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Govts divestment plan to push
fundraising activities in FY26

PTI
NEW DELHI

The government's divestment
plan is likely to provide a push
to fundraising in FY26 as the
recent market correction has
slowed down deal-making

activityy, @ Emkay  Global
Financial Services said on
Thursday.

Addressing a webinar on
the state of affairs of the Indian
investment banking industry,
Yatin Singh, CEO of investment
banking at Emkay Global
Financial Services, said the
public sector is turning out to
be material client for invest-
ment banks in India with the
Department of Investment and
Public Asset Management
(DIPAM) setting a divestment
target of Rs 47,000 crore for
FY26. "This is a huge oppor-

tunity for investment banks in
FY26 and beyond," he said.

Over the past three years,
the initial public offers (IPOs)
of LIC, IREDA, and the offer for
sale (OFS) of ONGC, IRCTC,
HAL, Coal India, RVNL, NHPC,
Hudco, Ircon, and Cochin
Shipyard have kept the deal
street buzzing within the PSU
segment.

Looking ahead, the
upcoming IPOs of Bharat
Coking Coal, Central Mine
Planning and Design Institute
(CMPDI), Maharashtra Natural
Gas Ltd (MNGL), along with
the QIP/OFS of IREDA, Garden

Reach  Shipbuilders and
Engineers (GRSE), Veedol,
Central Bank, UCD Bank, IOE,
Bank of Maharashtra, and
Punjab & Sind Bank are
expected to present significant
opportunities for the invest-
ment banking industry in FY26
and beyond, Singh added.

The steep correction in the
equity market has started
showing its impact on fund-
raising activities. This slow-
down in IPO activity is
reflected in the numbers, as
only five companies went pub-
lic in January and four in
February, compared to 15 pub-
lic issues in January-February
2024. In addition, fundraising
through qualified institutional
placements ((QIPs) was limited
to only 7 in January-March
2025 as compared to 18 in the
year-ago period.
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INBRIEF

‘National interest paramount

in decisions on oil purchases’

India’s decision on international oil purchases is
based on diverse factors, with the country’s
national interests at the top, Minister of State for
External Affairs Kirti Vardhan Singh said on
Thursday. The Ministry was asked in the Rajya
Sabha whether “it is a fact that the U.S. had asked
India to stop unloading Russian oil tankers and
has set a deadline for it.” Mr. Singh stated, “Steps
have been taken to sensitise relevant
stakeholders regarding any provisions that could
impact Indian oil traders, oil field service
providers, and insurance companies.” e
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‘No windfall tax
on oil companies
after new law’

| ]
Press Trust of India
Mew Delhi

Oil and gas companies will
not face any new taxes like
the windfall profits tax after
the new law comes into ef-
fect, Petroleum Minister
Hardeep Singh Puri said.

Parliament has passed the
Oilfields (Regulation and
Development) Bill, 2024,
that provides policy stability
to investorsand promotes
ease of doing business.
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BPCL. to develop first hydrogen-fuelled
VTOL aircraft ecosystem

Our Bureau
Kochi

Bharat Petroleum Corpora-
tion Ltd has entered into a
quadripartite MoU with BluJ
Aerospace, the Agency for
New and Renewable Energy
Research and Technology,
Kerala, and Cochin Interna-
tional Airport Ltd to develop
the first hydrogen-fuelled
vertical take-oftf and landing
(VTOL) aircraft ecosystem
globally.

The agreement supports
India’s goal of attaining Net
Zero emissions by 2070 and
represents a significant step
in aviation innovation, said a
release. The project aims to

transform wurban and re-
gional air mobility through
the integration of green hy-
drogen-powered VTOL air-
craft, enhancing speed, redu-
cing noise, and improving
efficiency while cutting
down carbon emissions.
BPCL will establish hydro-
gen refuelling infrastructure
for VTOL aircraft developed
by BluJ Aerospace via its
forthcoming hydrogen re-
fuelling stations in Kochi and
Thiruvananthapuram. The
company will engage in R&D
focused on designing and de-
veloping an Indigenous Pro-
ton Exchange Membrane
(PEM) Hydrogen Fuel Cell
characterised by high power

density to facilitate vertical
lift-off, thereby advancing
India’s hydrogen technology
capabilities.

