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Adani, RIL stepup green hydrogen play

AMRITHA PILLAY
Mumbai, 21 March

Mukesh Ambani-promoted Reliance
Industries on Friday announced a 3382
crore land deal to support its green
hydrogen business.

On the other hand, Adani Energy
Solutions (AESL) said it has won a
32,800 crore power transmission order
for a green hydrogen project.

On Friday, RIL said its subsidiary
Reliance Strategic Business Ventures
Limited (RSBVL) acquired 100 per cent
equity stake in Nauyaan Tradings
Private Limited (NTPL) from Welspun
Tradings Limited, a wholly-owned sub-
sidiary of Welspun Corp Limited (WCL).

NTPL (post-acquisition) on Friday
entered into a share purchase agree-
ment with WCL to acquire 74 per cent
equity stake in Nauyaan Shipyard
(NSPL) forX382.73 crore.

NSPLis entitled to leasehold interest
in about 138 acres (apart from right to
use foreshore land) near RIL's Dahej
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“The land is proposed to be used for
additional activities, including inter-alia
for setting up of salt handling, storage
and brine preparation facilities; engi-
neering fabrication of structures; and
manufacturing of hydrogen electro-
lysers,” RIL said.

In a separate announcement, AESL

based competitive
bidding mechanism

said it has won a 32,800 crore power
transmission project in Gujarat to
supply green electrons for manufactur-
ing green hydrogen and green ammo-
nia in Mundra, Gujarat.

The project involves upgrading the
Navinal (Mundra) electrical substation
by adding two large 765/400Kv trans-
formers and connecting the substation

to Bhuj substation.
AESL said it won the project under
the tariff-based competitive bidding

(TBCB) mechanism and PFC
Consulting Limited was the bid pro-
cess coordinator. AESL noted that this
is the company’s sixth order win this
financial year, taking its order book to
357,561 crore.
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Crude oil gains on OPEC+
cuts, sanctions on Iran

Crude oil prices rose on Friday,
and were set for second

consecutive weekly gains, as
fresh US sanctions on Iran and
a new plan from the
Organization of Petroleum
Exporting Countries and its
allies (OPEC+) to cut output
raised bets on tighter supply.
Brent crude futures climbed 14
cents to $72.14 per barrel by
0642 GMT. US WTI crude
futures were up 16 cents to
$68.23. reuters
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UNDER EV POLICY 2.0

Delhi may ban petrol 2-wheeler
registrations from August 2026

AIMAN FATIMA

NEW DELHI: The Delhi gov-
ernment is set to implement a
major shift in its transporta-
tion landscape by likely banning
the registration of new petrol-
powered two-wheelers starting
August 2026.

This move, which is
expected to be a cornerstone
of the upcoming Electric Vehicle
(EV) Policy 2.0, aims to acceler-
ate the city’s transition to cleaner
mobility. Once enforced, buy-
ers in Delhi will only be able to
purchase electric two-wheel-
ers, marki'x:s a significant step

toward reducing vehicular
emissions.
The proposed policy also

encourages households to
gradually transition to electric
mobility, recommending that
families consider making their
third car an electric vehicle. This
strategy is designed to push EV
adoption in a phased manner,
ensuring that more citizens
participate in the shift without
abrupt disruptions.

The policy also sets an ear-
lier deadline for three-wheel-
ers, as the government plans to
halt new registrations of petrol
and diesel-run auto-rickshaws

starting August 2024. Existing
CNG auto-rickshaws older than
10 years may also be required
to either transition to electric
models or be retrofitted with
electric powertrains.

To facilitate this large-scale
transformation, the govern-
ment is expanding Delhi’s EV
charging infrastructure. Efforts
are underway to establish more
public charging stations across
residential areas, commercial
hubs, and highways, while new
construction guidelines will
mandate the inclusion of EV
charging provisions in build-
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HIGHLIGHTS

Once enforced, buyers

in Delhi will only be able

to purchase electric two-
wheelers, marking a
significant step toward
reducing vehicular emissions

which frequently blankets the
city in toxic smog, especially
during winter.

Adverse weather conditions,
such as low temperatures and
stagnant air, further worsen air
quality by trapping pollutants.
This has led to a rise in respi-
ratory illnesses, cardiovascular

»

The proposed policy also
encourages households

to gradually transition to
electric mobility, recomm-
ending that families consi-der
making their third car an
electric vehicle

ings. By making charging more
accessible, the government aims
to eliminate range anxiety and
make electric vehicle owner-
ship more feasible for residents.

