunal in 2018, as it is
contrary to the settled position of
law. All pending applications, if
any, stand disposed of, with each
party bearing its own costs.”

The latest verdict marks a sig-
nificant victory for the Union

Thelatest verdict marksa
significant victory for the govt
inits long-running legal battle.

government in its long-running
legal battle with RIL over gas
migration in the Krishna-Godav-
ari (KG) basin—an issue that has
been at the centre of India’s
energy exploration and produc-
tion landscape for over a decade.

The ruling clears the path for
the government to enforce its
claim of around $1.7 billion
against RIL and its foreign part-
ners, while the company now
has the option to challenge the
decision before the Supreme
Court. The roots of the dispute
can be traced back to the 2000s.
In April 2000, a consortium led
by RIL signed a production-shar-

ing contract (PSC) with the
Union government, granting it
the rights to explore and extract
natural gas from the KG basin,
located off the coast of Andhra
Pradesh. The contract detailed
the responsibilities, entitlements
and revenue-sharing arrange-
ments between the parties
involved.

Between 2006 and 2007, RIL
reportedly drilled four develop-
ment wells and began commer-
cial production on 1 April 2009.
Its KG-D6 block is situated adja-
cent to ONGC's Godavari Petro-
leum and Mining Lease (PML)
and the KG-DWN-98/2 block.
RIL holds a 60% stake in the
KG-D6 block, with BP Plc own-
ing 30% and Niko Resources
holding the remaining 10%.

In July 2013, ONGC informed
the Directorate General of
Hydrocarbons (DGH) of evi-
dence suggesting lateral conti-
nuity of gas pools between its
fields and RIL's block. While
both companies initially agreed
to appoint an independent con-
sultant to investigate, ONGC filed
a writ petition in the Delhi High
Court on 15 May 2014, naming
the government, the DGH and
RIL in the case.
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HPCL Plans 50k cr Investment to Build 10 GW RE Portfolio by 2030

KalpanaPathak

Mumbai: State-run Hindustan Pet-
roleum Corporation Ltd (HPCL)
plans to invest up to 250,000 crore in
building a renewable energy portfo-
lio of 10 GW from the present 208
MW, a senior official told ET.

For this purpose, HPCL hassetupa
wholly owned subsidiary - HPCL
Renewable and Green Energy Ltd
(HPRGE). The subsidiary will con-

solidate all green and emerging bu-
siness opportunities under one um-
brella and invest and manage busi-
nesses across the green energy cha-
in including biofuels, renewables,
green hydrogen, carbon offsets, gre-
en mobility and alternative energy
businesses.

“To reach a 10 gigawatt portfolio
across our renewable energy busi-
ness, we plan to invest around
750,000 crore by 2030. We have been
tasked with greening all opera-

tions of HPCL"” said Mohit Dha-
wan, CEO of HPRGE, adding that
in 2025-26, the company will achie-
GREEN MANDATE
HPCL'srenewable energy
subsidiary tasked with
greeningall operations

of parentcompany

vel GW capacity.

HPRGE is setting up solar power
plants at Jhansi in Uttar Pradesh (5
MW) and Panipat in Haryana (6
MW) while further opportunities in
green energy business are being ex-
plored through various initiatives,
the company said.

“Primarily for our refineries and
marketinginstitutions, weneedgre-
en hydrogen and for that we require
a large amount of green energy. We
have three refineries. We have to

provide captive green hydrogen to
threerefineries,” Dhawan said.

HPRGE is also building a biofuel
portfolio through first generation
and second generation ethanol
plants and compressed biogas
plants.

In 2023-24, HPCL added 1,773 EV
chargingfacilities, including batte-
ry swapping stations, bringing the
total to 3,603 retail outlets with EV
chargingfacilities, accordingtothe
company’slatest annual report.
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As the curtains come down on the India Energy Week 2025, the world’s
second-largest energy conclave saw the announcement of the largest-

ever exploration bid round, charted the path for green energy transition
while strengthening international partnerships

INDIA CEMENTS ITS POSITION
AS GLOBAL ENERGY LEADER

India Energy Week

(IEW) 2025 concluded

with much fanfare at

Yashobhoomi in New
Delhi on Friday. Speaking on the
concluding day of the event,
Urion Minster for Petroleum
and Natural Gas Hardeep Singh
Pur highlighted the measurable
success of the IEW through its
unprecedented participant and
exhbitor numbers and technical
paper submissions.

The minister noted that the
event had exceeded
expeclations by encompassing
a comprehensive rarge of
sectors including petroleum,
natural gas, green energy,
biofuel, and CBG, showcasing
remarkably nnovatve
developments,

Puri said, “Within a short
span of three years, IEW has
establshed itself as the world's
second-larges: enargy platform,
with its fourth edition scheduled
to take place in Goa."

The minister emphasised
that IEW 2025 distinguished
itself from other global energy
forums by facilitating actual
business trarsactions rather
than merely serving as a
networking platform. He also
expressed satisfaction at the
convergence of investors,
marufacturers, and consumers,
particularly evident in the dsplay
of ‘flex fuel' vehides.

Speakirg on India-US
engrgy cooperation, the minster
noted the substantial progress
n bilateral relations, particularly
n the natural gas sector. He
highlighted Irdia’s stated goal of
ncreasing natural gas
consumption ta 15% in its
energy mix from about 6%
cumrently, emphasising the
strategic importance of the
relationship with the US for

Liguified Nawral Gas (LNG)
supplies.

