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No big concernif we don’t get Russian
crude, says BPCL Director (Refineries)

INDIA'S SECOND-LARGEST refiner
and fuel retailer BharatPetroleumn
Corporation ( BPCL) does not ex-
pect any disruption in supply of
Russiancrude to have significantly
impact its profitability or crude
supply security since discounts on
Russian crude have shrunk con-
siderablyand there are numerous
o1l supply sources available, ac-
cording to BPQUs director{refiner-
ies ) SANJAY KHANNA. As for its
planned greenfield coastal refin-
ery project in Andhra Pradesh,
BPCLisopento taking onintema-
tionaloil majors as partners. Ade-
cision on this front is expected
onlywhenthereisa“certain level
of clarity”about this project. Inan
interview with SUKALPSHARMA,
Khanna talks about oil imports
and energy security, BPCL's ex-
pansion plans, decarbonisation,
andits energy transition and evo-
lution path. Edited excerpts:

How concerned areyou by the
latest US sanctions against
Russia'soil trade, given that
Russia isIndia's biggest
supplierof crude?

We started taking Russian
crude in 2022 as post sanctions
(due to the Ukraine war), they
{Russians) brought down the
price heavily and the discounts
were veryatiractiveand toogood
to resist, even though we had
somechallenges with Russianoil.
For instance, it had more salt
whidhwould get deposited inour
units. We decided thatevenifwe
need to take temporary outages
for units to wash off the impuri-
ties, we should still go ahead asit
wasworthit froma price perspec-

$The IndianEXPRESS

tive. So gradually, from lessthan 1
percent(share of our oill imports),
Russian oil went up to33-34 per
cent... But then this number (dis-
count), which used to be over $20
per barrel, started coming down.
Like last year, it came down to $5
to $10,and nowitis around §3 per
barrel (on landed price basis}
compared to their competition.
Today, because of the shrink-
age in discounts, it (Russianoil) is
not as attractive as it used to be.
So, if I am getting it, good. But if [
am not getting it, it is not amake-
or-break typeof factor formy prof-
itability. And we have enough
sources of crude supply globally,

How do you see the situation
evolving from here? Russia has
managedto bounce back from
sanctionsin the past

The very first time when the
sanctions had come, we wereabit
sceptical as a few shipping com-
panieswerealsounder sanctions.
But they {Russians ) found a way
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out by saying that they wil ldeiver
atourportsandeverythingwill be
well within the sanction limita-
tions. With time, they ensured
that everything worked out that
way... Now, with more and more
shipping companiesunder sanc-
tions, it has become difficult, and
inthe present aroumstances, no-
body wants totake a chance. But
what will happen tomormow, no-
body knows. It's a very fluid situ-
ation.

BPCL along with other public
sector refinersIindian Oil
Corporationand Hindustan
Petroleum Corporation was
understood tobe in talks for a
term deal for Russian crude.
Have the latest sanctions
complicated that process?

I will not say it has become
complicated, it is an ongoing
process. But it is not something
that is critical toouroperations or
profitability. Basically, we are lnok-
ing forcrude that is costeconom-
ical and has operational reliabil-
ity, and with that in mind, we
scout every geography for crude:
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Eventoday BPCLis processing 14-
15 types of crude, and the ariteria
is maximisationof value additon.

BPCL planstobuild a large
coastal refinery in Andhra
Pradesh. Thereis somechatter
thatSaudiArameco or ADNOC
may beinterested in picking
up astake in the project. Are
you keen to have anyof them
aspartners?

We needed to expand our re-
fining capacity, and in the mean-
time, we got a great offer from
Andhra Pradesh, which included
coastal land for the project and
other support. So, we decided to
go ahead and start work ona de-
tailed feasibility report. As of now,
that isthe level we have reached.

Itisquite likelythat some peo-
ple (mvestors)would want to join
the project as hardly any new
large refinery projects are coming
up/(globally). Andif the parties are
aredible and it is good for ourbusi-
ness, we would like to take them

onboard.
To answer specifically
whether Aramco, or ADNOC{Abu

Dhabi National Oil Company), or
someone else for that matter will
be a partner, that answer is not
known yet.