INNOVATIVE SOLUTIONS
G Krishnakumar, Chairman
& Managing Director, BPCL,
said green hydrogen holds
the potential to transform
aviation and urban mobility.
This partnership would lead
in clean energy solutions
that are innovative and prac-
tical for a sustainable future.
BPCL's upcoming Hydrogen
Refuelling Stations in will be
strategically positioned to
facilitate research and pilot
projects within Kerala’s Hy-
drogen Valley Programme.
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Gujarat Natural:

® Gujarat Natural Resources
(GNRL) signed a
supplemental agreement for
the transfer of 50%
participating interest in oil
fields from its subsidiary
GNRL Oil & Gas Limited
(GOGL). The agreement
ensures GNRL receives up to
Rs 2 crore annually until
government approval.
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National interest
key in India's
international oil
purchases: Centre

PIONEER NEWS SERVICE ® New Delhi

ndia’s decision on international oil
Ipurchascs is based on diverse factors,

with the country’s national interests
at the top, the Centre informed
Parliament on Thursday. The MEA was
asked in Rajya Sabha whether “itis a fact
that the USA had asked India to stop
unloading Russian oil tankers and has
set a deadline for it”

Vardhan Singh in his response said
that the ministry was informed by the
US about its January 14 sanctions
imposed on more than 400 Russian
energy sector-related entities.

He said the sanction, pronounced by
the US Office of Foreign Assets Control,
or OFAC, extended to oil majors and
their subsidiaries, LNG terminals,
insurance companies, oil traders/bro-
kers, oil vessels and providers of oilfield
services.

A 60-day “winding down period” was
also announced after which the US was
supposed to designate all those that con-
tinue to deal with sanctioned parties in
Russia’s energy sector, he said.
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No windfall tax on oil and
gas firms after new law: Puri

0Oil and gas companieswill not face any new taxes
like the windfall profits tax after the cominginto
effect of a new law that promises stability of
fiscal regime, Petroleum Minister Hardeep Singh
Purisaid. Parliament has passed the Oilfields
(Regulation and Development) Bill, 2024. “After this
bill, itwill be difficultto levy (new taxes like)
windfall tax because somebody will sue us
(forfailingto keep the promise of fiscal
stability)," he said. PTI

Y
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No windfall tax on oil compames after new law: Puri

PRESS TRUST OF INDIA B New Delhi

il and gas companies will not
face any new taxes like the
windfall profits tax after the

coming into effect of a new law
that promises stability of fiscal regime,
Petroleum Minister Hardeep Singh Puri
said. Parliament has passed the Oilfields
(Regulation and Development) Bill, 2024
that provides policy stability to investors,
decriminalises provisions and promotes
ease of doing business.

“After this bill, it will be difficult to levy
(new taxes like) windfall tax because
somebody will sue us (for failing to keep
the promise of fiscal stability),” he said at
areception he hosted to celebrate the pas-
sage of the bill.

Investors looking to invest in finding
and producing oil and gas want fiscal sta-
bility, and new taxes that seek to take away
gains made when prices are high, without
compensating for low or no margins
when rates are low, are often a deterrent.

India imposed a windfall profit tax on
July 1, 2022 joining a growing number of
nations that tax super normal profits of
energy companies. At that time, export

duties of 26 per litre ($12 per barrel) each
were levied on petrol and ATF and ¥13 a
litre ($26 a barrel) on diesel. A 323,250 per
tonne ($40 per barrel) windfall profit tax
on domestic crude production was also
levied.

The tax rates were reviewed every fort-
night based on average oil prices in the pre-
vious two weeks. The levy was scrapped
in December last year after 30 months.

Puri said global oil majors have been
exploring investing in India.