Puri annourced that the new
kegisative framework,
developed through extensive
consultatiors, is set to be
presented in the Lok Sabha. He
particularly noted the
collaboration of ONGC with BP,
and Reliance in biddirg for
blocks in earlier rounds as a
strong message of irdustry
partnership.

Discussing the global energy
scenario, Puri observed that the
new US administration's push
for increased oil supply has
created favourable condtions in
global markets. He noted the
emergence of new ol sources
from the Western Hemisphere,
nchding Brazil, Argentina,
Suriname, Canada, US, and

Mini

\
5

Guyana, as benefical for major
consuming nations like India. He
expressed complete confidence
n India's international
nvestments n the Ol & Gas
assets across Brazil, Venezuela,
Russia, and Mozambigue.

Puri described the biofuel
programeme as a remarkable
story, citing current capacity of
1,700 crore Iters for ethanol
blendng, while discussing
potential beyond the 20%
blendng target. Moreover, he
expressed particular excitement
aboul green hydrogen,
confirming confident
prograssion toward the SMMT
annual production target for
2030, while aiso highlighting
sustanable aviation fuel
development

Pankaj Jan, Secretary,

ditional Secret!
¥ 1 Petroleum &M
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0.'!
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Ministry of Petroleum and
Natural Gas, detaded the
business conducted during IEW
2025 across various domains.
He categorised the agreements
into distinct areas: supply
arangements for crude, LNG,
and LPG across geographies;
technology partnerships for
digital refirery solutiors: and
exploration services.

Jain also highlighted the
unprecedented scale of OALP
Round X, emphasizirg the need
for global expertise 1o explot
hydrocarbon resources in the
country. He also discussed the
potential use of the Oil Irdustry
Development Fund, established
under the Oll Industry
Development Act, for innovative
financing reeds in deep-water
exploration projects.
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India developing
strategy to bolster
petro trade with US

Ra | ey |; al

Letters@hindustaﬁtimes.com
NEW DELHI

pronged strategy to

strengthen its petroleum
trade with the US, focusing on
long-termcrude oil purchases,
liquefied natural gas (LNG)
agreementsand building stra-
tegic oil reserves in America,
officialssaid on Friday.

The initiative follows dis-
cussions between Prime Min-
isterNarendra Modi and Presi-
dent Donald Trump aimed at
expanding bilateral energy
trade, said two seniorofficials
who asked not to be named.

The plansinclude revitaliz-
ing the US-India Strategic
Energy Partnership, estab-
lished in April 2018, which had
shifted away from fossil fuels
during president Joe Biden's
administration, the officials
added.

US Energy Information
Administration datashows the
impact of previous bilateral
energy cooperation, with
monthly
American
crude exports
to India sur-
ging from 524,000 barrels in
April 2018 to10.4 million bar-
rels by June 2018. Exports
peaked at 21.6 million barrels
in December 2021 before
declining to 2.9 million barrels
in December2023.

Indian state-run energy
firmsmay increase imports of
both crude oil and LNG from
the US, anticipating the
Trump administration’s poli-
cies will boost American oil
output and lower global oil
prices, the officialssaid.

“The intent to increase
energy imports from America

I ndia is developing a three-

Hindustan Times

India's strategy includes the
possibility of building strategic
oil reserves in the US.

REUTERS

is quite clear from the joint
statementof the twoleaders. It
will also help inreducing the
US’ trade deficit with India. It
is win-win for both as India,
anyway imports over 87%ofits
crude oil requirements,” one
official said. “Long-term deals
often come with discounts,
and in America, pricing and
other supply terms are deter-
mined by private firms purely
on commercial principles,”
this person added.

A joint statement released
carly Friday
said that
energy secu-
rityis“funda-
mental to economic growth,
socialwell-beingand technical
innovation” in both nations.
Theleaders committed to col-
laboration in oil, gas and civil
nuclear energy sectors.

India, which imports more
than 87% of its crude oil
requirements, is alsoexploring
the possibility of maintaining
strategic petroleum reserves
in Americaforuse during cri-
ses, the second official said.
The US has affirmed its sup-
port for India to join the Inter-
national Energy Agency as a
full member.
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Indian0il Fuels Investor Interest

ndian Oil Corporation Lid

reaffirmed its leadership in

the energy sector at India

Energy Week (JEW) 2025,
bringing together global
investors, policymakers, ard
industry leaders lo drive
discussions on energy security,
innovation, and sustanability. A
high-powerad Investor and
Analyst Interaction featured
Union Minister for Petroleum &
Naturadd Gas Hardeep Singh Puri,
Pelroleurn Secretary Pankaj
Jain, and serior officials, along
with finance haads and CMDs of
major oil and gas comparies.

Puri highlighted India’s

premium investment
opportunities for global energy
players, commending the agiity
and technology adoption of ol
marketing companies in recent
years. The minister referenced
key regulatory and policy

advancements, including the
Oilfelds (Regulation &
Development) Amendment Bill
2024 and Irdia’s ethanol
blerding success, as enablers
of sustained growth. He
acknowledged the vital role of
oil and gas companies in

3 4,,

Mw»}}arammam.mcn X4
Hardeeap Singh Purl addvesses financia)

achieving Net-Zero targets. investors and anslysts st IEW 2025.

Petroleumn Secrezary, = ; x3y =
Pankaj Jaln addressed Irvestor o - -;“,;." S
concerrs on policy and

reguaory shifts, profit
predictability of oil marketing
companies, LPG subsidies, and
the roadmap for rcreasing
domestic crude production.

Charman IndianQil, AS
Sahney, shared the
overwhelming industry interest
in IndanOil's Green Hydrogen
Plant bidding process In
Panipat, reinforcing the
company's leadership in green
energy nitiatives.