But have they shownany
preliminary interestin
partnering for the project?
Thereis nothing firm yet.. we
have not reached a stage where
any potential partner would say
that they wanta 20or 25 per cent
stake inthe project. We are alway's
talking tosuch{globaljcompanies
as they are alsoour crude suppli-

ers, and in these general conver-
sattons, this (Andhra Pradesh re-
finery project}may have come up.
But no one has said, “Iwant 20 per
cent share in your Andhra refin-
ery”. Also, everybody would be a
bitsceptical, especially inview of
the planned jointventure refinery
in Ratnagiri (which has failed to
take off). So, now everybody
wiouild like to have a certain level of
clarity about this new project.

Where is BPCLinitscarbon
neutralityand decarboni-
sationjourney?

We can't shed our res ponsibil-
ity of cleaning the environment.
We have decided that we will
achieve net-zero status  Scope 1
and 2 )by 2040.

Two yearsagn, we undertook
astudy and ournet-zeropathway
was charted out. We saw that 97
per cent of our Scope 1 and 2
emissions were from the refiner-
iesonly, which means that refiner-
ies will see major actionin our de-
carbonisation journey, and we
have paved the way for what
needs to be done. We have been
working onspecificareas like{re-
finery) reliability improvement
and efficiency improvement, we
have gone forbiofuels ina bigway.

Then we have expanded our
renewable portfolio, which used
to bejust 20-30 megawatt (MW)
and by next year, we are aimung
for 600NW...On green hyd ogen,
a5 MWeledrolyserisexpectedito
be commissioned in the next
quarter at our Bina refinery (in
Madhya Pradesh).
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Oil India Ltd signs
agreement with MECL

This partnership marks a significant
milestone in fostering critical miner-
als exploration in India & overseas

NEW DELHI: Oil India Ltd
(OIL), a Maharatna CPSE
under the aegis of the Min-
istry of Petroleum & Natural
Gas and a premier integrated
energy company, has signed
a Memorandum of Under-
standing (MoU) with Mineral
Exploration and Consultancy
Limited (MECL), a Mini-
ratna-I CPSE under the Min-
istry of Mines, Government
of India, to collaborate in the
exploration and development
of critical mineral blocks in
India and overseas.

The MoU was signed in
ihe presence of CMD, Direc-
tor and senior officers from
OIL and MECL.

This strategic partnership
marks a significant milestone
in fostering the exploration
of critical minerals both in
India and overseas, recognis-
ing their vital importance for
the nation’s energy security
and sustainable growth.

Under this collaboration,
OIL and MECL will jointly
undertake exploration activ-
ities aimed at identifying,
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OIL & MECL will
jointly undertake
exploration
activities aimed

at identifying,
evaluating, and
developing
mineral-rich blocks

evaluating, and developing
mineral-rich blocks both in
India and overseas, includ-
ing the recently awarded
block of Oil India Ltd- The
Phop Graphite and Vana-
dium block in Arunachal
Pradesh. MPOST
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Petrol Pricesinindia Among
Lowest in the World, says Puri

By N Stating that “thereisno
- shortage of o0il”,and that
about 40 countries now
supply oil to India, from
theearlier 27, Puriadded
that “we welcome if mo-
Addressing a press re countries join". This
conference in Vijaywa- will also help lower the
da, Andhra Pradesh, he prices, he said.
said that fuel prices in the co- “Infact, petroleum prices have
untry have reduced both in ab- comedownduringthelastthree
solute terms and in real terms years,” the Union Minister
over the years. added.