Brazil's Petrobras is in discussion with
state-owned Oil India Ltd for exploring the
Andaman basins, while Oil and Natural
Gas Corporation (ONGC) is engaged
with majors like ExxonMobil and Equinor
for collaboration in deepwater explo-
ration. The new legislation “creates con-
ditions for all of them (international
oil companies) to come and look at India,”
he said.

The Bill is part of the government’s
reforms agenda to make it easier to find
and produce crude oil (which is refined
into fuels like petrol and diesel) and nat-
ural gas (which is used to generate power,
make fertiliser or turn into cooking gas and
CNG). It decriminalised some of the pro-
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Union Minister of Petroleum and Natural Gas Hardeep Singh Puri
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visions of the original 1948 law by intro-
ducing penalties in place of imprisonment
of up to six months.

cond coal bed methane, oil shale,
shale gas, shale oil, tight gas, tight oil and
gas hydrate. This is with a view to raising

The bill introduces ‘petrol lease’ and
pands the definition of 1 oils to
include crude oil, natural gas, petroleum,

d ic output and cutting reliance on
imports. India currently imports more
than 85 per cent of its crude oil needs and

about half of its natural gas requirement.
“We have 42 Billion tonnes of oil and
oil equivalent reserves and a sedimenta-
ry basin spanning 3.5 Million square kilo-
meters,” Puri said, adding most of it is
untapped. The Statement of Objects and
Reasons in the Bill states that the original
Act of 1948 provided for a very different
global energy context and required to be
amended to meet the needs and aspirations
of the country for energy access, energy
security and energy affordability.

“Further, there is an urgent and press-
ing need to increase domestic production
of oil and gas to meet the rising demand
for energy and reduce import dependence
of the country.

“In order to unlock valuable mineral oil
resources, it is necessary to attract invest-
ment in the sector to infuse necessary cap-
ital and technology for expediting petro-
leum operations in the country by creat-

cleaner fuels and provides for a robust
enforcement mechanism for ensurin
compliance of the provisions of the s:ug
Act,’ it said.

The Amendment delinks petroleum
operations from mining operations, broad-
ening the scope of the expression ‘miner-
al oils, introduces the concept of petrole-
um lease, grants lease on stable terms, pro-
vides for efficacious dispute resolution, cre-
ates an environment for facilitating ener-
gy transition and strengthens petroleum
operations through rules framed for cﬁov-
erning various functional aspects, such as,
grants of leases or licences, their extension
or renewal, sharing of production and pro-
cessing facilities including infrastructure
and safety at oilfields.

“It brings Ease of Doing Business by pro-
viding a single lease for all hydrocarbons,
security of tenure and terms of the lease,
decriminalises provisions and empowers

ing an investor friendly envi that

A d, rivate op hli

promotes ease of doing business, prospects
for exploration, development and produc-
tion of all types of hydrocarbons, ensures
stability, p dequate oppor

for risk mitigation, addresses energy tran-
sition issues including next-generation

shanng of infrastructure and drives India’s
energy transition by facnhmhng GHG

itoring and ¢ ive energy
projects, underlining our commitment
towards sustainable development,”
Puri said.
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No windfall tax on oil cos after
new law: Hardeep Singh Puri

Since Oilfields (Regulation & Development) Bill, 2024, has been passed
by parliament, it will be difficult to levy new taxes like windfall tax

OUR CORRESPONDENT

NEW DELHI: Oil and gas com-
panies will not face any new
taxes like the windfall profits tax
after the coming into effect of a
new law that promises stability
of fiscal regime, Petroleum &
Natural Gas Minister Hardeep
Singh Puri said.

Parliament has passed
the Oilfields (Regulation and
Development) Bill, 2024 that
provides policy stability to
investors, decriminalises pro-
visions and promotes ease of
doing business.