Pankay Jan, Secretary, MoPANG at the IndianOF Pavlion keenly
taking a bief on the working mode! ‘Antah Ash Prarambh’
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Key Agreements, MoUs

signed at IEW 2025

Crude term deal
between BPCL &
Petrobras, Brazil
BPCL signed an Oplional-
Term Contract with Brazil's
Petrobras for the import of
Erazilian crude grades up to
6 million barrels. This is
arother milestone towards
Ind@'s energy security and
diversification of sources.

LNG Import deal
between IOCL &
ADNOC

IOCL & ADNOC, UAE signed
aSale & Purchase
Agreement for sourcing of
long-term LNG up t0 1.2
MMTPA from 2026 onwards
for 14 years. The contract is
valued at over USD 7 bilion,
marking another milestone
towards India’s endeavour to
become a natural gas-based
economy.

LNG import
agreement between
BPCL & ADNOC
BPCL & ADNOC, UAE have
signed a term LNG offtake
agreement that covers the
procurement of 2.4 MMT of
LNG over a period of five
years, starting April 2025,
The agreement is extendable
by another five years with
mulual consent.

LNG export
agreement between
IOCL & Nepal

India signad its first LNG
export agreement at |IEW
2025. I0CL has signed a
Sales Agreement with M/s
Yogya Holdings Nepal for
the export of around 1
Thousand Metric Tonnes
(TMT) of LNG to Nepal. It will
be the first-ever sale of LING
to Nepal from India by
cryogenic trucks through
Dhamra Terminal in Odisha.

bp plc inks pact with
ONGC

bp has been selected by
ONGC 1o act as the
Technical Services Provider
(TSP) for the Mumbai High
field, India's largest and
most prolific offshore oil
field. bp will serve in an
advisory role to ONGC
identifying recovery
technologies and practices
to stabikse production and
reverse decline, retuming
production from this
nationally important oiffield
to a strong growth path.

MoU signed between
bp plc & EIL

EIL has signed an MoU with
BP Business Solutions India
Pvt Ltd for Collaborative
Technical Solutions. This
partnership will focus on
refining, terminals, pipelines,
ard operational
developments in ol & gas,
with an emphasis on carbon
emission reduction, surge
studies and energy efficiency
improvements across
businesses worldwide.

OVL & Petrobras
sign Mol

ONGC Videsh Ltd (OVL) and
Petrobras, Brazil have signed
an MoU for joint
participation/collaboration in
upstream industry in Brazil,
India, and third countries
including collaboration in
producirg Oll & Gas
projects. The parties vAll also
explore cooperation
opportunities across trading.
low-carbon solutions,
digitaisation as well as
Human capital Development
ard sesvices.

OIL inks pact with
Petrobras

Oil India Uimited (OIL) &
Petrobras, Brazil have sigred
an Mol for strategic

cooperation opportunities in
Indian offshore exploration
hydrocarbon landscape.
Under this collaboration, OIL
and Petrobras wil jointly
axplore opportunities in
India’s deep ard ultra-deep
offshore regiors, including
the Mahanadi, Andaman, and
other sedimentary basins.

BPCL & Eco Wave
Power, Israel, sign
MoU

BPCL has partnered with Eco
Wave Power to develop
India’s first wave energy pilot
project, leveraging the
nation's substantial wave
energy potential as a
sustanable and commercially
viable renewable resource.
Tre proposed system for
BPCL will utiise Eco Wave
Powrer's proven wave energy
converter technology,
demonstrating wave energy
in Mumbai through a 100 kW
pllot installation.

BPCL partners with
NSI, Kanpur

BPCL has partnered with the
National Sugar Institute (NSI).
Karpur, to establish
production systems, capacty
buliding for famers, and
orboarding value chain
partners. It also focuses on
piloting sweet sorghum for
juice-based bioethanol
production and cost
estimation.

MoU signed between
BPCL & Equinor

BPCL has entered into an
agreement with MVs. Equinor
India Pvt Ltd (100%
subsidiary of Equinor ASA)
for purchase of propane and
butane for one year. The
transaction will be carried out
in Indian rupees at RTP-
based pricing formula. This is
a strategic tie-up between
the two companies.
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Natural gas, N-power
getrenewed push
in partnership talks

SUBHAYAN CHAKRABORTY
& SHREYAJAI
New Delhi, 14 February

India’s efforts to build a multi-
fuel basket to power its energy
security were reinforced when
Prime Minister Narendra Modi
and American President
Donald Trump announced the
two countries’ partnership in
natural gas and nuclear power.

In ajoint statement, Modi
and Trump reaffirmed their
commitment to increase
trade in energy to position
the United States (US) as a
leading supplier of crude oil,
petroleum products, and
liquefied natural gas to India,
in line with growing needs
and priorities of “our
dynamic economies”.

“The leaders committed
to enhance investments, par-
ticularly in oil and gas infras-
tructure, and facilitate
greater cooperation between
the energy companies of the
two countries,” the state-
ment issued early Friday
morning said.

Petroleum and Natural
Gas Minister Hardeep Singh
Puri on Friday said the joint
statement signalled what had
been happening.

“There’s already substan-
tial energy cooperation
between the US and India.
Many (nations) want to sell
gastous. We are in the market
for more gas. Already, we
have a very substantial rela-
tionship with the US, mostly
on gas. I see these quantities
rising,” Puri said at India
Energy Week.

