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GSPL Commissions Natural
Gas Pipeline at Chhara

New Delhi: A natural gas pipeline, connecting
the newly set up 5million tonnes per annum LNG
import terminal at Chhara in the Gir-Somnath
district with the gas grid, has been commissio-
ned, GSPL said in a statement.

The pipeline, with a capacity to ship 18 million
standard cubic metres per day, was developed by
Gujarat State Petronet Limited (GSPL)atacost of
2650 crore. It passes from the outskirts of the eco-
sensitive zone of the Gir National Park & Wildlife
Sanctuary, home to Asiatic lions.

The pipeline was commissioned on March 20,
GSPL said. A unit of Hindustan Petroleum has
set up a facility to import liquefied natural gas
(LNG)at Chhara. The LNG imported at the termi-
nal is again turned into its gaseous state and mo-
ved to customers like power plants and fertilizer
units through pipelines. —PTI
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GSPL develops ¥650 crore
Chhara gas pipeline

Ahmedabad: A natural gas
pipeline connecting Hindustan
Petroleum Corporation Ltd's

5 million tonnes per annum
LMNG regasification terminal

at Chhara, Gujarat, with the gas
grid has been commissioned,
an official release stated. The
pipeline was developed by the
Gujarat State Petronet Ltd
(GSPL) at a cost of
approximately

1650 crore. our sureal
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Iraq to raise ol
production capacity

raq plans to raise oil production capacity to
I more than 6 million barrels perday (bpd) by

2029, the state news agency reported Iraq's
oil ministry assaying on Sunday.

Oil ministry under secretary Bassem
Mohamed Khodeir told the agency that Iraq
aims to achieve its target through oil
exploration and nationwide drillingactivity,
pointing to a recent deal with oil major BPto
redevelop four Kirkuk oil and gas fields.

Iraq's current oil output stands at about 4
million bpd, oil ministry officials say.

It is the second-largest producer within the
OPEC+ group comprising the Organization of
the Petroleum Exporting Countriesand allies
including Russia and last month reaffirmed
commitment to the group’s output agreement.

Iraq also said it would present an updated
plan to compensate for any previous
overproduetion, REUTERS
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ONGC wants to compensate for the altered
composition of LNG sourced from Qatar.  reuters

ONGCplansto
Import ethane

il and Natural Gas Corp. (ONGC) plans
to import ethane starting in mid-2028

to compensate for the altered
compositionof liquefied natural gas (LNG)
sourced from Qatar, according to atender
floated by the state-owned firm.

India imports 7.5 million tonnes per annum of
LNG from Qatar.

Under the deal, QatarEnergy supplies 5
million tonnes a year of LNG that contains
methane (used to produce electricity, make
fertiliser, converted intocompressed natural gas
or used as cooking fuel) as well as ethane and
propane—feedstock to make LPG and
petrochemicals—on afirm basis and the rest on
best endeavour basis.

Thiscontractiscoming to anend in 2028 and
the revised contract signed last vear envisages
QatarEnergy supplying ‘lean’ gas (onethat is
stripped ofethane and propane). PTI
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ONGCto
import ethane

PRESSTRUST OF INDIA
New Delhi, March 23

OILANMD NATURAL GAS COR-
PORATION (ONGC) plans to
importethane startingin mid-
2028 to compensate for the
altered compositionofliquefied
natural gas (LNG) sourced from
Qatar, according to a tender
floated by the state-owned firm.

India imports 7.5 million
tonnes perannum of LNG from
(Qatar.

Underthe deal.ﬂatarEnmg}r
supplies 5 million tonnes ayear
of LNG that contains methane
{used to produce electricity,
malce fertiliser, converted into
CNG or used as cooking fuel) as
well as ethane and propane --
feedstock to make LPG and
petiochemicals --on afirm basis
and the rest on best endeavour
basis.