Speaking about the global oil  Hefurtherstatedthatanegative
supply, Puri mentioned that mo- growth of -0.67% was witnessed
re oil is now coming from count- withregard topetrol prices while
ries like the US, Brazil, Guyana, thepriceof dieselincreased mar-
Suriname, and Canada. ginally by 1.15%.—IANS

NEW DELHI: Petroleum
prices in India are
among the lowest in the
world, said Union petro-
leum minister Hardeep
Singh Puri.
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Puri hints at reduced fuel prices, inflation

PIONEER NEWS SERVICE W
VIJAYAWADA

nion Petroleum and

Natural Gas Minister
Hardeep S Puri has said with
more oil coming up in the
global market including from
the USA, energy prices are like-
ly to come down which would
help tame inflation.
Addressing a Press conference,
exuding confidence that India
has established contacts with the
new US administration led by
President Donald Trump, Puri
said the Indo-American rela-
tionship on the energy front will
deepen.
According to him India imports
oil from as many as 40 coun-
tries, including Argentina and
since there is enough oil in the
world, even oil producing
nations which are implement-
ing cutbacks will be compelled
to reconsider their decisions.
He also said de-dollarisation of
oil purchases was never the
objective, emphasising that
"most transactions are in dollars
and always have been".
"Inside the United States, he
(Trump) said, 'Drill, baby, drill,
which is a signal to drill more

and extract more oil. He has
been on record stating that he
wants to bring international oil
prices down,"” said the Oil
Minister.

"So, I think the global energy sit-
uation will improve. More ener-
gy will enter the market, and
hopefully, that will help bring
prices down. When energy is
available in sufficient quantities
at lower prices, it also helps in
managing inflation,” he fur-
ther said.

He clarified that India's prima-
ry objective is to procure suffi-
cient oil "at lower prices” to help
control inflation.
"De-dollarisation is not an
objective at all. Most of these
(oil) transactions are in dollars
and always have been. We had
one transaction in rupees, but I
think it was a very small one.
Transactions in rupees are a
good thing, but it takes two to
tango," Puri told reporters.
According to the Union
Minister, India is already pur-
chasing energy worth up to $ 20
Billion from the US, emphasis-
ing that Prime Minister
Narendra Modi recently had a
very successful round of discus-
sions with US President Donald

Trump.

Observing that there has never
been a shortage of energy in the
global market, the former diplo-
mat highlighted that more oil is
entering global markets than
ever before, especially from the
Western Hemisphere.

"Brazil used to produce 3
Million barrels of crude per day.
They (Brazil) have now started
producing an additional 140,000
to 150,000 barrels per day. More
oil is coming, much of it from
Guyana, Suriname, and Canada.
The United States is the world's
largest producer of crude, at 13
Million barrels per day. I think
they are going to produce 1.6
Million barrels more," he said.
Likewise, he said Venezuelan oil
will also flow into global mar-
kets as 'the situation’ between
the US and the Latin American
country is easing.

President Trump, not only dur-
ing his first tenure in office but
also in the run-up to his second
election, has been very clear that
he wants to bring more energy
into the global market, said Puri.
Responding to questions about
fuel costs, he said India is the
only country where petrol prices
have decreased in the past three

years, citing excise tax cuts by
the Centre in November 2021
and May 2022.

"And BJP-ruled states reduced
their VAT. Now, when it comes
to benefits, governments don't
benefit. First of all, govern-
ments don't import oil. It is pri-
vate sector players or oil market-
ing companies (OMCs) that
import oil. And what does the
government do with the rev-
enue it collects? It provides 80
crore people with three meals of
dry rations a day," he said.
According to Puri, petrol prices
rose across several countries
between February 2022 and
February 2025-by approximate-
ly 48 per cent in Pakistan, 14.7
per cent in Bangladesh, 37 per
cent in Sri Lanka, 16.2 per cent
in Nepal, 14.2 per cent in the
USA, 4.8 per cent in Italy, 4.2 per
cent in Spain, 2 per cent in
Germany, 4.2 per cent in France,
while in India, they declined by
0.7 per cent.

Highlighting that petrol prices
have decreased both relatively
and absolutely, Puri added that
diesel prices in India rose at the
lowest rate-1.15 per cent-durin,
that period, while they increa
across various other countries.
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