The US is understood to
have shown commitment to
ramping up exporting lique-
fied natural gas (LNG) soon.
The confidence is based on
Trump signing an executive
order allowing the US govern-
ment to resume processing
export-permit applications for
new LNG projects soon after
he took office last month.

A year ago, the Joe Biden
administration had
announced a temporary pause
on pending decisions on
exporting LNG to nations with
which it did not have a free-
trade agreement (FTA) until
the US’s Department of Energy
could update the underlying
analyses for authorisation.
India does not have an FTA
with the US.

Indian officials have said
the speed at which the US
clears these export applica-
tions will also set the pace for
how soon more LNG can begin
flowing between the countries.
The US is the largest LNG
exporter worldwide, with ship-
ments expected to double by
the end of this decade.

Neither side has given
much detail on the volumes of
gas that may reach India from
the US or the timeline of when
LNG export will galvanise.

However, officials of pub-
lic-sector oil-marketing com-
panies (OMCs) at the India

EYEING AN
UPTURN

== Crude oil import
from US ($ bn) LHS

il

Share of crude oil & LNG imports from US already rising

== Share of US crude in
total import (%) RHS
10

2019-20 2020-21 2021-22 2022-23 2023-24*

== NG importfrom US
25(5 bn) LHS

2024-25
(Apr-Nov)

== Share of US LNG in total
imports (%) RHS i

20.74
20

2019-20 2020-21 2021-22

2022-23 2023-24*

2024-25
(Apr-Nov)

*Imports from all major sources fell due to heavy discounts on Russian crude

Source: Department of Commerce

Energy Week said formal talks
on long-term contracts were
some time away. Instead, spot
buying from the US may rise.

“The announcements sig-
nal a major shift in the energy
trade. In the next few months,
as and when purchases are
made, special attention may
be given to US volumes,” an
official with an OMC said.

The two leaders also
announced their commit-
ment to realising the US-India
123 Civil Nuclear Agreement
by proceeding with plans to
work together to build US-
designed nuclear reactors in
India through large-scale
localisation and possible tech-
nology transfer.

“Both sides welcomed the
recent Budget announcement
by Government of India to
take up amendments to the
Atomic Energy Act and the
Civil Liability for Nuclear
Damage Act (CLNDA) for
nuclear reactors, and further
decided to establish bilateral
arrangements in accordance
with CLNDA, that would
address the issue of civil liabil-
ity and facilitate the collabo-
ration of Indian and US indus-
try in the production and

deployment of nuclear reac-
tors,” the statement said.

In order to increase private-
sector participation in the
nuclear sector, the Union
finance minister in her Budget
speech proposed amend-
ments to the Atomic Energy
Act and the CLNDA. The
Budget also proposed a
20,000 crore “Nuclear Energy
Mission for Research &
Development  of  Small
Modular Reactors” (SMR), at
least five of which will be
indigenously developed and
operationalised by 2033.

Several private players in
India have announced plans
to foray into nuclear energy.
Tata Power, Jindal Steel &
Power, Larsen & Toubro are
some of the firms that have
publicly announced their
interest in nuclear whenever
the sector opens up. Experts
said relaxing the law on
nuclear damage would be a
game changer because SMR
technology required nuclear
waste. To meet its target of 500
Gw of non-fossil fuel energy by
2030, India has decided to
scale up nuclear energy, which
hasremained stagnant at 8 Gw
for several years.
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@ PURCHASES FROM THE UNITED STATES TO RISE OVER 60% TO $25 BILLION SOON

Oil & gas deal to boost India's
energy security, lower costs

}{g:ﬁnﬂf LS

ARUNIMA BHARADWAJ

NDIA AND THE US have

committed to increase

energy trade during Prime

Minister Narendra Modi’s
recent visit to the US, as part of
efforts to ensure energy security,
and to establishthe US as alead-
ing supplier of crude oil and
petroleum products and liquified
natural gasto India.

The availability of more vol-
umes of US crudeoilis expected to
ensure that other global crude
suppliers (induding Russian ones)
to India continue to remain price
competitive,as peranalysts.More-
over,giventheIndian government
envisages to increase the share of
natural gas in the energy mix to
15% from current 6% by 2030,
enhanced US gas imports are a
welcome change.

“The US already supplies
between 2.5-3,5%of India's crude
oil needs, most of which is light
and sweet (WTI), which suits
India’s need to continue produc
ingdieseland gasolinein highvol-
umes. Therefore, the news of both
countries striving tomake the USa
leading supplier of crude oil to
Indiais great news,” said Ashwin
Jacob, partner at Deloitte India.

Henoted that Indian refiners
are sophisticated buyers of crude
and have always considered
options that provide the best
refining margins while ensuring
supply security. "As a result,

Prime Minister Narendra Modi dunng ameeting with US President Donald Trump at the White Hme inWashington DC onThursday External affairs

Indian refiners have looked to
Russia to access discounted
crudes over the last 2-3 years
besides West Asia, which is the
origin of approximately half of
India’s crude needs,” he said.
India is the third-largest con-
sumer of crude oil and imports
over 85% of its crude oil require
ments. It also imports 509 of its
total gas consumption. The coun-
try imported $4.12 billion of US

minister S Jaishankar and NSA Ajit Doval were also among the attendees

petroleum crude in April-Novem-
ber 2024 against $5.02 billion in
fiscal 2023-24,as pergovernment
data. Imports of liquified natural
gas from the US during April-
Novemberlastyearstood at$2.15
billion against $1.41 billion in
2023-24.

Russia is currently the coun
try’s top oil supplier, followed by
Irag, SaudiArabia, the United Arab
Emirates, and the US.