FINANCIAL EXPR
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M ONGC to Import Ethane
on Qatar LNG Mix Change

NEW DELHI Oil and Nat-

ural Gas Corporation

(ONGC) plans toimport

ethanestartingin
mid-2028 to compensate for the
altered composition of liquefied
natural gas (LNG) sourced from Qatar,
according toatender floated by the
state-owned firm. Indiaimports 7.5
million tonnes per annum of LNG from
Qatar. Under the deal, QatarEnergy
supplies 5 million tonnes a year of
LNG that contains methane (used to
produce electricity, make fertiliser,
converted into CNG or used as cook-
ing fuel) as well as ethane and pro-
pane - feedstock to make LPGand
petrochemicals - on a firm basis and
the rest on best endeavour basis.
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ONGC to import ethane to make up
for changed Qatar LNG composition

India imports 7.5 million tonnes per annum of LNG from Qatar.
Under the deal, QatarEnergy supplies 5 million tonnes a year of LNG

OUR CORRESPONDENT

NEW DELHI: Oil and Natu-
ral Gas Corporation (ONGC)
plans to import ethane start-
ing in mid-2028 to compen-
sate for the altered composition
of liquefied natural gas (LNG)
sourced from Qatar, according
to a tender floated by the state-
owned firm.

India imports 7.5 million
tonnes per annum of LNG
from Qatar. Under the deal,

QatarEnergy supplies 5 mil-
lion tonnes a year of LNG that
contains methane (used to pro-
duce electricity, make fertiliser,
converted into CNG or used as
cooking fuel) as well as ethane
and propane — feedstock to
make LPG and petrochemicals
— on a firm basis and the rest
on best endeavour basis.

This contract is coming to
an end in 2028 and the revised
contract signed last year envis-
ages QatarEnergy supplying
‘lean’ gas (one that is stripped
of ethane and propane).

ONGC spent about Rs 1,500
crore in setting up a C2 (eth-
ane) and C3 (propane) extrac-
tion plant at Dahej in Gujarat.
The C2/C3 so extracted was
used as a feedstock in its pet-

This contract is coming to an end

in 2028 and the revised contract
signed last year envisages
QatarEnergy supplying ‘lean’ gas (one
that is stripped of ethane and propane)

Key Points

» ONGC spent about
Rs 1,500 crore in
setting up a C2 (ethane)
and C3 (propane) ex-
traction plant at Dahej
in Gujarat

» The C2/C3 so extracted
was used as a feedstock
in its petrochemical
subsidiary, ONGC Petro
additions Ltd (OPal)

» ‘ONGC plans to source
& supply 800,000
tonnes/annum of ethane
to secure feedstock
for OPal, from May
2028 onwards'

rochemical subsidiary, ONGC
Petro additions Ltd (OPaL).

With the changed compo-
sition of LNG, the company
is now looking at importing
ethane.

“ONGC Petro additions Ltd
(OPaL), a subsidiary of ONGC,
is having a mega grassroot pet-
rochemical complex and hav-
ing the largest standalone dual
feed cracker in Southeast Asia.

Plant is having a dual feed
cracker i.e. a mix of Naphtha
and C2 (Ethane), C3 (Propane)
& C4 (Butane) as feedstock,”
the tender document said.

“ONGC plans to source
and supply 800,000 tonnes per
annum of ethane to secure the
feedstock for OPaL, from May
2028 onwards,” it said.

And to ship this ethane, it is
seeking joint venture partners

to build very large ethane car-
riers (VLECs) that could ship
the feedstock.

“ONGC through this
expression of interest (EOI)
is seeking partnership with
party(ies) those possessing
ownership and experience in
the operation and management
of VLEC and/or very large gas
carrier (VLGC) and/or lique-
fied natural gas carrier (LNGC)

in the global market,” the ten-
der said.

ONGC will be responsible
for sourcing ethane. It will hire
the VLECs from the joint ven-
ture for shipping of ethane.

The proposed joint venture
will secure local and foreign
funding and select shipyards
for construction of VLECs.

The last date for submission
of interest is March 27, the ten-
der document said.

