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A GREEN HYBRID FOR DELHI

Asshift to cars that switch between petrol and ethanol can help clean the city's air

Ravi GuprTA

DELHI HAS A new government that seems
keen to make a difference. There is no better
idea than toimprove the city’s environment.
A vehicle-scrapping policy is already on the
anvil. The next big move could be launching
ethanol-based flexi-fuel cars (FFVs),whichcan
switch between petrol and ethanol This will
lead Delhi towards cleanermobility solutions.
SuchFFVs are apromisingalternative to petrol
and diesel cars. With its severe air pollution
levels, strong policy framework, and a grow-
ing ethanol infrastructure, the Delhi-NCR re-
gion may emergeasanideal locationtointro-
duce these eco-friendly vehicles. The
transition to FFVs could be a game-changer
for the NCR's air quality and public health.
Accordingto the World Air Quality Report
2023, Delhi is the third-most polluted city
globally. Vehicular emissions areamajor con-
tributor, responsible for 39 per cent of there-
gion’s pollution. Adopting FFV's can signifi-
cantly improve air quality by cutting down
pollutants like particulate matter, carbon
n ideand other greenh gases,
Studies show thatair pollution costs Dethi
between 1.06 and 5.8 per cent of its annual
GDP.Byshifting to FFVs, Delhi NCR canreduce
these costs. Delhi has about 15.23 millionve-
hicles,of which 82 run on petrol. Petrol-pow-
eredvehicles releaseabout 2 31 kgof CO2 per
litre of fuel. FFVs using E100 (100 per cent

Delhi has a track record of
implementing bold
environmental measures. In
1993, the city faced severe air
poiiution, caused primarily
by vehicular emissions.
Through a series of landmark
policies, including the
introduction of CNG for
public transport, Delhi
became one of the first cities
to adopt this fuel onalarge
scale. This move resulted in a
significant reduction in

air pollution.

ethanol ) canreduce carbonemissions byupto
40 per cent If just half of Delhi’s petrol fleet
transitions to FFVs using E100, carbon emis-
sions will decrease by 20 per cent. Given the
highproportion of petrol vehicles in Del h, this
could lead toareduction of upto 165 per cent
inoverallemissions.

The Centreis already pushing forincreased
ethanol blending through initiatives like the
Ethanol Blending Programme and the intro-
duction of E20 (20 per cent ethanol-blended
petrol). Delhi, as the nation’s capital, is at the
forefront of policy enforcement. To furtherin-
centivise FFV adoption, the government could
introduce tax concessions, including areduc-
tion of GST from 28 per cent to 5 per cent
(equalto EV vehicles).

India has made maior strides in ethanal

creasingly looking for greener mobility op-
tions. A concerted push from policymakers,
coupled withtargeted awareness campaigns,
can help accelerate theadoption of FFVs. The
Supreme Court’s mandate for pollution con-
trol measures and the Delhigovernment's in-
centive for scrapping older vehicles present
anopportunity tointroduce these vehicles.
In the 1970s, Brazil began exploring
ethanol asa cleaner fuel sourcein responseto
anoil arisis. However, it wasn'tuntil the early
2000s when FFVs were introduced that
ethanol adoption skyrocketed. Today, Brazil
leads the world in FFV adoption, with 80 per
cent of cars running on ethanol. Delhi hasthe
potential to follow in Brazil's footsteps.
Delhi has a track record of implementing

bold e: In 1993, the

dia has made maior strides
production, particularly in states like Uttar
Pradesh and Haryana. With major ethanol
producers in praximity, Delhi can have aro-
bust supply chain that will ensure E100
ethanol isdistributed through petrol pumps.
NCRisalso hometo someof India’s largest au-
tomotive manufacturers, researchcentres, and
think tanks. Its strongindustrial ecosystem —
essential fordriving the development, testing,
and rollout of FFVs — could position DelhiNCR
asa leader in alternative fuel technology.
With rising fuel costs and growing envi-
ronmental concerns, urbanconsumersarein-

city faced severe air pollution, caused prima-
rily byvehicular emissions. Througha series of
landmark policies,including theintroduction
of ONGfor public transport, Delhi became one
of the first cities to adopt this fuel on alarge
scale. This move resulted in a significant re-
duction in air pollution. The same commit-
ment and urgency is required today.
DelhiNCR is the perfect place to showcase
ethanol-based FFVs, asa reality for India.

