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Road work damages gas infra; supply hit

FPJ News Service

MUMBAI

A Mahanagar Gas pipeline
was damaged on Tuesday
afternoon during road exca
vation work to concrete Prof
Almeida Road near Almeida
Park, disrupting supply in the
Khar and Bandra areas
Additionally, a water leak in
Bandra West led to a water

shortage, causing significant
inconvenience to residents.

While water supply has been
restored, gas supply s

In another incident,
awater leak in
Bandra West led to
awater shortage;
supply was restored
sometime later

expected o be fully resumed
by Wednesday morning,

The gas supply was affected
at Mount Mary, Valdya Nagar,
Bandstand, KC Marg, John
Baptist Road, Perry Road, Pall

Hill, Carter Road, Hill Road,
Adarsh Nagar, Bandra West.
Former corporator Asif
Zakaria said the underground
gas plpeline was damaged
around 3pm during the dig-
ging of an old asphalt road,
and it was restored in some
areas by Tuesday evening,
The water leakage was
detected in a 750mm pipeline
near Lucky Hotel in Bandra
West, causing water short
ages In  Khar Danda,
Dandpada, Gazdar Bandh,
Chuim Village, Dr Ambedkar

Road, Pali Village, and parts
of Khar.

“Although the leak was
identified on Monday, work
was delayed due to traftic.
The excavation was stopped
as no clear leakage was found
in the dug-up area,” said a
civic officlal. The BMCSs
hydraulic engineering
department resumed excava-
tion after pinpointing the
exact leakage using the
sounding method. The water
supply has now been
restored, the official said.
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4 Indian firms among
30 sanctioned by US
over ‘involvement’

in Iran crude oil trade

SUKALP SHARMA
NEW DELHI,FEBRUARY 25

THE UNITED STATES has sanc-
tioned four India-based compa-
nies over their alleged involve-
mentin trade and transportation
of Iranian crude oil and petro-
leum products. These four are
among the 30 persons and ves-
selsinvanious countrieson which
sanctions were imposed by the
US Department of the Treasury’s
Office of Foreign Assets Control
(OFAC), and the US Department
of State as part of the Trump ad-
ministration’s “maximum pres-
surecampaign” on lran

The four Indian companies
are Navi Mumbai-based Flux
Maritime LLP, National Capital
Region(NCR)-based BSM Marine
LLPand Austinship Management
Pvt Ltd, and Thanjavur-based

il
_z

MOST OF the Indian
firms on the US blackist
for purported violations
of energy sector-related
sanctions onlran appear
to be small entities set
up in recent years. Itis

in line with the trend
observed in other
countries as well.

Cosmos LinesInc. Three of these
four companies have been sanc-
tioned for being commercial or
technical managers of vessels al-
legedly involved in transporta-
tion of Iranian oil and petroleum
products, while one — Cosmos
Lines — has been sanctioned for

CONTINUED ON PAGE 2
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¢4 Indian firms sanctioned by US over Iran oil trade

itsalleged involvement intrans-
portof Iranian petroleum

While Flux Maritime, BSM
Marine, and Austinship
Management are part of the
Registrar of Companies (RoC)
database, there is no record of
Cosmos Lines on the registry.
Queries sent by The Indian
Express to Flux Maritime, BSM
Marine, and Austinship
Management on their RoC-regis-
tered email addressesremained
unanswered.

This is not the first instance
of Indian companies being
placed under sanctions for in-
wlvement in sanctioned energy
transportation and trade
through the so-called shadow
fleet of tankers. For instance, in
October, India-based Gabbaro
Ship Services was sanctioned for
alleged involvement in trans-
portation of Iranian oil. In August
and September, three India-reg-
istered shipping firms were
sanctioned by the US over their
alleged involvement in trans-
porting liquefied natural gas
(ING) from Russia's Arctic ING 2
project, which is under
American sanctions.

“Amongthose sanctioned to-
day are oil brokers in the United
Arab Emirates (UAE) and Hong
Kong, tanker operators and man-

agers in India and People’s
Republic of China(PRC), thehead
of Iran's National Iranian Oil
Company, and the Iranian Oil
Terminals Company, whose op-
erations help finance Iran’s
destabilizing activities, The ves-
sels sanctioned today are re-
sponsible for shipping tens of
millions of barrels of crude oil
valued in the hundreds of mil-
lionsofdollars,” the OFAC saidin
arelease Monday.