“After this bill, it will be dif-
ficult to levy (new taxes like)
windfall tax because somebody
will sue us (for failing to keep
the promise of fiscal stabil-
ity),” he said at a reception he

Petroleum & Natural Gas Minister
Hardeep Singh Puri

The Bill provides
policy stability

to investors,
decriminalises
provisions and
promotes ease of
doing business

» India imposed windfall
profit tax on July 1,
2022 joining a growing
number of nations that
tax super normal profits
of energy companies

» At that time, export
duties of Rs 6 per litre
($12 per barrel) each
were levied on petrol
and ATF & Rs 13 a litre
($26 a barrel) on diesel

» A Rs 23,250 /tonne
($40/barrel) windfall
profit tax on domestic
crude production
was also levied

hosted to celebrate the passag
of the bill. New taxes that seek
to take away gains made when
prices are high, without com-
pensating for low or no margins
when rates are low, are often a
deterrent.

India imposed a windfall
profit tax on July 1,2022 joining
a growing number of nations
that tax super normal profits
of energy companies. At that
time, export duties of Rs 6 per
litre ($12 per barrel) each were
levied on petrol and ATF and

Rs 13 a litre ($26 a barrel) on
diesel. A Rs 23,250 per tonne
($40 per barrel) windfall profit
tax on domestic crude produc-
tion was also levied. The levy
was scrapped in December last
year after 30 months.

Puri said global oil majors
have been exploring investing
in India. Brazil’s Petrobras is
in discussion with state-owned
Oil India Ltd for exploring
the Andaman basins, while
ONGC is engaged with majors

like ExxonMobil and Equinor
for collaboration in deepwater
exploration. The new legisla-
tion “creates conditions for all
of them to come and look at
India,” he said.

The Bill is part of the gov-
ernment’s reforms agenda to
make it easier to find and pro-
duce crude oil and natural gas.
It decriminalised some of the
provisions of the original 1948
law by introducing penalties in
place of imprisonment of up to

six months.

The bill introduces ‘petro-
leum lease’ and expands the
definition of mineral oils to
include crude oil, natural gas,
petroleum, condensate, coal
bed methane, oil shale, shale
gas, shale oil, tight gas, tight oil
and gas hydrate. This is with a
view to raising domestic output
and cutting reliance on imports.

India currently imports
more than 85 per cent of its
crude oil needs and about half
of its natural gas requirement.

“We have 42 billion tonnes
of oil and oil equivalent reserves
and a sedimentary basin span-
ning 3.5 million square kilome-
ters,” Puri said, adding most of
it is untapped. The Statement
of Objects and Reasons in the
Bill states that the original Act
of 1948 provided for a very dif-
ferent global energy contextand
required to be amended to meet
the needs and aspirations of
the country for energy access,
energy security and energy
affordability.

“Further, there is an urgent
and pressing need to increase
domestic production of oil and
gas to meet the rising demand
for energy and reduce import
dependence of the country.

“In order to unlock valuable
mineral oil resources, it is neces-

sary to attract investment in the
sector to infuse necessary capi-
tal and technology for expedit-
ing petroleum operations in the
country by creating an inves-
tor friendly environment that
promotes ease of doing busi-
ness, prospects for exploration,
development and production
of all types of hydrocarbons,
ensures stability, promotes ade-
quate opportunities for risk
mitigation, addresses energy
transition issues including next-
generation cleaner fuels and
provides for a robust enforce-
ment mechanism for ensuring
compliance of the provisions of
the said Act,” it said.

The Amendment delinks
petroleum operations from
mining operations, broaden-
ing the scope of the expression
‘mineral oils, introduces the
concept of petroleum lease,
grants lease on stable terms,
provides for efficacious dispute
resolution, creates an environ-
ment for facilitating energy
transition and strengthens
petroleum operations through
rules framed for governing vari-
ous functional aspects, such as,
grants of leases or licences, their
extension or renewal, sharing
of production and processing
facilities including infrastruc-
ture and safety at oilfields.
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No windfall
tax on oil
firms after
new law: Puri

Press Trust of India
NEW DELHI

0il and gas companies will
not face any new taxes like
the windfall profits tax af-
ter the coming into effect
of a new law that promises
stability of fiscal regime,
Petroleum Minister Har-
deep Singh Puri said.