Delhi has set an ambitious
target to ensure that 95 percent
of all new vehicle registrations
are electric by 2027. This makes
it one of India’s most aggressive
clean mobility policies, aimed at
tackling the capital’s long-stand-
ing air pollution crisis. The orig-
inal Delhi EV Policy, launched
in 2020, played a crucial role in
accelerating EV adoption and
was extended multiple times

beyond its initial expiry date
in August 2024. The upcom-
ing EV Policy 2.0 is expected
to provide a comprehensive
long-term roadmap, ensuring
sustained progress in electrifi-
cation efforts.

For years, Delhi has faced
severe air pollution, with vehic-
ular emissions from over 13 mil-
lion registered vehicles being a
major contributor. Other key
sources of pollution include
industrial emissions, construc-
tion dust, waste burning, and
stubble burning in neighboring
states like Punjab and Haryana,

d , and a decline in life
expectancy, while also impos-
ing a heavy economic burden
through increased healthcare
costs and loss of productivity.
Over time, the Delhi govern-
ment has introduced multiple
measures to counter air pollu-
tion, including the Odd-Even
vehidle rule, temporary bans on
construction activities during
peak pollution months, and the
implementation of the Graded
Response Action Plan (GRAP),
which enforces emergency pol-
lution control measures based
onair quality levels. The upcom-
ing EV Policy 2.0 is expected
to serve as a critical tool in this
fight, focusing on long-term
systemic changes rather than
short-term interventions. With
clear deadlines and a structured
approach, the Delhi government
is laying the foundation for a
cleaner and more sustainable
transportation system.
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House Panel Calls Out
Low Capex by CPSEs

Our Bureau

New Delhi: The parlia-
mentary standing commit-
tee on coal, mines and steel
has flagged low capital ex-
penditure by central pub-
lic sector enterprises
(CPSEs) in its reports on
the demand for grants.

Commenting on perfor-
mance of CPSEs under the
steel ministry, the commit-
teesaid almost all compani-
es have utilised only 77.67%
of capital expenditure (ca-
pex)till January 2025.

Regarding mines mini-
stry CPSEs, the committee
noted that National Alumi-
nium Company (Nalco)had
spent less than half its tar-
geted capex by January
2025. The committee said
Nalco spent 2879 crore till
January 2025 against its
targeted capex of %2,000
crore for 2024-25.

“The capex target of steel
CPSEs for the year 2024-25
is ¥10,746.41 crore, against

which 8,346.95 crore has
been achieved till January
2025,” the committee said,
adding that capex target
for 2025-26 is ¥11,922.50 cro-
re. Steel CPSEs had achie-
ved a capex of %10,139.61
crore in 2023-24.

This low fund utilisation
is a contributory factor to-
wards decline in steel pro-
duction, which impacts
the economy of the count-
ry, the committee said. The

standing com-
mittee also said
that fund alloca-
tion under the
specialty steel
production-linked incenti-
ve (PLI)scheme needs to be
better managed.
“The committee would like
to be apprised of the slow
pace of capex in the first 10
months of the year and al-
so whether the company
would be able to spend the
rest of the targeted amo-
unt in the next months of
the financial year,” the
committee said.
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AMID GROWING DEMAND, STAGNANTDOMESTIC PRODUCTION

India’s oil import dependency likely
to hit fresh full-year highin FY23

SUKALP SHARMA
NEW DELHI.MARCHZ1

GROWING DEMAND for fuel and
other petroleum products amid
stagnant domestic crude oil out-
put led India's reliance on im-
ported crude oil increasing to
over 88 per cent in the first 11
months of the current financial
year ending March (FY25), indi-
cating that the import depend-
ency for the full financial year
could breach the all-time-high
level of the last financial year.
Latest datareleased by theoil
ministry’s Petioleumn Planning &
Analysis Cell (PPAC) shows that
India’s il import dependency
was 88.2 per cent in April-
February, up from 87.7 per cent
in the corresponding period of
FY24. For the full FY24, reliance
onimported oil was 878 per cent.
Industry watchers believe that
the import dependency level for
the entire FY25 could be a tad
higher than the April-February
level, as was the case in the pre-
vious financial year,
India'senergy needs arecon-
sistently growing, leading to
higher cilimports. Thisis fuelled
by factors such as growing en-
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ergy-intensive industries, in-
creased vehicle sales, a rapidly
expandingaviationsector, grow-
ing consumption of petrochem-
icals, and a rising population.
India’s reliance on imported oil
has generally increased over the
years, with theexceptionof Fy21
when demand was suppressed
due to the COVID-19 pandemic.
India's oil import dependency
was 37.8 per cent in FY24, 874
per centin FY23,85.5 percentin
FY22 84.4 per centin FY21, 85
per cent in FY20, and 83.8 per
centin FY19,