“The Iranian regime contin-
uves todestabilize global security
with its nuclear threat, ballistic
missile program, and supportfor
terrorist groups. Iran’s oil ex-
ports are enabled by a network
of illicit shipping facilitators in
multiple jurisdictions who,
throughobfuscation and decep-
tion, load and transport Iranian
oil for sale to buyers in Asia.
Today, the United Statesis taking
action under President Trump's
maximum pressure campaign
on Iran to stem the flow of rev-
enue the regime uses to fund
thesedestabilizingactivities,” US
Department of State said in a
separate release.

Most of the Indian compa-
nies that have been sanctioned
by the US over purported viola-
tions of energy sector-related
sanctionsappear to be smalland

hitherto little-known entities set
up in recent years, and not large
enterprises. Itis in line with the
trend observed in other coun-
tries where shipping entities
have been sanctioned for facili-
tating trade thatis restricted or
under sanctions.

The shadow fleet refers to
vessels involved in Russian,
Iranian, and Venezuelan crude
oil and petroleum products
trade.

With Westem fleet operators
loath to get involved in the oil
trade of these countries due to
sanctionsof varying degrees, ob-
scure operators from countries
like Greece, Russia, and China,
and tax havens like Marshall
Islands, Liberia, and Panama
haveemerged asthe major play-
ers.
The oil and gas industries of
Russia, Iran, and Venezuela have
been under sanctions or restric-
tions fromintematonal powers,
particularly the US.

Alarge numberof opaque
fleet tankers have complex and
obscure ownership structures
and are registered in geogra-
phies with lax regulatory over-
sight. Often, such vessels, which
are quite old, operate with sub-
standard insurance and certifi-
cations.
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Reliance Industries, Vedanta
and the Adani Group have
collectively committed to in-
vesting over I1.5 lakh crore
in Assam across different
sectors, the respective heads
of the organisations said at
the Advantage Assam Sum-
mit.

RIL’s Chairman and Man-
aging Director Mukesh Am-
bani said he would more than
quadruple the investment
made in Assam over the last
six years to 350,000 crore
over the next five years.

Addressing the summit,
he pointed out that in the
previous summit in 2018,
RIL committed to investing
¥5,000 crore in the State but
actually invested  over
12,000 crore since then.

The priority areas for in-
vestment would be in data
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Ambani, Adani, Agarwal commit to
investing X1.5 lakh crore in Assam

GROWTH ENGINE. Investments to focus on energy, infra, retail and employment generation across sectors

< Invatmand and Indmriruciune Summil
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GAME CHANGER. Reliance Industries Chairman Mukesh
Ambani speaking at the Advantage Assam 2.0 Investment &
Infrastructure Summit 2025 in Guwahati rn

centres, green energy, food
parks, retail infrastructure
and hospitality.

“These five mega initiat-
ives will also create tens of
thousands of direct and in-
direct employment oppor-
tunities for the youth in As-
sam,” he said.

Ambani said his com-
pany’s first priority was to
make Assam tech- and Al-
ready, and for this RIL would
be setting up an Al-ready
data centre in Assam that
would help teachers, doctors
and farmers, and help the
youth to learn from home.

The second priority was to
make Assam a hub of clean
and green energy. Ambani
promised to build two world-
class hubs of compressed
biogas (CBG) over waste-
lands in Assam. They would
produce 8 lakh tonnes of
clean biogas  annually,
enough to fuel 2 lakh passen-
ger cars every day, he said.

RIL will also set up a mega
food park “which will add
value to the abundant agri-
cultural and horticultural
produce of Assam”.

Last Sarurday, Reliance
Consumer Products inaug-
urated a Campa and bever-
age bottling plant in Guwa-
hati.

The fourth priority was to
double the number of Reli-
ance Retail stores in the
State to 800 in the next five
years.

In order to boost tourism
and the hospitality sector in
the State, RIL intends to

build “a luxurious, seven-
star Oberoi hotel in the heart
of Assam”.

VEDANTA GROUP
Vedanta group’s Cairn Oil &
Gas committed to investing
in exploration and produc-
tion of oil and gas worth
¥50,000 crore in the region.
“With an investment ex-
ceeding 50,000 crore, we
will produce 1,00,000 barrels
of oil and gas per day from
Assam, making it a dominant
hydrocarbon hub, while cre-
ating direct and indirect em-
ployment opportunities for 1
lakh youth,” Anil Agarwal,
Chairman of Vedanta said.