Parliament passed the
Oilfields (Regulation and
Development) Bill, 2024
that provides policy stabili-
ty, decriminalises provi-
sions and promotes ease of
doing business.

The law “creates condi-
tions for global oil majors
to come” to India, Mr. Puri
said, adding India has an
untapped oil sedimentary
basin of 3.5 million sq kms.
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Recasting India’s infra ambitions

NATIONAL INVESTMENT PLAN'S ACHIEVEMENTS

n many ways, the National
IInfrastructure Pipeline (NIP) mimics

the five-year planning process of the
erstwhile Planning Commission, in that
it providesa five-year sector-wise invest-
ment plan for the country.

The NIP was announced by Prime
Minister Narendra Modi during his
Independence Day speech in August
2019. Todevelop the NIP, a high-level task
force was constituted under the chair-
manship of the secre-
tary, Department of
Economic Affairs
(DEA). The task force’s
final report for the
financial years 2021-25
wasreleased by Finance
Minister Nirmala
Sitharaman on April 29,
2020, with a projected
infrastructure invest-

INFRATALK

investment concluded on the ground (as
of March 11, 2025) of *31.1 trillion, i.e. a
28 per cent achievement of the original
planned investment of 111 trillion. To
be fair, a slew of projects are still under
implementation (61 per cent), which
stand at383.54 trillion. Considering that
infrastructure projects take over four
years to conceive, design, and imple-
ment, it would be fair to include the
“incomplete projects” as reflecting capex
on the ground. The
achievement would
then be 31.1 trillion
plus %83.54 trillion,
totalling X115 trillion.
Well, that then is a
103 per cent achieve-
ment! This X115 trillion
also ties-in pretty well
with India’s current
annual estimated run-

ment of 111 trillion for rate of 20 trillion of
the five-year period. infrastructure invest-

With the NIP set to  VINAYAK CHATTERJEE ments across four seg-
wrap up in March 2025, ments — Centre, states,
the time has come to extra-budgetary

take stock and reshape it for the next five
years. The NIP includes projects of more
than3100 crore each, covering greenfield
and brownfield investments. A review of
the NIP’s performance reveals both note-
worthy achievements and significant sec-
toral deviations from initial plans. The
tablesummarises the key achievements.

Theplanned investmentenvisioned
at the start of NIP, and the current
method of data presentation and updat-
ing is difficult to correlate. The India
Investment Grid Portal, which tracks
NIP’s progress, updates in real time. The
planned infrastructure investments now
stand at168.93 trillion, compared to the
original plan of %111 trillion.

But it is the data on “achievement”
that is initially rather startling. It shows

resources (PSUs), and the private sector.

With the public sector accounting
for nearly 80 per cent of infrastructure
investment, a greater push to mobilise
private financing emerged as a clear
necessity. Thus, the National
Monetisation Pipeline (NMP) was
launched in early 2021. This “jugal-
bandhi” with NIP aimed to generate
%6 trillion in four years by wholly or
partially offloading state-owned
brownfield infrastructure assets to the
private sector.

According to the Economic Survey
2024-25, the results of the NMP have
been encouraging. The government has,
to date, raised %3.86 trillion, with roads,
power, coal, and mining being the
biggest contributors. For FY25, the gov-

(% trillion, as of March 2025) Planned Completed Projects under
projects projects implementation*
SECTOR No of No.of No.of
projects cost projects cost projects cost
Roads and highways 6,428 L47.01 2,050 9.95 4,378 37.06
Water 1,032 6.66 L16 0.75 615 5.9
Railways STl 2152 220 4.24 6578 B 17.28
Education 710 2371 21011022 500 2.16
Real estate 633 18.59 286 |81 347 9.82
Water resources 67261 113712 1Y I 10 hi58 B1205
Health care 556 2:29 5 |00 499 202
Electricity generation 387 21.29 66 1.28 321 20.01
Transmission & distribution 385 8.18 130 18T 255 631
0il and gas 241 5.83 110 175 132 L.33
Urban public transport 223 8.35 88 0.3 135 8.06
Aviation 144 1.83 551 1038 89 1.45
Others 688 11.89 15548 061 5338 B 1108
Total 12,930 1168.93% 3,014 F3 11117 89,0167 137.83