The writer is chairman, Sugar Bioenergy
Group, Indian Federation of Green Energy
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‘Consumers should not pay higher taxes for clean tech’

India is working on Ethanol 2.0, an ambitious plan to expand biofuel-petrol blending
beyond 20 per cent and potentially move to 100 per cent ethanol-fired vehicles. The
government claims that EBP20 (petrol with 20 per cent ethanol blending) has led to
billions of dollars in gains to farmers and savings on fuel imports. But a sequel to this will
not be easy unless India's automotive sector cooperates and makes flex-fuel vehicles.
Toyota Kirloskar Motor country head VIKRAM GULATI tells S Dinakar in an interview in New
Delhi how flex-fuel vehicles can leave a mark on India’s ethanol economy and what
needs to be done to get these on roads. Edited excerpts:

Whatare the challengesin moving
beyond EBP207?

First, E20 (20 per centethanol) ismore
relevant tothe automotive industry than
othersectors. Thereason is that material
compatibility issuesbegintoarise
beyond a10 per centethanol blend.
Ethanolismuch more
corrosive,soitisessential to
ensure that the engine, fuel
pipeline, and all other
componentssensitiveto
higherethanol blendsare
designed towithstandthe

VIKRAM GULATI

present...
Itisabitexpensive, but with suitable
technological evolution and incentives
through policy mechanisms, itwill
become economically viable. Even ifwe
don’tgothere, even with 1G, we havea
huge surplusbeyond E20. That is where
flex-fuel engine vehicles
comein.

Likein Brazil, right?
Theconceptisvery simple.
Today, [ have E20.
Tomorrow, we may say we

effects. Proper material
compatibility must already
bein place.

What about ethanol availability to meet
higherblendingratios?

Notonlydowe have sufficientethanol
for E20, but we also have the potential to
gobeyond that. Thisexpansion will
come from second-generation ethanol
production.

2G ethanol seems a bitexpensive at

Country head,
Toyota Kirloskar Motor

have morethan25per centor
30 per cent. But what
guarantee is there that Twill
consistently maintain that level and
notgo beyond? Additionally, whenyou
changethelimits, the entire system
needsto be redone, which involves heavy
costs. The mostefficientand clever way
istomake a one-time change in the
vehicle —makingitcapable of takingin
either E200r100. Itdoesn’'tmatter how;
we do thatbyimproving material
compatibility tohandle the higher

corrosive nature of ethanol. The engine
system needs todetect thefuelblend —
whetheritis 20, 30,40, 85, oranything
else. Thisrequiressensors in the fuel
tank and electronic controlunitsin the
enginethatcan quickly detect and adjust
enginesettingsaccordingly.

What are the hurdles in the adoption of
flex-fuel vehicles in India?

One major hurdle in increasing ethanol
usageand introducing flex-fuel vehicles
is thatthe currentregulatory framework
penalises OEMs. Thesecond hurdle is
consumer adoption, whichneedstobe
encouraged through incentivesor at
least neutral taxation.

Whataboutthe costofflex-fuel vehicles?
When you go from E20 to a flex-fuel
vehicle, the costof all necessary changes
plus development costs may vary from

13 ONEMAJOR HURDLEIN
INCREASING ETHANOL USAGE
AND INTRODUCING FLEX-FUEL
VEHICLES ISTHATTHE CURRENT
REGULATORY FRAMEWORK

PENALISES OEMs"

company to company. Butjust
considering the bill of materials and
developmentcost— withoutany
markup —the additional costwould be
somethinglikeI40,000to¥50,000 fora
car and15,000 toX25,000 for atwo-
wheeler.

And taxes on flex-fuel vehicles...?