India's heavy reliance on im-
ported crude oil makes its econ-
omyvulnerable to global vdl price
fluctuations. This also impacts

the country's trade deficit, for-
eign exchange reserves, the ru-
pee's exchange rate, and inflation
rate, among others. The Indian
government aims to reduce the
country’s reliance on imported
crudeoil but faces challenges due
to sluggish domestic oil output
amid rising demand. In 2015, the
government aimed to reducere-
liance on oil imports to 67 per
cent by 2022, However, import
dependency has only increased.

The government has imple-
mented several policy reforms to
encourageinvestments inlndia's
oil and gas exploration and pro-
duction sector, the latest being
the Oilfield (Regulatory and
Development) Amendment Bill,

Sat, 22 March 2025
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whichwas recently passed by the
Parliament. The government is
also promoting electric mobility,
biofuels, and other altemative fu-
els to reduce oil imports. While
there has beenan increase in
electric mobility adoption and
the blending of biofuels with
conventional fuels, it is not suffi-
cient to offset petroleum de-
mand growth.

In data: India's oil

import dependency
India's crude oil imports rose
to 219.9 million tonnes (mt)in
the 11 months to February from
213.4 mt in the year-ago period.
Meanwhile,domestic oil produc-
tiondeclined slightly to 26.2 mil-
lion tonnes from 26.9 million
tonnes. Total domestic consump-
tion of petroleum products in
April-February rose 2.6 per cent
year-on-year to 218.3 mt, of
which only 25.8 mtof products
are estimated to have been pro-
duced from domestic crude oil,
resulting in a self-sufficiency
levelof just 11.8 per cent, acoord-
ing to PPAC data. Thecalculation
of theextentof import relianceis
based on the domestic consump-
tion of petroleum products and
excludes petoleum product ex-

portssince thosevolumes do not
represent India’s demand.
India—the world's third-largest
consumer of crude oil and also
one ofits top importers—is anet
exparterof petoleum products.

India’s grossoil import bill for
April-February was $124.7 bil-
lion, an increase of almost 3 per
cent year-on-year. Crude oil im-
ports top the list of India’s mei-
chandise imports. India's crude
oil consumptionand imports are
projected to rise further due to
growing domestic demand.
Consumption of petroleum
products is projected to increase
by 4.7 per centin FY26, reaching
252.93 mt, per PPAC projections.
If these projections hold, the
country's petroleum fuel and
product consumption in FY26
will hit yet another record.

Unlike many countries, India
is seen as a major growth centre
for oil demand given the future
consumption potential and rela-
uvely low per-capita energy de-
mand currently. In fact, India is
among the few markets where
refinery capacity is expected to
expand substantially over the
comingyears. India currently has
arefining capacity of nearly 257
Mt per anmuinm.
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GROWING DEMAND AMID STAGNANT DOMESTIC PRODUCTION

India’s reliance on oil import
may hit full-year high in FY25

SUKALPSHARMA
New Delhi, March 21

GROWING DEMAND FOR fuel
and other petroleum products
amid stagnant domestic crude
oiloutputled India’srelianceon
imported crudeoilincreasing to
over 88 per cent in the first 11
months of the current financial
yearending March (FY 25),indi-
cating that the import depen-
dency for the full financial year
could breach the all-time-high
level of the last financial year.
Latest data released by the
oil ministry’s Petroleum Plan-
ning & Analysis Cell (PPAC)
shows that India’s oil import
dependency was 88.2 per cent
inApril-February,up from §7.7
per cent in the corresponding
period of FY24. For the full
FY2 4, reliance on imported oil
was 87.8 per cent. Industry
watchers believe that the
importdependencylevelfor the
entire FY25 could be a tad
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level, aswas the case in the pre-
vious financial year.