* Development and conceptualisation. Source: India Investment Grid Portal (ii) Others include: energy storage, shipping, sports, coal,
inland waterways, tourism, hospitality and wellness, food processing and agriculture, telecommunication, logistics infrastructure, [T/TES,
steel, utility and resources oipelines, textiles, metals and mining, common infrastructure for industrial parks, construction, leather,
chemicals, pharma, biotech and lifesciences, fisheries and aquaculture (iii) The average exchange rate for the evaluation mid-point, i.e.
2023, where 1 US dollar was equivalent to $82.57 has been used for all conversions from the portal

ernment hasseta target of further mobil-
ising ¥1.91 trillion. The NITI Aayog is
finalising the next five-year infrastruc-
ture monetisation roadmap, expected
to be released around August 2025. In
her Budget Speech in February, the
Finance Minister indicated that 10 tril-
lion worth of assets would be monetised
in the next version of the NMP, covering
five years.

For arefreshed NIP — it is expected
that newer aspirations will find a place.
Major portdevelopment plansare under-
way — from Galathea Bay in the
Andamans to Vadhavan in Maharashtra.
So is the development of large new air-
ports. A burst of investments in nuclear
energy ison the cards, with an ambitious
target of achieving 100 Gw of nuclear

capacity. While highways, solar and wind
investments will continue to be at high
levels, they will draw in further bursts of
investments in pump storage projects
and commensurate transmission and
distribution networks. Moreover, social
infrastructure (health care, education,
housing), digital infra and agri invest-
ments areexpected to feature prominent-
ly in the next version of NIP.

Thus, India once again stands at an
inflection pointin its infrastructure plan-
ning journey, with a refreshed NIP and
NMP expected to set out the game plan.

Theauthoris an infrastructureexpert. Heis
also thefounder & managingtrustee of The
Infravision Foundation. (Research inputs by
Vrinda Singh)
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LOW ROI, HUGE CAPITAL REQUIREMENTS SEEN AS STICKY ISSUES

Saddled with Sanctions, Rosneft
Heading for Navara s EXit Door

Early talks held with few Indian biz groups to

sell local unit being valued at over $20 billion

Kalpana Pathak
& George Smith Alexander

Mumbai: Russia’s biggestoilcom-
pany Rosneft may be looking foran
exit from Nayara Energy (former-
ly Essar Qil), in which itacquireda
49.13% stake in 2017 as part of a
$12.9 billion deal, the largest fore-
ign investment in India's refining
sector, according to several people
aware of the development.
Burdened by sanctions, the Rus-
sian company has not been able to
repatriate earnings from Nayara

Energy in the past few years,
which could be one of the key rea-
sons it's considering the idea of
selling the Indian unit, they said.
Talks have been held with Indian
conglomerates with the unit be-
ing valued at over $20 billion, said
the people cited above.

To be sure, these negotiations are
at an initial stage and a deal may
not take place given the complexiti-
esand the size of theasset.

Rosneft has been under US and
EU sanctions since 2014. l

UCP Plans Stake Sale »» 14

Rosneft
bought 49.13%
stake, Trafigura-
UCP combine got
24.5% each in Essar
Oil for $129bin

Moving Out_ s
Later, Essar Oil was E‘ 220 mwpa
renamed Nayara Energy 0 refinery in

In 2023, | UCP also
Trafigura sold } planning
its holding to | an exit
a Mareterra
Group unit
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UCP Plans Stake Sale

»»> From Page 1
Separately, UCP Investment Group, one of
the largest financial investment groups in
Russia, is also looking to sell its stake in Na-
yara Energy for over $5 billion, they added.