ADANI GROUP

Gautam Adani also commit-
ted to invest ¥50,000 crore in
Assam, saying, “Our invest-
ments will span airports,
aerocities, city gas distribu-
tion, transmission, cement,
and road projects.”
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Four Indian Cos Sanctioned
by US for Sale of Iranian Ol

Oil brokers from
UAE & Hong Kong,
managers in China
among 30 penalised

Sanjeev Choudhary

New Delhi: The
US has sanctio-
ned over 30 per-
sons and vessels
inmultiplejurisdictions, in-
cluding four Indian compa-
nies, for their role in sale
and shipping of Iranian oil.
The sanctioned entities in-
clude oil brokers in the Uni-
ted Arab Emiratesand Hong
Kong, tanker operators and
managers in India and Chi-
na, the head of Iran’s Natio-
nal Iranian Oil Company,
and the Iranian Oil Termi-
nals Company, the US trea-
sury said in a statement
Navi Mumbai-based Flux
Maritime LLP, Thanjavur-
based Cosmos LinesInc, Gu-
rugram-based BSM Marine

LLP, and Noida-based Aus-
tinship Management Pvt
Ltd are the four India-based
firms that have been sanc-
tioned. BSM owns a Gabon-
flagged refined product tan-
ker Yateeka while Austins-
hip owns Eswatini-flagged
crude oil tanker Amak.

US sanctions generally
prohibit all transactions by
US persons with sanctioned
entities. Violations attract
civil or criminal penalties.

India stopped importing
oil from Iran in 2019 after
Trump, during his first te-
nure as president, imposed
hard sanctions on the Isla-
mic Republic withan aimto
completely halt exports.

Most of Iran’s 1-1.5 million
barrels per day of oil ex-
ports go to China, which
hasn't cared much about US
sanctions and uses shadow
shippers and its own smal-
ler refiners with little US ex-
posure to source and pro-
cess Iranian oil. Paying for
Iranian oil is not a challenge
as China is a large exporter
of avariety of goods.
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Four Indian firms sanctioned
by US over Iran crude oil trade

SUKALP SHARMA
New Delhi, February 25

THE UNITED STATES has sanc-
tioned four India-based compa-
nies over theiralleged involve-
mentintrade and trans portation
of Iranian crude oil and petro-
leum products. These four are
among the 20 persons andves-
selsinvariouscountries onwhich
sanctionswere imposed by the
US DepartmentoftheTreasury’s
Office of Foreign Assets Control
(OFAC), and the US Department
of State as part of the Trump
administration’s ‘maximum
pressire ampaign'onlran.
The four Indian companies
are Navi Mumbai-based Flux
Maritime, National Capital
Region (NCR)-based BSM
Marine and Austinship Man-
agementand Thanjavur-based
Cosmeos Lines. Three of these
four companies have been

FINANCIAL EXPRESS
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sanctioned for being commer-
cial or technical managers of
vessels allegedly involved in
transportation of Iranian oil
and petroleum products, while
one—Cosmos Lines—has been
sanctioned

remained unanswered.

This is not the first instance
of Indian companies being
placed under sanctions for
involvement in sanctioned
energytransportation andtrade

through the so-

for itsalleged Three of the four called shadow
involvement companieshave been  fleetoftankers.
in transport sanctioned for being In October,
of lIranian .. rercialortechnical G2bbaro  Ship
petroleum. Services  was
While Flux managers of vessels sanctioned for
Maritime, allegedly involved in alleged involve-
BSM Marine, transportationoflranian ment in trans-
and Austin- oil & petroleum products portation of
ship Manage- ——— Iranianoil.
mentare part In Angustand
of the Regis- September,three

trar of Companies (RoC) data-
base,there is no record of Cos-
mos Lines on the registry.
Queries sent to Flux Maritime,
BSM Marine and Austinship
Management on their RoC-reg-
istered email addresses

wed 26 Februaru 2025

India-registered shipping
firms were sanctioned by the
U'S over their alleged involve-
ment in transportingliquefied
natural gas(LNG)from Russia’s
Arctic LNG 2 project, which is
under American sanctions.
@)
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Green bonds fuel mobility: Metro, rail get major share

Rhik Kundu

rhik kundu@livemint.com

NEW DELHI: Rail projects
emerged as the largest recipients
of proceeds from India’s sover-
eign green bonds since their
introduction in FY23, with the
government prioritising sustain-
able transportation to advance
its net-zero emission ambitions,
two people familiar with the
matter told Mint.