ONGC built the C2/C3
extraction unit at Dahej in
Bharuch district of Gujarat in
2008-09.

However, its subsidiary
OPaL could build the petro-
chemical plant only in 2017.
It sold the C2-C3 compounds
extracted from the imported
LNG from Qatar, to Reliance
Industries owned IPCL till
its plant to convert them into
polymers came up.

C2-C3 plant has a handling
capacity of 4.9 million tonnes
per annum of LNG. OPaL plant
comprises 1.1 million tonnes
a year of ethylene capacity
dual feed cracker, along with
associated units and polymer
plants, to manufacture HDPE,
LLDPE, PP and Styrene Buta-
diene Rubber.
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ONGC to procure
ethane from
Qatar company

Qil and MNatural Gas Corpor-
ation (ONGC) plans to import
ethane starting in mid-2028 to
compensate for the altered
composition of liquefied natu-
ral gas (LNG) sourced from
Qatar, according to a tender
floated by the state-owned
firm. India imports 7.5 million
tonnes (MT) per annum of LNG
from Qatar. QatarEnergy sup-
plies the 5 MT a year of LNG
that contains methane, ethane
and propane on firm basis.
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Russian oil imports rise

SUKALP SHARMA
New Delhi, March 23

AFTERTHE STEEP decline fol-
lowing the latest US sanctions
on Russia’s oil trade, India’s
Russian oil imports have
recovered sharply in March,
thanks to the plentiful avail-
ability of Moscow's oil and it
largely trading below the West-
ern price cap of $60 perbarrel.
Thishas ensured enough avail-
ability of non-sanctioned
tankers to haul Russian crude
to India.

The key reason for the
ample availability of Russian
oil for exports is the slump in
Moscow’s domestic oil
demand following a fresh wave
of Ukrainian drone strikeson
various Russian refineries.

India’s Russian oil imports
have averaged 1.85 million
barrels perday(bpd)in thefirst

21 days of March, sharply
higher from February's 1.47
millionbpdand January’s 1.64
million bpd, per provisional
data from commeodity market
analytics firm Kpler. Russian
oil’s share in India’s oil import
basket sofarin March stands at
a little over 35 per cent, up
from around 31 per cent in
February.

India’s Russian oil imports
have averaged a robust 1.75
million bpd so far in the Janu-

ary-March quarter, only
slightly lower than the quar-
terly peaks of the past two
years. India and China have
been the top destinations for
Russian crude following Rus-
sia's February 202 2 invasion of
Ukraine, which led to Western
buyersshunning Moscow'soil.

Just before demitting
otfice in January, the US’s Joe
Biden administration

announced sanctions against
Russia’s oiltrade. It sanctioned
as many as 183 tankers apart
from sanctioningtwo Russian
oil majors and Russian insur-
ance companies,among oth-
ersinvolvedin the Russian oil
sector and trade. The sanc-
tions initiallymade it difficult
for Indian refiners to secure
enough cargoes of Moscow's
crude as they were unwilling
to deal with sanctioned vessels
and insurers.
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OIL IMPORTS FROM THE COUNTRY TO INDIA REBOUND SHARPLY IN MARCH

Russian oilimports rise as lower prices
boost non-sanctioned tanker availability

SUKALP SHARMA
NEW DELHLMARCH23

AFTER THE steep decline follow-
ing the latest US sanctions on
Russia's oil trade, India's Russian
oil imports have recovered
sharply in March, thanks to the
plentiful availability of Moscow's
oil andit largely trading below the
Westem pricecapof $60 per bar-
rel. This hasensured enough avail-
abilityof non-sanctioned tankers
to haulRussiancrude to India

The keyreason fortheample
availability of Russian oil for ex-
ports is the slump in Moscow's
domestic oil demand following
afreshwaveofUkrainian drone
strikes on various Russian re-
fineries.