Now, theissueis thatin manufacturing
thereisnodifference in taxation today —
whether goodsand servicestax, cess, or
road tax —between a petrol and a flex-
fuel vehicle. So, if taxation remainsthe
same, the overall costis bound to goup.
That meansan increase of¥50,000 may
even becomez1lakh. There alsoare
additional expenses — when you go to
E20, ethanol, being

less energy-
dense, resultsin
a7percent ]

reductionin mileage. For E100, itwill be
30 per cent. So, operating costsincrease
so faras consumeradoption is
concerned.

Whatdoes the auto industrywant
ontaxation?

Allgreen technologiesshould have fair
taxation. When you buy a hybrid, you
pay betweenz1.75lakh and ¥31akh extra
in taxes (including GST, cess, and road
tax). These technologies are new, and the
taxation structure has not yet been
adjusted toaccommodate them.
Consumersshould not pay higher taxes
for clean technologies.

Whatis the challenge for pricing
ethanolinIndia?

Brazil has amarket-driven pricingwhich
allowsflexible fuelblending. But, In
India, fuel pricing is a political economy
issue. There are two possible waysto
manageethanol pricing. First, lower
ethanol prices. Butsomeone hastothen
bear the cost— farmers, ethanol
manufacturers, governmentsubsidies,
consumers. And second, increase
gasoline prices. But thatwould be
politically difficult. Brazil smartly
overcamethischallenge by adopting
electrified flex-fuel vehicles — strong
hybrids that workon flex fuel. While a
flex-fuelvehicle loses efficiency, the
hybrid powertrain compensates by
boosting efficiency by 40-50 per cent.
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Crude import bill rises 2.9% in Apr-Feb

ARUNIMA BHARADWA
New Delhi, March 24

INDIA'S CRUDE IMPORT bill rose
2.9% during the first 11 monthsof
FY25 reaching $124.7 billion com-
pared with $121.2 billion in the
same period of FY24, according to
data from the government’s petro-
leum planningand analysis cell.
India imported 219.9 million
tonne of crude oil between April and
February, marking a 3% increase
from 213.4 million tonne in the
corresponding period last year. In
February alone, the crudeoilimport
bill increasedbynearly 3% to $10.6
billion, while import wvolumes
increased by 5% to 19.1 million
tonne compared to February 2024,
India’s reliance on crude oil
imports increased to 88.2% during
April-February of the current fiscal,
upfrom87.7% in the same period of
FY24, amid rising demand. At the
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5 | MIndia's reliance
£ on crude imports
: increased to
88.2% during
Apr-Feb of FY25

B In FY25, lcra has
projected, India's
net crude import
bill to reach
$101-104bn

start of FY2 5, rating agency lcra had
projected India’s netcrudeoilimport
bill to reach 5101-104 billion, up
from §96.1 billion in FY24, dueto
reduced discountson Russian crude
andincreasing import dependence.

The latest US sanctions on Rus-
sia have also created uncertaintyin
India’s crude oil supply, potentially
leading to higher costs for Indian
refiners as they diversify their
sourcing — oftenat a premium to

25 March 2025

the landed price of Russian crude.
With these challenges, several
Indiancil and gasmajors have been
eyeing to secure more crude ciland
LNG fromthe US. The US is among
the top five suppliers of crude cil to
the country. Analysts and industry
players expect the imports of US
crude oil and gas to increase going
ahead as the two countries seek to
strengthen energy trade and ties
post the latest meeting of Prime

https://epaper.financialexpress.com/c/77042206

Minister Narendra Modiwith US
President Donald Trump.
According toanalysts,increased
availability of US crude oil could
help keep other global suppliers,
including Russia, price- competitive
in the Indian market. Moreover,
with the Indian government aim-
ing to raise the share of natural gas
inthe energy mix from 6% to 15%
by 203 0,greater US gas imports are
seen as a positive development.