Of almost ¥58,000 crore to be
raised from FY23 to FY25, about
%14,330 crore has been allocated
for metro rail projects nation-
wide, while the railway ministry
is to receive ¥31,070 crore to
boost the production of energy-
efficient electric locomotives, the
people said.

Some of the proceeds went to
renewable energy initiatives.
The PM Kisan Urja Suraksha
evam Utthaan Mahabhiyan
(KUSUM) scheme, a flagship
programme of the ministrv of

new and renewable energy, was
granted 33,763 crore. The minis-
try aims to cut the use of diesel
in farms, provide water and
energy security to farmers,
increase the income of farmers,
and curb environmental pollu-
tion.

Wind energy projects secured
2,983 crore and grid-connected
solar schemes received 27,263
crore. The National Mission for a
Green India, part of the National
Action Plan on Climate Change,
received ¥350.67 crore for affor-
estation initiatives in states.

“Mobility projects, particu-
larly metro rail and energy-effi-
cient railways, have received a
large share of funding as part of
the broader effort to cut emis-
sions and enhance urban con-
nectivity,” the first person said
on condition of anonymity.

“Beyond transportation, chan-
nelling green bond proceeds into
renewable energy and afforesta-
tion initiatives ensures a com-

Govt plans to issue about
358,000 crore in sovereign
green bonds by FY25. AFP

prehensive approach to meeting
India’s net-zero goals.”

Sovereign green bonds, a
fixed-income  instrument
designed to finance projects with
environmental benefits, were
first issued by the government in
FY23. India aims to become ‘net
zero by 2070.

The central government,
through the Reserve Bank of

India, plans to issue about
58,000 crore in sovereign green
bonds by FY25, with an addi-
tional ¥25,342 crore planned for
FY26.

This includes 316,000 crore in
FY23,%20,000 crore in FY24 and
a projected 221,697 crore in
FY25.

The actual amount allocated
for schemes through the sover-
eign green bonds in FY24 was
%20,785.60 crore compared with
320,000 crore raised. The addi-
tional spending of *785.60 crore
was incurred by the govern-
ment.

Any expenditure exceeding
221,697.40 crore in FY25 is
expected to be incurred from the
government’s general revenue,
the finance ministry said in its
FY26 budget documents.

“With nearly 58,000 crore
raised since 2022-23, these funds
are driving investments in clean
mobility, renewable energy, and
afforestation. reinforcing our

commitment to a low-carbon
economy,” the second person
said, asking not to be identified.

“However, the government
may shift away from green
bonds in favour of conventional
government securities and other
debt instruments for green
financing in the coming years as
the returns on these sustainable
bonds have remained modest
(and have not bettered conven-
tional bonds).”

On February 7, Mint reported
that the central government may
pivot from green bonds to con-
ventional securities to fund
green projects because these
bonds have yielded only modest
returns. While developed mar-
kets see a ‘greenium’'—the differ-
ence between the return inves-
tors receive on a green bond and
a similar conventional bond—of
3-8 basis points, India’s has been
limited to 2-3 bps, reflecting
lower investor appetite for green
investments.
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In Trump Tariff
Era, Oil & Gas Set
to Energise India’s
Negotiation Power

Fuelling
H Ch rade imbalance
the Ties botweentie

During recent | US oil and gas have | countries can be
Modi-Trump the disadvantage of | addressed very
meet, India higher freight due | easily: Trump

said it would | to the long distance | ————————
ncrease its | 018 CERANCE | \yhat is achieved

energy Buying US energy will depend on
purchase from | at higher costs must the concession
USby $10b, | be offset by lower India can extract

taking the total | tariffs on some : from the US on
t0$25b Indian exports w tariffs
Sanjeev Choudhary

New Delhi: India is set to wield its energy purchases as a
strategic bargaining chip in its upcoming tariff negotia-
tions with the United States, which has threatened to impo-
sereciprocal tariffson Indiaand othernationsinamonth, a
senior government official told ET.