Jacob highlighted that the
availability of more volumes of
US crude oil will ensure that
other global crude suppliers
(including Russian ones)to India
continue to remain price com
petitive, which will be good for
India’s energy import bill.

“However, the international
gas market dynamics are slightly
different from oil,and the US has
emerged as the predominant ING

m

exporterinrecent times,thanks to
the fact that it produces a large
quantity of ‘associated gas', which
itexportsat very competitivecom-
mercial terms.

Following Modi’s visit to the
US, India’s foreign secretary
Vikram Misri said that there is a
“good chance”that India’s oil and
gas purchases from the US will
grow to $25 billion a year soon
fromaround $15 billion last year.

15.2.2025
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Oil nudges higher as US
wants to cut Iran exports
L

e

Oil rose after US Treasury
Secretary Scott Bessent said
the Trump administration
remains committed to
reducing Iran’s oil exports.
Brent futures added as much
as 1.1 per cent in London after
earlier trading little changed.
Bessent said in an interview
with Fox Business that the US is
keen to cut Iranian oil exports
to 1,00,000 barrels a day.

BLOOMBERE
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Oil PSUs launch energy
conservation campaign

The Hindu Burean

NEW DELHI

Oil and gas Public Sector
Undertakings, including
Hindustan Petroleum Cor-
poration Limited and In-
dian Oil Corporation Limit-
ed, launched a 14-day
campaign on green energy
and fuel conservation on
Friday.

The campaign, ‘SAKSH-
AM’, aims to raise aware-
ness about fuel conserva-

tion and the judicious use
of petroleum products to
ensure a safer environ-
ment and sustainable ener-

gy resources for future
generations.
As part of the campaign,

a walkathon was held on
Friday. Over 250 school
students and officials from
the PSUs, including Bharat
Petroleum Corporation Li-
mited and Oil and Natural
Gas Corporation, partici-
pated in it.
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ONGC Green pioneering India’s power transition

SIMONTINI BHATTACHARJEE

NEW DELHI: Established as
a wholly owned subsidiary of
state-owned Oil & Natural Gas
Corporation (ONGC), ONGC
Green Ltd is at the forefront of
power transformation as India
accelerates its transition toward
renewable energy. The company
is focused on achieving 10 GW

of renewable energy capacity by
2030 while exploring innovative

sohmons in green hy
ool
energy.

In an exclusive interview
with the Millennium Post, San-
jay Kumar Mazumder, CEO of
ONGC Green Ltd, discussed
the company’s st ic vision,
its rdeE::n)mdu':::ggx carbon
emissions, and how it plans to
evolve from being a national oil
company to a national energy
company.

What are the key initia-
tives under ONGC Green, and
how do they align with India’s
renewable energy goals?

ONGC Green Limited has
been established to support
India’s renewable energy goals
by committing to 10 gigawatts
(GW) of renewable power as
part of its Energy Vision 2040.
The company aims to achieve
this target by 2030 through a
diverse por:Yollo that includes
solar, wind, compressed bio-
gas, green hydrogen, and green
ammonia. To ensure a struc-
tured transition, ONGC Green
has categorized its initiatives
into three phases, with an initial
focus on mature and low-risk
renewable technologies such
as solar and wind energy. Rec-

ognizing the growing need for

advanced solutions, the com-
pany is also exploring solar
energy with in ed stor-
age for enhanced efficiency and
reliability.

ONGC Green is pursuing
both organic and inorganic
growth strategies to ac e
progress. While organic expan-
sion takes time, strategic acqui-
company has recently signed
Share Purchase Agreements
with Ayana and PT Synergy.
with the latter deal expected to
close by the end of FY25.

How is ONGC lev
green hydrogen, solar,
wind energy to transition
toward sustainable energy
solutions?

O\IGC Green is leverag-
wu.lsl'dren en, solar, and
energy to drive its transi-
tion toward sustainable energy
solutions. In line with India’s
target of producing 5 million
tonnes (MT) of green hydro-
gen by 2030, ONGC Green is
adopting a strategic and mea-
sured approach to this sector.
The high production cost—
currently around $6-7 per kg,
more than double that of grey
hydrogen—combined with an
uncertain market for off-takers,
presents a challenge for large-
scale investments.

To build expertise and assess
commercial viability, ONGC
Green is ing pilot proj-
ects in green hydrogen pro-
duction. One such project is
being developed in Nandasar,
while another is underway in
Tathapaka. Once these pilots
demonstrate scalability, ONGC
Green will take over their full

implementation. Unlike refin-

s-qqu-mcmu
ONGC Green Ltd

ONGC Green is
leveraging green
hydrogen, solar,
and wind energy to
drive its transition
toward sustainable
energy solutions

eries and steel plants, ONGC
does not have captive

requirements, so all production
must be sold in the open market.
In addition to green hydrogen,
ONGC Green is focusing on
solar and wind energy, priori-
tizing mature and low-risk tech-
nologies. The company is also
exploring advanced solutions
such as solar with integrated
storage to enhance efficiency
and ensure a stable supply of
renewable power. These initia-
tives align with ONGC Green's
broader goal of accelerating
India’s transition to a sustain-
able and cleaner energy future.

What role does ONGC
Green play in reducing the
company’s carbon footprint,
and what are its long-term sus-
tainability

ONGC Green plays a cru-
cial role in reducing ONGC's

carbon footprint by driving the
company’s transition towards

renewable energy. As part of
ONGCs suminglity strategy,

the company has set a net-zero
target for Scope 1 emissions by
2030 and Scope 2 emissions
by 2038.