While the demand for crude oil
and its pmducts continues to rise,
domesticproductionofoil remains
lower with the country's upstream
companies producing 2 6.2 million
tonne of oil during April-February,
down from 26.9 million tonne in
the same period of FY24,

The declining trend in prod uc-
tion can be attributed to maturing
of theexisting oil fields amid lackof
newareas of production, according
toanalysts.In February, production
declined by 4% to 2.2 million tonne
from last year. Now,with the recent
amendments in the Oilfields (Reg-
ulation and Developme nt} Act,
1948, the government expects
increased participation from the
domesticand international players.
The amendmentbroadens the def-
inition of mineral oils which
includes any naturally occurring
hydrocarbon,coal bed methane, oil

shale, shale gas, etc.
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Ethane imports from US dropped for the sixth straight year in 2024

—
Rishi Ranjan Kala
Mew Delhi

India, whichisamong the top
buyers of ethane from the
US, has witnessed its import
share of the commodity from
the North American country
decline for the sixth straight
yearin 2024,

According to the US En-
ergy Information Adminis-
tration (EIA), India was the
third largest ethane buyer,
accounting for 13.22 per
cent, or around 23.8 million
barrels, of the total, after

China (46 per cent) and
Canada (15 per cent) in the
last calendar year (CY).

In 2023, India was the
second biggest ethane im-
porter from the US, procur-
ing 26.85 million barrels, or
roughly 15.62 per cent of the
total outgoing cargo, the US
EIA data showed.

In 2019, India accounted
for more than one-third
(30.41 million barrels) of the
cumulative ethane exports
by the US, Since then, its
share has declined consist-
ently to 2685 per cent in
2020, 19.38 per cent (2021)
and 18.24 per cent (2022).

Growth in global petro-
chemical demand, lower US
prices and rising tanker ca-
pacity is driving the US ex-
port growth. The countryisa
major ethane exporter due to
the shale gas revolution,
which generated abundant
liquefied natural gas (LNG)
and liquefied petroleum gas.

On pricing dynamics, the
US EIA explained that when

KEY COMMODITY. Ethane is largely used as a petrochemical
feedstock to manufacture ethylene, which is used in making

packaging film, wire coatings, squeeze bottles, plastics and

synthetic rubber products seuress

ethane prices are higher rel-
ative to natural gas prices,
plant operators can recover
more ethane from the nat-
ural gas stream. However,
when ethane and natural gas
prices are closer, more eth-
ane can be left in the stream
and sold for its heat value.

MAKE IN INDIA

Among the reasons behind
the decline is India’s push for
self-reliance. “Make In India
is helping to lower exports
somewhat as PSU OMCs and

others are expanding petro-
chemical capacity for rev-
enue diversification. An-
other is that new
petrochemical plants are us-
ing dual patural gas and
naphtha crackers,” a trade
source said.

The availability of cheaper
domestic natural gas and
global prices of ethane and
its derivatives also factor in
while importing the com-
modity, he added. Ethane is
largely used as a petrochem-
ical feedstock to manufac-

ture ethylene, which is used
in making packaging film,
wire coatings,  squeeze
bottles, plastics and syn-
thetic rubber products.

According to a September
2022 report by the US De-
partment of Energy, India is
actively seeking to develop
its domestic petrochemicals
industry. In 2020, India pro-
duced around 89 million
tonnes (mt) of ethylene and
is forecast to increase pro-
duction by over 46 per cent
by 2028. In 2019, the country
announced the ‘Make in In-
dia’ initiative establishing a
minimum  percentage of
local content — the use of
domesticsuppliers, products
or services — for public pro-
curements ranging from 50
per cent in 2019 to 80 per
cent by 2025.

‘The International Energy
Agency (IEA), in its February
2025 India gas market re-
port, said natural gas con-
sumption in petrochemicals
hit 2.6 billion cubic meters

ruptions

(bem) in 2023, a 27 per cent
increase from the low point
of 2bem in 2022,

This was caused by high
LNG prices and supply dis-
from Gazprom

Marketing and  Trading,
which was taken over by the
German government in that
year (2022). However, con-
sumption in 2023 remained
about 25 per cent below the

2017-2021 average of 3.5
bem per year, as operators
have increasingly relied on
ethane and NGL-based feed-
stocks in recent vears, it
pointed out.
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Govtdividends from CPSEs
tologrecordX70K crin FY25

(oal India paid the highest at 310,252 cr, followed by ONGC

HARSH KUMAR
New Delhi, 24 March

Dividends paid by central public-
sector enterprises (CPSEs) in
2024-25 are set 1o be the highest
ever, with the government receiv-
ing 369,873 crore so far.