Following the meeting between Prime Minister Narendra
Modi and US President Trump in Washington recently, In-
diasaid it would increase its energy purchases from the US
by $10billion, bringing the total to $25 billion in near future.
This number, though practical and based on consultation
with state-run oil and gas companies, only shows what In-
dia can possibly do for energy ties with the US, said the offi-
cial whodidn't want to be identified. What isactually achie-
ved will depend a great deal on the concession India can ex-
tract from the US on the tariff front, he said.

Trump is pressuring India to buy more

— oil and gas from the US, as he had done du-
Inthe ring his first term. Trump’s resolve to in-
absence of crease tariffs on Indian exports to the US
price has prompted the Indian government to
discounts, announce its intent to import more US
theremustbe energy thistimeround.

some other The US oil and gas have the disadvantage
advantage of higher freight due to the long distance
thatindia and the only way for them to compete with

should have other suppliers to the region is by discoun-
forbuyingUs ting prices, which American private sec-
energy, the tor suppliers don’t readily agree to.
official said In the absence of price discounts, there
must be some other advantage that India
should have for buying US energy, the official said. This co-
uld come in the form of lower tariffs, he said, adding that it
will be clearer once Trump unveils his reciprocal tariffs for
India. Buying US energy at higher costs must be offset by lo-
wer tariffs on some Indian exports, the official said, adding
that Indian refiners can bear some losses if some other seg-
ments of the economy benefit from it. It’s the ‘larger natio-
nal interest’ that needs to be gnarded, he said.

Atajoint address following his meeting with Modi recent-
Iy, Trump said the trade imbalance between the two count-
ries could be addressed “very easily” by selling more US oil
and gas to India.

“Prime minister and I have also reached an important ag-
reement on energy that will ensure the United States as the
leading supplier of oil and gas to India, hopefully number
one supplier,” Trump said. Soon after Trump’s address, fi-
nance secretary Vikram Misri said: “I think last year we
purchased about $15 billion in US energy output. Thereisa
good chance that this figure will go up to as much as $25 bil-
lion in the near future.”
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India bought €49-bn Russian
oil in 3rd year of Ukraine war

ARUNIMA BHARADWAJ
New Delhi, February 25
INDIA IMPORTED CRUDE oil
worth 49 billion eurcs from
Russia in the third year of the
latter’s imnvasion of Ukraine,
according to the latest report by
the Centre for Research on
Energy and CleanAir.

“Russia’s stronghold over
new markets has also solidified
in the third year of the invasion.
The three biggest buyers,China
(78 billion euro), India (49 bn)
and Turkey(34 bnjwere respon-
sible for 74 % of Russia’s total
revenues fromfossilfuelsinthe
third year of the invasion,"the
report said, adding the value of
India’s imports saw a year-on-
yearincrease of §%. [tsaid Rus-
sia's total global fossil fuelearn-
ings in the third year of the war
reached 242 billion euros and
have totalled 847 billion euros

FINANCIAL EXPRESS
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Wed,

sinceit first invaded Ukraine.
India is the third-largest
consumer of crude oil and
imports as much as 85% of its
crude requirements. Post the
outbreakofthe Russia-Ukraine
conflict, Russia became the top
supplierof crude oil to India on
theback of heavydiscountsthat
Moscow offered in its supplies.
As per the report, in the second

26 February 2025

year of the invasion, G7+ oil
sanctions cut Russian revenues
from Urals grade crude exports
by 10 billion euros, at an aver-
age of 20% (793 million euros)
per month. Inthe third year,this
impact shrunk significantly,
with Russian Urals crude oil
revenues hurt by 2.6bn euros,a
mere 6% (240mneuros)reduc-
tion on average per month.“In
the third year of the invasion,
G7+ countries imported 18 bn
euros of oil products fromsix
refineries in India and Turkey
that process Russian crude. An
estimated 9 bn euros of this was
refined from Russian crude," it
said thereport.In thefirstthree
quarters of 2024, as refineries
in India and Turkey increased
their consumption of Russian
crude, the volurne of Russian
crude used to create products
for G7+countries jumpedbyan
estimated 10%.

o)
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India imported 49 Billion Euro worth of Russian oil in 2024

PTI B NEW DELHI

India, the world's third
largest oil consuming and
importing nation, bought
crude oil worth 49 Billion
Euros from Russia in the
third year of Moscow's
invasion of Ukraine, a
global think tank said.
India, which has
traditionally sourced its oil
from the Middle East, began
importing a large volume of
oil from Russia soon after
the invasion of Ukraine in
February 2022.