India's Russian oil imports
have averaged 1.85milion barrels
perday (bpd)in the first 21 days
of March, sharply higher from
February's 147 million bpd and
January’s 1.64 million bpd, per
provisional data from commod-
ity market analytics firm Kpler.
Russian oil'sshare inIndia's oilim-
port basketsofar in March stands
atalitde over35 per cent, up from
around 31 per cent inFebruary.

India’s Russian oil imports
have averaged a robust 1.75 mil-
lion bpd so far in the January-
Marchquarter, onlyslightly lower
than the quarterly peaks of the
past two years. India and China
have been the top destinations for

INDIA'S RUSSIAN OIL IMPORTS IN MARCHQTR
Month Importvolume | Share in India’s oil imports
Jan2025 | 1.64mn bpd
Feb2025 | 1.47 mnbpd
Mar2025' | 1.85mnbpd
*Data il March21; Source: Kpler

Russian crude following Russia’s ~ deal withsanctioned vesselsand

February 2022 invasion of
Ukraine, which led to Westem
buyersshunning Moscow’s oil.
Justbefore demitting officein
January, the US's Joe Biden admin-
istration announced sweeping
sanctions against Russia's oil trade.
It sanctioned as many as 183
tankers—a sizable part of the so-
called shadow fleet that had kept
Russian oil flowing—apart from
sanctioning two Russian oil ma-
Jjors and Russian insurance com-
panies among others involvedin
theRussian oil sector and trade.
The sanctions initially madeit
difficult for Indian refiners to se-
cureenough cargoesof Moscow's
crude as they were unwilling to

insurers. But with the price of
Russianoilslipping below $60 per
barrel,tanker and insurance avail-
abilityis not aconcemasthe price
cap mechanism enforced by G7
countries and theirallies allows
Westernshippers and insurersto
participate in Russian oil trade if
the priceof oil does not breach the
price cap.

Accordingto Kpler's database,
all Russian cargoes that have ar-
rivedin or aresignaling to land in
Indiathismonth are being trans-
ported by non-sanctioned
tankers.

“This surge in volumes in
Marchcomes as Russia's domes-
tic crude demand plummetedin

February and March due to
Ukrainian drone attacks on sev-
eralrefineries..The rising avail-
ability of Russian crude exports
has driven down Urals (Russia’s
flagship oil grade) prices, with
average prices assessed at $59.9
per barrel in February and $56
per barrel so far in March. This
suggests that Urals crude re-
mains below the G7 price cap,
enabling buyers and sellers to
utilise Westem shipping and in-
surance services for transporta-
tion,” said Sumit Ritolia, lead re-
search analyst, Refining &
Modeling at Kpler.

Ritolia added that despite the
expanded sanctions, India's
Russian oil mports show no signs
of “astructural retreat”and Indian
refiners so far have remained
“deeply committed” to buying
discounted Russian crude despite
the tightening of restrictions on
Russia's oil sector. According to
him, moderation in importsof
Russian oil seen in January and
February likely reflected transi-
tional logistical adjustments
rather than demand weakness

Russia's flagship Urals crude,
also the mainstay of New Delhi’s
oilimports from Moscow, contin-
ues totrade a a discount to rival
grades from India’s traditional
suppliers in West Asia Although
discounts have shrunk consider-
ablyover time, they remain lucra-
tive for Indian refinersas India de-
pendsonimports to meet over 85

per cent of its crude oil needs.

“Indianrefiners are well-con-
figured for medium sour crudes
like Urals, which can be blended
or processed directly. The eco-
nomics of running discounted
barrelsoutweigh theoperational
overhead introduced by sanc-
tions...Indian buyers have ad-
justed quicklyto sanctions by en-
gaging with non-sanctioned
intermediaries, leveraging, and
using altemative payment sys-
tems, These bgistics may be more
complex, but they remain effec-
tive,”Ritolia said.