All carbon credits generated
through ONGC Green's renew-
able energy initiatives will be
owned by the parent ¢
and can be utilized either for
setting emissions or for trading.
The broader vision is to trans-
form ONGC from a national
oil company into a national
energy company, ensuring that
its growth is aligned with India’s
long-term sustainability com-
mitments and carbon reduc-
tion t

ONGC Green actively col-
laborates with various com-
panies, government agencies,
and international organiza-
tions to advance clean energy
projects. Strategic partnerships
play a crucial role in accelerat-
ing renewable energy adoption
and leveraging complementary
expertise. One key collaboration
is with NTPC Green, where
both companies are wﬁlnns
together on acquisitions
future joint ventures.

Offshore wind energy is a
m:;or focus, with ONGC Green

its offshore exper-
use while NTPC contributes
its deep understanding of the
E:ver sector. Similarly, a MoU

been signed with NHPC to

develop pumped hydro storage
projects, capitalizingon NHPC's
experience in the hydro sector.

For emerging technol
like green hydr?:gcn. D;%::s
Green is open to partnerships
with companies specializing in

production and securing off-
takers. In the compressed biogas
(CBG) sector, the com has
a mandate to install 25 ts
and is in advanced discussions
with three to four partners to
integrate technolog

cut:gn expertise. Alinmmlly
ONGC Green has signed MoUs
with Tata Power for battery stor-

age solutions and with Power
Grid for green h en initia-
tives. These tions align
with ONGC Green's strategy of
combining industry expertise,
advanced tech v, and stra-
tegic investments to drive Indias
clean energy transition.

What is ONGC Green's
future projection in the renew-
able energy sector?

Our immediate commit-
ment is 10 GW of renewable
capacity by 2030, but we are
confident that we can achieve
this target by 2027-28. Beyond
this, our growth will depend on
market evolution and technol-
ogy advancements. Pumped
storage projects and green
hydrogen will play a crucial role
as the market matures. Over the
next few months, we expect to
announce major tenders for
solar and battery storage proj-
ects. Our progress so far has
been commendable, and as the
CEO, I can confidently say that
our appetite for is high.

What are the major chal-
lenges ONGC faces in its green
energy transition, and how
does it plan to overcome them?

ONGC views its green
energy transition not as a chal-
lenge but as an opportunity to
contribute to India’s growing
energy needs sustainably. Asa

National Oil Company, ONGC
has been a key player in fueling
the country’s energy demands
for decades. Now, through
ONGC Green, the company
aims to evolve into a National
Energy Company by expanding
its focus on renewable.

The transition comes with
key hurdles such as high capital
tion, and market uncertainties.

However, ONGC Green is
well-positioned to overcome
these through its strong finan-
cial backing, proven execution
capabilities, and strategic acqui-
sitions. By acquiring renewable
energy platforms, the com-
pany e 1ces both capacity

with industry leaders and tech-

nology providers ONGC
Green stay ahead in the evolv-
ing clean energy landscape.
With a clear vision, financial
strength, and strategic partner-

dups. ONGC Green is confident
in driving India’s sustainable

energy future.

How would you summa-
rize ONGC Green's vision for
the future?

ONGC Green envisions a
future where it plays a pivotal
role in Indias transition to clean

. More than just an exten-
sion of ONGC, it represents
a strategic shift towards sus-
umal.uhry energy security, and

strength, and fostering strong
partnerships, ONGC Green is
well-pasitioned to lead India's
renewable energy transition.
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ONGC Videsh signs MoU with Petrobras

NGC Videsh signed
a non-binding
Memorandum of
Understarding
{MoU) with Petrdleo Brasikiro
S.A. aimed at assessing
opportunities in the areas of
upstream, marketing,
decarbonization, and low-
carbon soltions, among
others.
The agreement is aligned
with Petrobras’ strategy to
develop partnerships that

allow for the sharing of risks
and expertise, seeking to
strengthen the companry as an
integrated energy enterprise
and contributing 1o the
success of a fair and
responsible erergy transition.
ONGC Videsh Ltd - a
wholly owned subsidiary of
ONGC, the premier Energy
Company of India - s India's

4
largest international ol and -

gas E&P Company having 32 g a5y
Assets n 15 countries. ,’ d B
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Setback for RILin
KG basin gas case

® Delhi HC rules in
favour of govtin
$1.7-bndispute

ARUNIMABHARADWAJ
New Delhi, February 14

IN A MAJOR setback to Reliance
Industries(RIL), the Delhi highcourt
on Fridayovertumeda 2018interna-
tionalarbitration tribunalruling that
had favoured the companyin a long-
running gasdispute withONGC,over
alleged gasmigrationfromthe state-
run company'’s assets in the Krishna
Godavari (KG) basin.

Adivision bench comprising jus-
tices Rekha Palliand Saurabh Baner-
jeesetasideaMay2023 singlebench
rulingas well as the arbitral award,
sayingthese were‘contrarytothe set-
tled positionof law’.Ifthe order holds,
the government will be able to
enforce its claim of around $1.7 bil -
lion against RIL and its foreign part-
ners. RILmay seek to challenge the
rulingin the Supreme Court.

The conflictarosewhenin 2013,
ONGC claimed that RIL had illegally
extracted natural gas from its blocks
adjacent to the latter's in the KG
basin. The state-run company
accused RILof drilling wells near the
boundaresofitshydrocarbon blocks
which allowed gas to flow from
ONGC’s fields to RILU's KG-D6 block
between 2009-2013, leading to the
latter's‘unjust enrichment’.