A government official said he
was hopeful the receipts would
touch 70,000 crore in the last
week of the financial year.

In FY24, the government had
received 363,749.3 crore, the
highest till then.

In FY25, the highest payer is
Coal India (10,252.09 crore), fol-
lowed by Oil and Natural Gas
Corporation (X10,001.97 crore),
Bharat Petroleum Corporation
(X3,562.47 crore), Telecom-
munications Consultants (India)
(X3,761.50 crore), and Hindustan
Zinc (X3,619.06 crore).

The government last year
revised the dividend policy for
CPSEs. According to the new
guidelines, each CPSE must pay
a minimum annual dividend of
30 per cent of its profit after tax
(PAT) or 4 per cent of its net

SURGING AHEAD

Total dividend receipts since
FY15 stand atI531453.23 cr

80,000

31,691.91

69,873.03 4 60,000

/40,000
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FY15 5

Source: Govt data

worth, whichever is more, unless
prevented from doing so by legal
provisions.

For CPSEs in the financial sec-
tor, such as non-banking finan-
cial companies, the minimum
annual dividend has been set at
30 per cent of PAT, subject to legal
limits. The policy says the stated
minimum dividend is just a
benchmark, and CPSEs are
encouraged to pay more, taking
into consideration factors like
profitability, capital expenditure,
cash reserves, and net worth,

while maintaining proper finan-
cial leverage.

According to the Public
Enterprises Survey, there are 272
operating CPSESs, of which 212 in
FY24 together reported net profits
of ¥3.43 trillion, around 48 per
cent higher than ¥2.18 trillion dur-
ing FY23.

Dividend payout to sharehold-
ers, including the government, by
the12 public-sector banks rose 33
per cent to 327,830 crore in FY24,
indicating a significant improve-
ment in their financial health.
Nearly 65 per cent of the dividend
(18,013 crore) went to the govern-
ment. The PSBs recorded their
highest ever aggregate net profit
of T1.41 trillion in FY24 and their
net profit in the nine months
(April-December) of this financial
year is1.29 trillion.

In FY24, State Bank of India
(SBI) contributed over 40 per cent
of net profits, according to the
published numbers on the
exchanges. SBI rang up profits of
261,077 crore, 22 per cent higher
than in the previous financial
year (350,232 crore).
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House panel urges MCA to ensure
more transparency in CSR spending

MAJOR CONCERNS. It flagged opamty around unspent funds and weak enforcement of non-compliance

I
KR Srivats
Mew Delhi

The Standing Committee on
Finance, headed by BJP MP
Bhartruhari Mahtab, has
urged the Ministry of Cor-
porate Affairs (MCA) to es-
tablish a more comprehens-
ive reporting and monitoring
framework to ensure greater
transparency in Corporate
Social Responsibility (CSR)
spending, particularly with
regard to unspent funds and
the effectiveness of imple-
mented projects.

The committee has ex-
pressed concern over gaps in
enforcement, impact assess-
ment and the role of imple-
menting agencies in CSR
activities.

The Parliamentary panel
noted that while there has
been significant progress un-
der the CSR framework, both
in the public and private sec-
tors, several deficiencies re-
main in tracking and assess-
ing the actual benefits of
CSR spending.

In its report, tabled in the

KEY RECOMMENDATION. Panel stresses on need to
strengthen the role of implementing agencies that execute
CSR projects on behalf of companies

Lok Sabha recently, the com-
mittee emphasised that the
lack of detailed analysis on
CSR  effectiveness raises
questions about how com-
panies utilise their mandated
CSR contributions.

THREE-YEAR DEADLINE

One of the major concerns
highlighted by the commit-
tee is the opacity surround-
ing unspent CSR funds.
Companies are required to
transfer ~ unspent CSR
amounts to a separate ‘un-
spent CSR account’ and use

them within three financial
years, failing which they
must transfer the funds to a
government-specified fund.
However, the effectiveness
of this mechanism remains
unclear, with inadequate
public disclosure on how
much of these funds are
eventually utilised for CSR
projects.