This is primarily because
Russian oil was available at a
significant discount to other
international benchmarks
due to western sanctions

and some European
countries shunning
purchases.

This led to India's imports
of Russian oil seeing a
dramatic rise, growing from
less than one per cent of its
total crude oil imports to a
staggering 40 per cent in a
short period.

"Russia's stronghold over
new markets has solidified

in the third year of the
invasion.

The three biggest buyers,
China (EUR 78 Billion),
India (EUR 49 Billion) and
Turkey (EUR 34 Billion)
were responsible for 74 per
cent of Russia's total
revenues from fossil fuels in
the third year of the
invasion,” Centre for
Research on Energy and
Clean Air said in its latest
report (CREA).

The value of India's import
saw an eight per cem!ear-
on-year increase, it said.
Russia's total global fossil
fuel earnings in the third
year of the invasion reached
242 Billion Euro and have
totalled 847 Billion Euro
since the invasion of
Ukraine.

Some of the refineries in
India turned Russian crude
oil into fuels like petrol and
diesel that were exported to
Europe and other G7
countries.

"In the third year of the
invasion, G7+ countries
imported EUR 18 Billion of
oil products from six

refineries in India and
Turkey that process Russian
crude. An estimated EUR
nine Billion of this was
refined from  Russian
crude,” the CREA report
said.

In the first three quarters of
2024, as refineries in India
and Turkey increased their
consumption of Russian
crude, the volume of
Russian crude used to create
products for G7+ countries
jumped by an estimated 10
per cent. Concurrently, this
also contributed to a rise in
the price of Russian oil,
boosting the value of the
crude used for these exports
by an estimated 25 per cent,
it said.

The EU is the biggest
importer of oil products
from India's and Turkey's
refineries. On average, 13
per cent of these refineries'
total production is targeted
towards exports for the bloc
in the third year of the
invasion.

The top-five importers
within the EU were the
Netherlands (3.3 Billion

Euro), France (1.4 Billion
Euro), Romania (1.2 Billion
Euro), Spain (1.1 Billion
Euro), and Italy (949
Million Euro). The single-
biggest buyer was Australia,
whose imports from these
refineries  totalled 3.38
Billion Euro in the third
year of the invasion.

In the third year of the
invasion, 23 per cent of the
oil transshipped in EU
waters was destined for
China, 11 per cent for India,
10 per cent for South Korea,
and two per cent for Turkey,
with the remainder
distributed among other
markets.

"CREA's data shows that
from February to September
2024, 331 shipments
arriving in India's Sikka
port (in Gujarat) averaged
USD 90.8 per barrel," it said.
In this period, 65 per cent of
the tankers were subject to
the cap.

"Applying the price cap to
cost, insurance and freight
(CIF) price would have cut
Russia’s  crude  export
revenues by 34 per cent —

about 5.8 Billion in 2024," it
said.

When  Russia  invaded
Ukraine in February 2022, it
triggered a series of
sanctions from the US, the
European Union, and other
western nations, aimed at
crippling Russia's economy.
One of the main sanctions
was on Russian oil exports,
which significantly
impacted Russia's ability to
sell oil to European markets.
As a result, Russia began
offering crude oil at heavily
discounted prices in an
attempt to find new buyers
for its oil. India, with its
large energy needs and an
economy sensitive to oil
price fluctuations, found
this offer too attractive to
ignore.

The price discount on
Russian oil, sometimes as
much as USD 18-20 per
barrel lower than the market
price of other oil, allowed
India to procure oil at a
much cheaper rate. The
discounts have, however,
shrunk in recent times to
less than USD 3 a barrel.
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India imports €49 bn
worth of Russian oil in
3rd year of Ukraine war

MPOST BUREAU

NEW DELHI: India, the
third-largest oil importer

globally, acquired Russian |

crude worth €49 billion in the
third year of the Ukraine war,
a global think tank reported.
India, which traditionally
sourced most of its oil from the
Middle East, turned to Rus-
sian crude in significant vol-
umes after the Ukraine conflict
erupted in February 2022.
Western sanctions on Rus-
sia and a decline in European
demand resulted in discounted
Russian crude, making it an
attractive option for India.
This shift saw Russian oil’s
share in India’s total crude
imports surge Continued on P4

Takeaways

» CREA REPORT: India’s
Russian oil imports
increased by 8% yearly

» G7+ nations imported
EUR 18 billion refined
from Russian crude

» EU remains top
buyer of refined oil
from Indian refineries
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India imports €49 bn worth of Russian oil in 3rd year of Ukraine war

Continued from P1
rom under 1 per cent to
Fabout 40 per cent in a
short span.