Following this, the ministry of
petroleum and natural gas sought
disgorgement from RILand its part-
ners BP and Niko Resources,
demanding around $1.5 billion,
along with an additional $174 mil-
lion ininterest. RIL had in response

APPEAL IN SC LIKELY

seek to
challenge
the ruling
in the
Supreme

RIL has consistently denied
allegations and claimed that
it has operated within the
terms ofthe contract

inwked the arbitrationclauseunder
thetermsofthe contract,seeking res-
olution through an international
arbitration tribunal.

RIL has consistently denied alle-
gationsand claimed thatit hasoper-
ated withinthe termsof the contract.

In July 2018, thearbitral tribunal
had ruled in favour of RIL, rejecting
theIndian govemment’s daims and
stating that the production sharing
contract(PSC) did not prohibit con-
tractors from extracting and selling
gas that had migrated fromanexter-
nal source.

Continuved on Page 13
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Setback for RIL in
KG basin gas case

HOWEVER, IN May 2023, the
government again challenged
thearbitrationruling, calling it
aviolation of public policy and
accusing RIL of accumulating
vast wealth through fraudu-
lent means.

Nilava Bandhopadhya,
senior partner at S&A Law
Offices noted that the
Supreme Court in numerous
judgments has limited the
scope for interference for an
award by a courtundersection
34 0or37 of theArbitration and
Conciliation Act, 1996. How-
ever, certain grounds are still
available under which an
award can be setaside.

“One such ground isif the
award is against public policy.
Non-consideration of material
evidence orignoring the vital
evidence is againa ground for
setting aside an award. It
seemsthatinthe present mat-
ter,the Hon'blecourt has taken
aview that non-examining the
consequence of concealment
of Degolyerand MacNaughton
(D&M) Reports 2003, 2004
and 2005 and accompanying
data and documents by
Reliance, is so fatal thatitgoes
to the root of the matterand
the Award cannot sustain,”
Bandhopadhya said.

The case originates from a
PSC signed by an RIL-led con-
sortium with the Union gov-
ernment in 2000, securing
rights to explore and extract
natural gas from the KG basin,
located off the coastofAndhra
Pradesh. The contract covered
various entitlements, respon-
sibilities and revenue-sharing
arrangements. RIL-led consor-
tiumcommenced commercial
production from the assets sit-
uated adjacent to ONGC's
Godavari petroleum and min-
ing lease and the KG-DWN-

98/2 block, in April, 2009. RIL
then held 60% stakein the rel-
evant KG-D6 block, BP 30%
and Niko Resources 10%.
After the disputes arose,

RIL and ONGC jointly
appointed US-based consul-
tant DeGolyer and Mac-
Naughton (D&M ) for a probe,
which concluded in November
2015 that gas worth nearly
¥11,000 crore had migrated
from ONGC’ fields to RIL’s
block.The government subse-
quently set up acommittee in
December 2015, led by former
Delhi HC chief justice AP Shah,
to examine whether ‘unfair
enrichment’of RIL combine
occurred, and recommended
compensation mechanism if
required. The committee said
RIL should compensate the
government for the gas
extracted from ONGC’s fields
over seven years.

Recently, for the first time,
Relianceand its partner BPhad
joined hands with ONGC tobid
together for exploration of a
block at the Gujarat-Saurash-
trabasin under the 9thround
of oil and gas assets bidding
under the Open Acreage
Licencing Policy.
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Union Minister Hardeep Puri
emphasises commitment to
attractinvestors inenergy sector

AGCENCIES
NEW DELHI, 14AFEBRUARY

Hardeep Singh Puri, Union
Minister for Petroleum and
Natural Gas on Fridayempha-
sised the country’'s commit-
ment to fostering a pre-
dictable, stable, and growth-
oriented business environ-
ment in the energv market.

Participating in adiscus-
sionon the sidelines ofIndia
Energy Week 2025 in New
Delhi, the Union Minister
highlighted the government's
commitment to provideease
of business in the energy
sector, mentioning the Oil-
fields (Regulation and Devel-
opment) Amendment Bill,
2024 whichwastabledinthe
Parliament.

The Ministersaid thatthe
moves by the government
aim to attract international
investments and further
strengthen India’s position
on theglobal energy map.

Pur stressed that thelaw’s
enactment will end theunpre-
dictability, increasing con-
fidence in the sector.

He further emphasised
that India'srapidlyexpanding
energy needs, driven by its
ambition to becomeadevel-
oped nation by 2047, would
create substantial opportu-
nities in both traditional and
green energy sectors.

He stressed that India's
approach is not just about
securingitsownenergy future,
but about contributing to
the global energy market,
with collaborationsinclean
energytechnologies already
in place with countries like
Italy, the UK, Brazl, and the
Middle East.

Moreover, Puri under-
scored India's willingness to
share innovative solutions
with the world.

He noted thattechnologies
like clean cooking and ener-
gy-efficient products devel-
oped in India havethe poten-
tialto be scaled intemationally,
contributing to the global
effort totransition to cleaner
energy.