The committee also poin-
ted out that the enforcement
of penalties for non-compli-
ance has been weak, raising
concerns that some compan-
ies may not be fully adhering

to CSR mandates. To address
these concerns, the Standing
Committee has recommen-
ded that the MCA imple-
ment a stronger monitoring
framework, including regu-
lar publication of detailed re-
ports on the impact and out-
comes of CSR projects; a
robust tracking mechanism
for ongoing CSR projects to
ensure they are completed
effectively, and timely en-
forcement of penalties on
companies failing to meet
CSR obligations.

ACCOUNTABILITY

By enhancing transparency
and publicly disclosing the
status of CSR funds, the
committee believes compan-
ies will be more accountable
in ensuring that CSR initiat-
ives vyield tangible social
benefits.

Another recommendation
is the need to strengthen the
role of implementing agen-
cies that execute CSR pro-
jects on behalf of companies.

The committee noted that
many of these agencies lack
sufficient oversight, leading

to inefficiencies in fund util-
isation and project execu-
tion.

To ensure that CSR funds
are being used effectively
and for their intended pur-
pose, the committee has
urged the MCA to develop
stricter evaluation criteria
for implementing agencies,
monitor their performance
periodically to ensure they
are delivering results and es-
tablish a transparent mech-
anism to track CSR fund flow
from companies to imple-
menting agencies and final
beneficiaries.

The  recommendations
signal a push towards greater
regulatory oversight, urging
the MCA to go beyond mere
compliance tracking and fo-

cus on actual impact
assessment.
If implemented, these

measures would ensure that
funds are directed toward
initiatives that make a tan-
gible difference in society.
The ball is now in the MCA’s
court to act upon these re-
commendations economy
watchers said.



India cuts
spot tenders
as Russian
oil stabilizes

leedbac I;@Iwemi nt.com

issue fewer tenders for spot

crude in the comingmonths
as volumes from top supplier
Russia return to near normal
levels, highlighting the trade’s
suceess in working around US
sanctions.

The Asian nation’s state-
ownedprocessorsare on frack
to secure more than three
dozen cargoes that will load
nextmonth, according to peo-
ple familiar with the matter.
Combined with deliveries for
private firms Reliance Indus-
tries Ltd and Nayara Energy
Ltd, there may be more than 60
shipments of discounted Rus-
sian crudein April, oralmost52
millionbarrels, the peoplesaid,
declining tobeidentifiedas the
transactions aren’t public.

Flows between the nations
had slipped in recent months as
atransition period for tighter
US sanctions on shipments
from Russia came to an end,
foreing the state-owned refin-
ersto issue a slew ofspot tend-
ers that saw them buy more
expensive oil from alternative
producers. Traders have now
lined up enough “clean” Rus-
sian cargoes—meaning ship-
ments untouched by any
US-sanctioned entity—for
April to help the firms meet
most of their spot demandand
easeconcernsoverfuturesup-
plies, the people said.

I ndian refiners are likely to
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Indian cos unlikely to be hit: Report

Sanjay Dutta | TnN

likely to be affected by

Trump’s latest move given
that they have stopped purcha-
ses from Venezuela in the re-
cent months, govt sources said.

IndianOil and Reliance In-
dustries have been occasional
buyers of Venezuelan crude
during the temporary waiver
granted earlier by the US. But
those imports were not sub-
stantial in terms of overall qu-
antity purchased by India’s lar-
gest refiners. IndianOil stop-
ped purchasing once the wai-
ver ended. RIL too has not
imported in recent times due to
unavailability of tankers wil-

I ndian oil companies are un-

ling to carry Venezuelan crude.

The tariff will, other than
raising the fear factor over fal-
ling foul of Washington, erode
the price advantage of Venezu-
elan crude, which is not easy to
process. Naturally, the buyers
will pivot towards other alter-
natives, mostly West Asian and
emerging sources.