Industry insiders expect
Indian refiners and Russian oil
suppliersand tradersto continue
adjusting to the latest sanctions
and devise ways to buy Russian
oil without any sanctions riskin
the near o mediumterm.Indian
refiners have publicly stated that
they are ready and willing o buy
Russian oil if the transactions,
suppliers, traders, shippers, and
insurers involved are not under
sanctions.,

Russia is expected to remain
India’s largest source of crude in
the medium term unless there are
more sudden disruptions or
abrupt shifts in trade flows. Alot
willdepend on the tance the new
Donald Trump administration in
Washington takes on Ukraine
war-related sanctions on Russia,
thediscountsavailableon Russian
oil, and how competitively other
major suppliers price their crude.
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OIL IMPORTS FROM THE COUNTRY TO INDIA REBOUND SHARPLY IN MARCH

Russian oilimports rise as lower prices
boost non-sanctioned tanker availability

SUKALP SHARMA
NEW DELHLMARCH23

AFTER THE steep decline follow-
ing the latest US sanctions on
Russia's oil trade, India's Russian
oil imports have recovered
sharply in March, thanks to the
plentiful availability of Moscow's
oil andit largely trading below the
Westem pricecapof $60 per bar-
rel. This hasensured enough avail-
abilityof non-sanctioned tankers
to haulRussiancrude to India

The keyreason fortheample
availability of Russian oil for ex-
ports is the slump in Moscow's
domestic oil demand following
afreshwaveofUkrainian drone
strikes on various Russian re-
fineries.

India's Russian oil imports
have averaged 1.85milion barrels
perday (bpd)in the first 21 days
of March, sharply higher from
February's 147 million bpd and
January’s 1.64 million bpd, per
provisional data from commod-
ity market analytics firm Kpler.
Russian oil'sshare inIndia's oilim-
port basketsofar in March stands
atalitde over35 per cent, up from
around 31 per cent inFebruary.

India’s Russian oil imports
have averaged a robust 1.75 mil-
lion bpd so far in the January-
Marchquarter, only slightly lower
than the quarterly peaks of the
past two years. India and China
have been the top destinations for
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INDIA'S RUSSIAN OIL IMPORTS IN MARCHQTR
Month Importvolume | Share in India’s oil imports
Jan2025 | 1.64mn bpd
Feb2025 | 1.47 mnbpd
Mar2025' | 1.85mnbpd
*Data il March21; Source: Kpler

Russian crude following Russia’s ~ deal withsanctioned vesselsand

February 2022 invasion of
Ukraine, which led to Westem
buyersshunning Moscow’s oil.
Justbefore demitting officein
January, the US's Joe Biden admin-
istration announced sweeping
sanctions against Russia's oil trade.
It sanctioned as many as 183
tankers—a sizable part of the so-
called shadow fleet that had kept
Russian oil flowing—apart from
sanctioning two Russian oil ma-
Jjors and Russian insurance com-
panies among others involvedin
theRussian oil sector and trade.
The sanctions initially madeit
difficult for Indian refiners to se-
cureenough cargoesof Moscow's
crude as they were unwilling to

insurers. But with the price of
Russianoilslipping below $60 per
barrel,tanker and insurance avail-
abilityis not aconcemasthe price
cap mechanism enforced by G7
countries and theirallies allows
Westernshippers and insurersto
participate in Russian oil trade if
the priceof oil does not breach the
price cap.

Accordingto Kpler's database,
all Russian cargoes that have ar-
rivedin or aresignaling to land in
Indiathismonth are being trans-
ported by non-sanctioned
tankers.

“This surge in volumes in
Marchcomes as Russia's domes-
tic crude demand plummetedin

February and March due to
Ukrainian drone attacks on sev-
eralrefineries..The rising avail-
ability of Russian crude exports
has driven down Urals (Russia’s
flagship oil grade) prices, with
average prices assessed at $59.9
per barrel in February and $56
per barrel so far in March. This
suggests that Urals crude re-
mains below the G7 price cap,
enabling buyers and sellers to
utilise Westem shipping and in-
surance services for transporta-
tion,” said Sumit Ritolia, lead re-
search analyst, Refining &
Modeling at Kpler.