—

Going further, Union Min-
ister Pun also spoke about
India's efforts for the col-
laborations and said, "Apart
from the discussions taking
placein Washington, one of
them said that the USIBC
(US-India Business Council)
want to setup a small informal
working group with us to
look at the application of Al.
The words which struck me
from thatconversationwere
frugality, efficiency and inno-
vation. Soit's avery positive
thing. Today, we've had fan-
tastic meetings with the
USIBC. We've had excellent
meetingswith representatives
and ministers fromthe Gulf,
people from Latin America,
Petrobras,and Oil India L1d.”
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FREIGHT,GRADE FACTORS INCRUDE

Why gas rather than
oil could be route to
raising India’s energy
imports from US

Jan-Nov 2024: Indiaimported 5.12 mn tn
LNG from US, 20% of overall LNG imports

SUKALP SHARMA INDIA’S TOP 5 CRUDE
NEW DELHI,FEBRUARY 14 alswnlms
INDIA AND the Unitgd S(gtes SUPPLY VOLUME (mn tn)°*
have agreed to take steps to- .
wards making Washington “a Russia 82.03(37x)
leading supplier of oil and gas to Iraq 45.77(20.6%)
India”, which could help bridge SaudiArabia 28.79(13%)
the trade deficitbetween the two
countries, US President Donald UAE 18.63(8.4%)
Trump said after his meeting s 7217(3.2%)
with Prime Minister Narendra
Modi in Washington Thursday. TOP5 LNG SUPPLIERS
Trumpadded thatthe US will .
“hopefully,”belndia'stopoiland poncbionsbes o, st
gas supplier. Qatar 9.82(38.8%)
India is already a significant s 5.12(20.2%)
buyer of Americanoil and gas. UAE 2.84(11.2%)
The USisIndia'sfifth-largestsup-
plier of crude oil, although its Angol.a e
marketshare hasbeeninlowsin- Nigeria 136(5.4%)
gedigits. WashingtonisalsoNew Market ShareinX *Jan-Nov 24
Delhi's second-largest supplier of Source: Ministry of Commerce
liquefied natural gas (LNG) after and Industry
CONTINUEDON PAGE2
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o Raising India’s energy imports

Qatar, asper India'sofficial trade
data,

Experts say that while ramp-
ing up LNG imports from the US
would be relatively straightfor-
ward from acommercia perspec-
tive, that may not be the case
when it comes 1o oil imports.

Sources say that Indian refin-
erswouldbe opentobuying more
US crude, provided it is priced
competitively, as the costof ship-
pingoil from the USo Indiais cur-
rently more than double of getting
oil from West Asia. One estimate
pegs transportation cost for US
carude shipments to India at
around $4 per barrel, against
around $15 per barrel for West
Asianoil, Thiswoulkd translate into
higher landed price of US oil at
Indkan portsvis-3-viscomparable
gadesof crude from suppliers lo-
cated doser o India

The other key consideration
would be the US crude gradeson
offer and their compatibility with
Indian refineries. This is because
different crude grades are suitable
for different petroleum products
fromanoperational and efficency
perspective. Indian refineries are
currently more accustomed to
caudes from traditional West
Asian suppliers, and now even
Russanarude, athoughthey have
thecapabilty o process nearly all
types of crude.

“ifUScrudeis priced compet-
itively compared o oil from other
supplier sandfitswellinour prod-
uct date profile and other techni-
cal parameters, we can certainly
buy more. The bottomlineis that
alour crude purchases are dic-
tated by commerdial considera-
tonsincluding price and quality,”
asenior official withanIndianre-
finer told The Indian Express.

According to India’s official
radedata injanuary-November
0f 2024, India imported 72 mil-
lion tonnes of oil from the US,
whichaccounted for 3.2 per cent
of New Delh’s overalloilimports
byvolume.

Russia is currendy India’s op
al supplier, followed by Irag, Saudi
Arabia, the UAE andthe US Asfor
ING, India imported 5.12 million
tonnes from the USin January-
November 2024, accounting for
202 per centof the former’sover-
Al ING imports for the period.

Higher freight, while is alsoa
factor inimporting ING from the
US, is not as major aconcemasin
the case of crude oil. This is be-
cause American gas itself is usu-
aly priced ata significant discount

wgas from other major suppliers
like Qatar, This means that despite
paying more for transportatonof
American ING o India, the landed
price for Indian ING importers
would mostly be lower than im-
porting from West Asia

Also, unlike crude that has nu-
merous grades and qualities ING
from various geographies is
broadly consistert and similar in
quality.

Itis no surprise that in their
hunt for more long-term LNG
contracts globally, Indian oil and
&1s companies are keenly eyeing
opportunities in the US “Indian
companies are looking at buying
ING from around the world, in-
dudingparticularly from the US,"
Petroleum Secretary Panky Jain
told reporters on Monday, just
days before Modi's USvisit.

It is also worth noting that
while there are alargenumberof
countries exporting crude oil, in-
cremental ING export capaaities
are expected to come largely in
Qatar and the US in the foresee-
able future. India'sgas demandis
projected to grow significantly
over the coming years and most
of the incremental consumption
willbe metthrough INGimports,
whichmakes the USanimportant
supplier. India wants to increase
the share of natural gas inits pri-
maryenergy mixto 15per centby
2030 from a litle over 62 percent
& present.

From a strategic perspective,
stepping up purchases of
American oil does help Indiawith
some leverage with othersupply-
ing nations, whose supply vol-
umes may be dented & a result,
according to sources. The aim
therewould be tonudge themto
offer oil to India at even better
prices ina bid to protect ther mar-
ketshare Also, expandingenergy
radewiththe USwould, o anex-
tent, allay Washington'sconcems
about the balance of trade be-
tween the two countries,

“Last year we purchased
aound $15 billion of US energy
output. There is a good chance
that this figure will goupto as
muchas $25 bilkoninthe near fu-
ture. Today's discussions did fo-
asconsiderably on the possibility
of more energypurchases. Andit
is entirely possible that these in-
creased energy purchases will
contribute o mpacting the defiat
between the two countries as
well,” Foreign Secretary Vikram
Misn said after Modi's meeting
with Trump.
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