From 28-29 countries, India
currently imports crude from
39 as new players such as Bra-
zil, Guayana and Argentina co-
me into the market. Govt has ti-
meandagain clearly stated that
Indiawill buy oilfromany sour-
ce on the basis of affordability.
End of the day; it is the price on
offer that will decide whether
Indian refiners buy ornot.
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Refiners cut spot tenders as
Russian supplies rebound
I

New DelhifSingapore: Indian
refiners will issue fewer
tenders for crude oil purchases
on the spot market in the
coming months, company
sources said on Monday, as
Russian supplies bounce back
from sanctions-related
disruptions. Three sources with
Indian refiners, however, told
Reuters that their companies
planned to begin issuing fewer
spot tenders as traders have
again begun offering Russian
oil shipped with

non-sanctioned tankers. reuters
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Trump Vows 25% “Secondary’ Tariff
on Nations Buying Venezuelan Oil

Bloomberg

US President Donald Trump on Monday
threatened a 25% tariff on any nation
purchasing oil and gas from Venezuela,
ratcheting up hisdispute with the Latin
American country over immigration,
riskingroiling the global energy trade.
The move aims to cut a major source of

revenue for the regime of Nicolas Madu-

ro in Caracas while also putting further
pressure on China, which is a major
purchaser of Venezuelan crude and
already inthe crosshairs for 20% tariffs
under Trump. The US, meanwhile, is
also a major buyer of Venezuelan oil.

The tariff would go into affect April 2,
Trump said in asocial media post, the
same day his administration is expected
tounveilawider array of tariffs targe-
ting multiple countries, adding yet
another layer to the overlapping duties
that have rattled trade partners andrisk
gumming up the global economy.

US crude futures roseto a three-week
intraday high after Trump’s post, clim-

bing1.3% to $69.17 early in New York.
Prices have come under pressure of late
due to growing worries about oversupp-
ly and a shaky US economic outlook.

Meanwhile, Venezuela sovereign bonds
slipped across the curve,

Trump referred to the new charges as
“secondary tariffs,” a potentially novel
useof the trade rest-
riction similar to
so-called secon- &
darysanctions ©
imposed on
firms or people
doingbusiness
withtargeted
entities. Trump |
hasramped up Lo
scrutiny and
sanctions on Vene-
zuelasince retur-
ningto the White
House, reversing some
easing under Presi-
dent Joe Biden.

“Vene-

zuela has been very hostile to the US and
the freedoms which we espouse,” Trump
wrote on Truth Social.

The renewed pressure from Washing-
ton also comes as exports of Venezuelan
crude had risen to afive-year high in
February, before the Trump admini-
stration said it was forcing Chevron
Corp to wind down its operations in the

country by April 3.

Us Refiners Buy Most 0il »» 10

Any country that pur-

hases oil and/or gas from
Venezuela will be forced to
pay a tariff of 25% to the US
onany tradethey do with
our country... The tariff will
take place on April 2nd, 2025,
Liberation Day in America
US President
_ DONALD TRUMP
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US Refiners
Buy Most
Venezuela Oil
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Trump's comment follows efforts
by Chevronto secure moretimeto
conclude operations with Vene-
zuela’s state-owned Petroleos de
Venezuela SA. A spokesman for
Chevron declined tocomment.

Thelargest buyers of Venezuela
oil include US refiners, which de-
pend on the Latin American na-
tion’sheavy gradeof crude,along
with China, Cuba and companies
in Europe and India. The US refi-
ners include Valero Energy Corp,
Phillips 66, PBF Energy and
Chevron's Pascagoula facility in
Mississippi.

Trumpdidn’tdetail any plans to
put tariffs on sales to the US, imp-
lyingthatcrude imports from the
country could continue relative-
ly unfettered. Curbing Venezue-
lan barrels at a time when Mexi-
can and Canadian crude flows to
the US have already slowed may
propup prices.

Trump has sought to crack
down on the Venezuela—based
Tren de Aragua gang, including
with a series of deportations un-
der a little used 18th century law
to a notorious El Salvadoran pri-
son. A federal judge on Monday
ruled the migrants must be allo-
wed to challenge the deporta-
tions in court.

Trump announced the decision
after Venezuela resumed accep-
ting deportation flights from the
US, which Maduro’s government
briefly halted. But Trump said
“Venezuela has purposefully and
deceitfully sent to the United Sta-
tes, undercover, tens of thou-
sands of high level, and other, cri-
minals, many of whom are mur-
derers and people of a very vio-
lent nature” including members
of Trende Aragua.
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