Ritolia added that despite the
expanded sanctions, India’s
Russian oil mports show no signs
of “astructural retreat”and Indian
refiners so far have remained
“deeply committed” to buying
discounted Russian crude despite
the tightening of restrictions on
Russia's oil sector. According to
him, moderation in importsof
Russian oil seen in January and
February likely reflected transi-
tional logistical adjustments
rather than demand weakness

Russia's flagship Urals crude,
also the mainstay of New Delhi’s
oilimports from Moscow, contin-
ues totrade a a discount to rival
grades from India’s traditional
suppliers in West Asia Although
discounts have shrunk consider-
ablyover time, they remain lucra-
tive for Indian refinersas India de-
pendsonimports o meet over 85

per cent of its crude oil needs.

“Indianrefiners are well-con-
figured for medium sour crudes
like Urals, which can be blended
or processed directly. The eco-
nomics of running discounted
barrelsoutweigh theoperational
overhead introduced by sanc-
tions...Indian buyers have ad-
justed quicklyto sanctions by en-
gaging with non-sanctioned
intermediaries, leveraging, and
using altemative payment sys-
tems, These bgistics may be more
complex, but they remain effec-
tive,”Ritolia said.

Industry insiders expect
Indian refiners and Russian oil
suppliersand tradersto continue
adjusting to the latest sanctions
and devise ways to buy Russian
oil without any sanctions riskin
the near o mediumterm.Indian
refiners have publicly stated that
they are ready and willing o buy
Russian oil if the transactions,
suppliers, traders, shippers, and
insurers involved are not under
sanctions.,

Russia is expected to remain
India’s largest source of crude in
the medium term unless there are
more sudden disruptions or
abrupt shifts in trade flows. Alot
willdepend on the tance the new
Donald Trump administration in
Washington takes on Ukraine
war-related sanctions on Russia,
thediscountsavailableon Russian
oil, and how competitively other
major suppliers price their crude.
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Sinopec’s 2024 net profit plunges
16.8% due to falling oil prices, NEVs

“The world’s largest oil refiner by capacity posted
a net income of 50.3 billion yuan ($6.94 billion)’

BEIJING: China Petroleum
& Chemical Corp known as
Sinopec, reported a 16.8 per
cent decline in 2024 net profit
on Sunday, citing lower crude
oil prices and the accelerated
development of the new energy
vehicle (NEV) industry.

The worlds largest oil
refiner by capacity posted a
net income of 50.3 billion yuan
(86.94 billion), in a Shanghai
Stock Exchange filing, Reuters
reported

“In 2024, international
crude oil prices fluctuated
downward, the domestic trans-
portation industry accelerated
the replacement of new energy
... the gross profit margin was
significantly narrowed,” Sinopec
said in the filing. “The company
made every effort to expand
the market and sales ... (and)

continues to strengthen cost
and expense control, and take
multiple measures to cope with
market changes”

The fall in net income com-
pares with a decline of 9.9 per
cent in 2023, also on falling oil
prices. The state oil and gas
major’s gasoline sales fell 0.7 per
cent and diesel sales fell 4.8 per
cent. Aviation fuel sales rose 7.3
per cent. The figures included
both domestic sales and exports.

Refinery throughput fell
2.14 per cent last year to 252

million metric tons, equivalent
to 5.06 million barrels per day.
The company forecast a rise to
255 million tons this year. Sino-
pec expects its crude oil produc-
tion in 2025 to be 280.15 million
barrels and natural gas output of
1,450.3 billion cubic feet.

The company said it set aside
provision for asset impairment
of 7.2 billion yuan ($993.3 mil-
lion) in 2024 due to “market
price fluctuations of some prod-
ucts, shutdowns or losses of
individual production facilities”

In Sinopec’s petrochemi-
cal business, sales of chemical
fibres and plastics were up 19.8
per cent.

Sinopec said it plans capital
spending of 164.3 billion yuan
this year to cover key invest-
ments such as exploration and
development. AGENCIES
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