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FREIGHT AKEY FACTORIN STEPPING UP OIL IMPORTS FROM US

‘More than happy to buy more US gas;
can buy Russian oil via clean channel’

INDIA'S LARGEST refinerand fuel
retailer Indian Oil Corporation
(10C) is optimistic about the
prospects of higher energy im-
ports from the US, particularly
natural gas imports amid rising
gas consumption in the country.
And whilelOCis alsokeen tostep
up purchasesof American crude,
volume growth shall be contin-
gentuponhow competitively itis
priced, since high freight charges
remain a concern, according to
the company's Chairman
ARVINDER SINGH SAHNEY.
Regarding the outlook on oil im-
ports from Russiain the wake of
the sweeping US sanctions
against Moscow'soil trade, 10Cis
willing to buy Russian crude as
long as the transactions are
“clean” and do not carry sanc-
tions-related risk. In an interview
with SUKALP SHARMA, Sahiney
delves intm 10C's and India's oil
and gas rade, enerzy supply se-
curity, fuel prices, energy transi-
tion and evolution path, and
more, Edited excerpts:

Likelihood of aramp-up in
purchases of American oil and
gas by Indiawas a key
talceawayfromthe Prime
Minister's recent visit to
Washington. How are 10C's
energyimports from the US
lilkely to shape up?

India already impores 20 per
centof its LNG requirement from
the US anyway, and around 5-6
per cent of ourcrude requirement
comes from US companies, We
will be more than happy to have

more US ING coming to India. If
itgoes up from 20 percent to 30-
35 percent, it will give us flexibil-
ity in sourcing... significant gaslig-
uefaction capacity is likely to
come up inthe LS,

LMNG is growing by leaps and
bounds in India. In the last one
wear, Indian Oil has doubled its
LING business from 4-4.5 million
tonnes (mt) to 7.5-8 mt, and by
2030, we planto goup to 18 mt.
The appetite is there, and we are
abways in discussion with differ-
ent parties for supply of long-
term LNG... | don'twantto name
any supplier since discussions
have not reached a stage that
would allow me to talk about
them publicly.

There is also potential toin-
crease imports of American
crude, espedally forIndian Oil, as
our refineries are very versatile.
We have 10 refineries and they
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havedifferent feed {arude oil  re-
quirements. So, whatever kind of
feedcomes tolndia, Indian Oil can
take it. We will be happy to have
more American crude, but it has
to be commerdalhy viable,

Whatis the main challenge
with importing UScrude? [sit
the high freight vis-a-vis
India’s traditional suppliers
that are geographically mudh
closertous?
Isitessentially the high costof
transportation. For US LNG also,
high transportation cost is anis-
sue, butstill it iscompetitive {with
LNG from other suppliers)ona
landed price basis. In the case of
oil, some commercial arrange-
ment may be needed to over-
come the negative of the high
freightcost.. it(US arude) should
be competitive on a landed price
basis, That is what matters ulti-
mately..\We have to supply fuels
and{petroleum) products tocus-
tomersata reasonable rate, sowe

need theprice of crude to be glob-
ally competitive,

Last month, the US imposed
sweeping sanctions on
Russia's oil trade. Howfeasible
willit be now toimportlarge
quantities of Russian crude,
particularly in the short term?

Russian oil and gas them-
selves are not under sanction. Yes,
some of the entities, a couple of
their insurance companies, and
180-0dd ships have come under
sanctions recently. IndianCil and
India are ready to importRussian
oil, provided that all the three
components of the trade—sup-
plier insurer, and shipping flect—
are not sanctioned. If Russian oil is
delivered to our ports through a
clean mechanism and the (price)
cap ishonoured we are ready and
willing to take it

Since Russiais India's largest
supplierof oil, how bigan
impac of the recent US
sanctionsdo you foresee on
oil supplies to India?

All of it {Russia's oil trade) is
still not under sanctions. So, the
non-sanctioned portionwillcon-
tinue to flow into the maret. For
Russia, only 1-2 million barrels
perday(bpd){of cilexports) may
be impacted. Of the over 10 mil-
lion bpd they produce, some is
consumed inside Russia, while
the rest is exported. The impact
will be even less significant for
India, as China is also a major
buyerof Russian oil. Andwe have
enough sources outsideof Russia

to compensate for any volume
loss. Also, OPEC hassome capped
{oil production) capacities, which
they can easily uncap within 50
to 60 days. OPEC-plus can also
produce more, Venezuela might
also come into the picture, and
the US is also ready to increase
production. Guyana, Argentina,
and Brazil are also coming into
thepicture... weare very wellpro-
tected on the supply front.

Regular revisions in petrol and
diesel prices have completely
stopped over the past few
years. Are you and other oil
marketing companies (OMCs)
looking to revert to routine
price revisions?