Following the 2017 purchase, Rosneft took
a 49.13% stake while the Trafigura Group
and UC consortium got 24.5% each, with the
rest owned by retail shareholders.

UCP and Rosneft have held talks with Reli-
ance Industries, Adani and JSW Group, sa-
id the people cited. Senior Rosneft executi-
ves had visited Delhi in March and had con-
versations with top energy sector officials.
There also have been talks with Saudi
Aramco, two people said. Aramco, ina stra-
tegic pivot toward Asia, had last year com-
mitted to investing $100 billion in diverse
sectorsof the Indian economy.

In an emailed response, Rosneft Oil Com-
pany said, “The company does not discuss

its production plans with media representa-
tives.”

Reliance Industries, Adani Group and
UCP Investment Group didn’t respond to
queries. JSW Group and Saudi Aramco de-
clined tocomment.

Some of the Indian conglomerates have
decided against going ahead with the deal
as they deem the return on investment wo-
uld be lowand there could be subsequent ca-
pital requirements, apart from complica-
tions that arise due to the sanctions.

Nayara is the largest private fuel retailer
in the country with over 6,500 retail outlets.
It operates India's second-largest, single-lo-
cation refinery in Vadinar, Gujarat.

Aramco had earlier agreed to participate
in the proposed west coast refinery project
in Maharashtrabut that plan has been stal-
led. It is now said to be in talks with state-
run Oiland Natural Gas Corp. (ONGC)and
Bharat Petroleum Corp. Ltd (BPCL), which
are separately looking to rope in a foreign
partner for greenfield petroleum refineri-
es they are planning to set up.

In February 2024, Fahad Aldhubaib, Sau-
di Aramco's senior vice president of strate-
gy and market analysis, had told ET that
the company is looking at investments in
refining hydrocarbons into essential che-
micals and materials.

“This makes Aramco well-placed to pro-
vide both the energy and essential petro-
chemicals required to help India become a
global manufacturing hub and deliver on
the Make in India vision,” Aldhubaib had
said.

Earlier thismonth, Nayaradecided toma-
ke an offer to minority shareholders to buy
back 25.9 million outstanding shares at Rs
731 apiece to give them an exit opportunity.
Thestockof theerstwhile Essar Oil was vo-
luntarily delisted from the BSE and NSE
on February 17, 2016. More than 200,000 re-
tail shareholders continue to hold shares
in the company.

Nayara, which gets crude oil from vario-
us geographies, processed 129 total distinct
crude grades, according to the company’s
FY24 annual report.
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Windfall profit tax
to go: Oil minister

New Delhi, March 20: 0il
and gas companies will
not face any new taxes
like the windfall profits
tax after the coming into
effect of a new law that
promises stability of the
fiscal regime, petroleum
minister Hardeep Singh
Puri said.

Parliament has passed
the Oilfields (Regulation
and Development) Bill,
2024 that provides policy
stability to investors,
decriminalises provisions
and promotes ease of
doing business.

“After this bill, it will be
difficult to levy (new taxes
like) windfall tax because
somebody will sue us (for
failing to keep the prom-
ise of fiscal stability),” he
said.

Investors looking to
invest in finding and pro-
ducing oil and gas want
fiscal stability and new
taxes that seek to take
away gains made when
prices are high, without
compensating for low or
no margins when rates
are low, are often a deter-

rent., India imposed a
windfall profit tax on July
1, 2022 joining a growing
number of nations that
tax super normal profits
of energy companies. At
that time, export duties of
T6 per litre (312 per barrel)
each were levied on petrol
and ATF and ¥13 a litre
(826 a barrel) on diesal.

A 23,250 per tonne (USD
40 per barrel) windfall
profit tax on domestic
crude production was also
levied. The tax rates were
reviewed every forinight
based on average oil pric-
es in previous two weeks.
The levy was scrapped in
December last year after
30 months. — PTi
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