India’s energy needs are
consistentlygrowing, leading to
higher oil imports. This is
fuelled by tactors such as grow-
ingenergy-intensive industries,
increasedvehicle sales,arapidly
expanding aviation sector,
growingconsumption of petro-
chemicals, and arising popula-
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imported oil has generally
increased over the years, with
the exception of FY21 when
demandwassuppressed dueto
the COVID-1% pandemic.
India’s 0il import dependency
was B7.8 percentinFY24,87.4
per cent in FY23,85.5 percent
in FY221,84.4 percent in FY21,
85 percent in FY20, and 83.8
per centin FY19.

https://epaper.financialexpress.com/c/77024381

India’s heavy reliance on
imported crude oil makes its
economy vulnerable to global
oil price fluctuations. This also
impacts the country’s trade
deficit, foreign exchange
reserves, the rupee’s exchange |
rate, and inflation rate, among
others. The Indian government
aims to reduce the country’s
reliance on imported crude oil
but faces challenges due to
sluggish domestic oil output
amid rising demand. In 2015,
the government aimed to
reduce reliance on oil imports to
67 per cent by 2022, However,
import dependency has only
increased.

The government has imple-
mented several policy reforms
to encourage investments in
India’s oil and gas exploration
and production sector, the lat-
est being the Oilfield (Regula-
tory and Development) Amend-
ment Bill, which was recently
passed by theParliament.
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Upstream oil majors return to Andamans, dig offshore wells

OilIndia, ONGC hope to strike it big this time

SUBHAYAN CHAKRABORTY
New Delhi, 21 March

In a significant move, state-run oil
producer Oil India Limited (OIL)
has finished drilling its first well in
the Andaman sea while Oil and
Natural Gas Corporation (ONGC)
has just started drilling operations
in the area, said officials.

After its first well, OIL plans to
drill two more, while ONGC has tar-
geted an ultra deepwater well in the
largely unexplored basin, they
added. After a hiatus of nearly
three decades, OIL resumed seis-
mic surveys in the Andaman off-
shore blocks in October 2020.

The two blocks, AN-OSHP-
2018/1 and AN-OSHP-2018/2, cov-
ering an area of 9,616.7 square km
in the shallow waters, were award-
ed to the company in 2019. This was
under the third round of open
acreage licensing policy.

Last year, OIL had hired a rig
operated by Dolphin Drilling, a
Norway-based contractor, known
for its offshore oil and gas drilling.

The anchor moored semi-sub-
mersible drilling unit reached the
Andamans in October 2024.

The contract was reportedly
worth $154 million and was expect-
ed tolast for about 14 months, local
media had reported back then.

The Andaman-Nicobar basin,
located in the southeastern part of
Bay of Bengal, is expected to hold
significant reserves of natural gas
and crude oil, the Centre feels.

ANDAMAN BASIN IN NUMBERS

248,000 sq km total area, of | hydrocarbons

which 217,000 sq km or 87% 2 MTOE has been discovered so
has been appraised far, with 96.4% of potential yet
21,063 sq km area under active | to be explored

exploration & surveys 484,000 line kilometer of
71 million tonnes of ol 2D & 32,950 5q km of 3D
equivalent (MTOE) of estimated seismic data archived

Source: India’s Hydrocarbon Outlook Report 2023-24 by Directorate General of Hydrocarbons

The area was opened for explo- agencies were removed.
ration and production activities The basin forms a part of the
after a long time in 2022. island arc system, which extends
It was after restrictions from Myanmar in the north to
imposed by defence and space Indonesiain the south.

Backtodeepwater

ONGC, which currently produces
over 1.26 million barrels of oil equiv-
alent per day or about 71 per cent of
India's domestic production, has
also commenced drilling at an ultra-
deep water well in the Andaman off-
shore area.

“After successfully drilling two
ultra-deepwater wells off Cauvery
Ultra deepwater, the rig DDKG-1 has
embarked on the re-exploration of
the Andaman offshore,” ONGC said
inapost on X on Thursday.

Deepwater exploration in India
hasso far been dominated by ONGC,
which has drilled hundreds of deep-
water wells since 2004.

In its previous endeavours, the
company had drilled six wells off the

Andaman Islands back in 2013-14
but without commercial success.

The region has been key to
ONGC’s internal programme,
which targets the probing of
1,700 million tonnes of oil and oil
equivalent gas (MMTOE) of yet-to-
find (YTF) reserves during 2022-25,
an official said.

The plan back then was to drill
six wells over the next three years.
But after analysis of seismic data
and extensive study of the identi-
fied prospects, the number had
been whittled down to three last
year, officials said.

Work was initially expected to
commence by 2024-end. Hiring of
floaters and rigs for exploration
activities was also underway.
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