Ifltalkas a costomer myself, |
am very happy in this situation.
In the last three years, crude
prices have been volatile, At one
point, they were at $115 (per bar-
rel), but they went down to $65
as well. At $115, had we contin-
ued with the routine price revi-
sions, we would have sold thefu-
els at something like Rs 250 per
litre. You can imagine the kind of
volatility that would be brought
into the economy,

Prices of essential commodi-
tes would have gone haywire,
And then when oil falls to $65, it
goes haywire on the other side.
So, the OMCs have taken a deci-
sion that we will try to insulate
the customer from these vagaries
to the extent that it doesn't start
affecting our balance sheets.
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Mumbai kebabs may lose smoky
charm as tandoors face HC heat

Chittaranjan Tembhekar
&MohuaDas | TNN

Mumbai: Mumbai's iconic
smoky tandoori flavours may
soon face an existential crisis
as the city’s restaurants
scramble to comply with an
impending ban on charcoal
and wood-fired ovens. While
the move is aimed at tackling
the city’s worsening air quali-
ty, restaurateurs argue that
without traditional tandoors,
kebabs might lose their sm-
oky depth and naans may not
puff up quite the same way:
Civic officials confirmed
that notices are now being
sent to all commercial eater-
ies including hotels, restau-
rants, roadside stalls, open-
air kitchens, and tandoor es-
tablishments urging them to
comply with the Bombay HC
order issued on Jan 9. BMC'’s
environment department fol-
lowed up with a circular on
Jan 17, formalising the ban.
HC has instructed that all
establishments must shift to
cleaner alternatives by July 8,
or risk having their trade li-
censes marked ‘Not to Renew’
(NTR) in the civic system un-
til they discontinue the use of
wood, coal, or any other con-
ventional fuel. “Such estab-

Restaurateurs argue that artificial smoke and gas tandoors simply
cannot replace the flavours of traditional charcoal cooking

lishments can contact medi-
cal officer of health (MOH)for
assistance in ensuring com-
pliance and seeking guidance
for conversion to cleaner
fuels,” said a civic official.
The industry, however, is
struggling tomake the switch.
AHAR president Sudhakar
Shetty, owner of Gopalkrish-
na restaurant in Andheri,
said replacing existing tan-
doors with ecofriendly alter-
natives is not as easy. “We are
consulting experts on how to
implement the order, as re-
placing tandoors with costly,
ecofriendly ovens will take
time especially with the July
deadlinelooming,” hesaid.
According to  Shetty,

around 15% of over 15,000 res-
taurants in Mumbai have
switched over to PNG ver-
sions of tandoor but since
they are not readily available,
the whole replacement exer-
cise will take a longer time.

A senior BMC official ad-
mitted that until now, there
was no legal basis to act
against eateries using con-
ventional fuels. “Without a
formal directive, we had no
grounds to take action,” the
official explained, adding,
“Now that we have clear
court instructions, we can
ensure compliance.”

Restaurateurs argue that
artificial smoke and gas tan-
doors simply cannot replace

the flavours of traditional
charcoal cooking. Former
AHAR president Sukesh
Shetty, owner of Hindmata
restaurant in Tardeo, point-
ed out that while some ovens
use stones and artificial
smoke flavours, customers
can detect the difference.

While some restaurants
are already experimenting
with substitutes, early re-
sults have been mixed. San-
nat Ahuja, who runs Sindh-
ful in Khar and several Sa-
dakChaap outlets, has or-
dered a large stock of lava
stonestoseeif they canmim-
ic charcoal tandoor.

For restaurants that rely
on tandoor cooking, the tran-
sitionisn’t just about taste but
about cost. Sudhakar esti-
mates that PNG ovens cost
around Rs 75,000, whileachar-
coal tandoor costs about Rs
45,000. “The electric versions
are even costlier,” headds.

The bigger question, how-
ever, iswhether banningchar-
coal tandoors will make a sig-
nificant dent in Mumbai’s pol-
lution levels. Studies show
burning ranks only third
among pollution sources after
vehicle emissions and dust
from unpaved roads, con-
struction, and industries.
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Oil & gas, financials, auto
face intense FPI selling

FOREIGN PORTFOLIO
INVESTORS (FPIs) offloaded
shares worth $24 billion
across oil & gas, financials,
auto, FMCG, consumer, and
ten other sectors between
October 2024 and January
2025, according todata
from NSDL. At the same
time, they purchased shares
worth $3 billion inIT, realty,
textiles, and four
othersectors.

Sellers of

-5,327

Over these fourmonths,
FPIs were netsellers of
equities amountingto
$21 billion. During this period,
Sensex and Niftydedined by
up to 9%, while the broader
BSE Midcap and BSE Smallcap
indices fell by up to 13%.
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Qatar Emir

to Arrive
Tommorow
on 2-day Visit

Energy cooperation
and West Asia high
on the agenda

Dipanjan Roy Chaudhury

New Delhi: Qatar's Emir She-
ikh Tamim Bin Hamad Al-Thani
will visit India on February17-18,
marking his first trip in nearly a
decade, with energy cooperation
and West Asian geopolitics high

ontheagenda.
— AtPM Narend-
Emir’s visit raModi'sinvita-
follows tion, the Emir
Modi's Feb will arrive with

2024 tripto a high-level de-
Doha after legation, inclu-
thereleaseof ding ministers
eight Indian and business le-
Navy aders, to streng-
personnel then India-Qa-

tar ties across
trade, investment, and technolo-
gy, the MEA announced.

Ratar remains India’s largest
LNG supplier, and the visit fol-
lows Modi's February 2024 trip to
Doha after therelease of eightIn-
dian Navy personnel detained in
QRatar India’s 8.4 lakh-strong ex-
patriate community in Qatar
continues to play a vital role in
the country’s development,
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