“The third year of the
invasion has reinforced Rus-
sia’s grip on new markets,”
stated the Centre for Research
on Energy and Clean Air
(CREA) in its latest findings.
“China ($78 billion), India
(849 billion), and Turkey (€34
billion) were the top buyers,
collectively contributing 74
per cent of Russia’s fossil fuel
revenue.”

According to the report,
India’s Russian oil imports

grew by 8 per cent compared
to the previous year.

Russia’s global earn-
ings from fossil fuel exports
reached €242 billion in the
third year of the conflict,
totalling €847 billion since
hostilities began.

Some Indian refiner-
ies processed Russian crude
into refined fuels like gasoline
and diesel, which were then
exported to European and G7
markets.

“G7+ nations purchased
oil products worth €18 billion
from six refineries in India
and Turkey that process Rus-

sian crude,” CREA noted.
“Approximately EUR 9 billion
of this originated from Rus-
sian crude.”

Between February and
September 2024, increased
Russian crude processing in
India and Turkey resulted in a
10 per cent rise in exports to
G7+ countries.

This led to an increase
in Russian oil prices, rais-
ing its value for these exports
by roughly 25 per cent, the
report indicated.

The European Union
(EU) was the largest buyer of
refined products from Indian

and Turkish refineries. About
13% of their output in the
third year of the invasion was
exported to the EU.

The leading EU importers
were the Netherlands (€3.3
billion), France (€1.4 billion),
Romania (€1.2 billion), Spain
(€1.1 billion), and Italy (€949
million).

Outside the EU, Australia
was the top individual buyer,
importing €3.38 billion in
refined oil.

The report also detailed
oil transshipment trends. “In
the third year of the war, 23
per cent of oil transshipped

through EU waters was des-
tined for China, 11 per cent
for India, 10 per cent for
South Korea, and 2 per cent
for Turkey,” CREA stated,
with other regions accounting
for the rest.

Between February and
September 2024, 331 Rus-
sian crude shipments reached
Indias Sikka port in Gujarat,
averaging $90.8 per barrel,
CREA reported.

During this period, 65 per
cent of the tankers were sub-
ject to the Western-imposed
price cap.

“Enforcing the price cap

on cost, insurance, and freight
(CIF) prices could have
reduced Russia’s crude export
earnings by 34 per cent—or
roughly €5.8 billion in 2024,
the report estimated.

Following sanctions
imposed by the West, Rus-
sia redirected its oil exports
away from Europe, offering
substantial discounts—some-
times as high as $18-20 per
barrel—to secure buyers like
India.

However, these discounts
have since narrowed, falling
below $3 per barrel in recent
months.
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Petroleum pipeline with India
only possible if feasible: Lanka

A proposed multi-product petroleum pipeline between India
and Sri Lanka will proceed only if economically viable, not

based on political considerations, the head of Sri Lanka's
national oil company said. Deliberation on the possible
trilateral cooperation between India, Sri Lanka, and the United
Arab Emirates was held during Srilanka's president Anura
Kumara Dissanayake's visit to India last year. Ceylon Petroleum
Corporation Chairman W A Rajakaruna told the Daily Mirror
newspaper that currently the project is being assessed for

its feasibility. PTI
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Shell expects 60% rise in global LNG demand by 2040

Reuters

feedback@livemint.com

LONDON/SINGAPORE: Global
demand for liquefied natural gas
is estimated to rise by around
60% by 2040, driven largely by
economic growth in Asia, Al
impact and efforts to cut emis-
sions in heavy industries and
transportation, Shell said in an
annual report on Tuesday.
Demand for natural gas con-
tinues to rise globally as the
world transitions to cleaner
fuels. Industry forecasts LNG
demand to reach between 630
million and 718 million metric
tonnes a year by 2040, Shell said

inits 2025 annual LNG outlook.

The latest view from the
world's largest LNG trader is
higher than last year’s forecast,
which pegged global LNG
demand in 2040 at 625 million to
685 million tons per year.

“Upgraded forecasts show
that the world will need more
gas for power generation, heat-
ing and cooling, industry and
transport to meet development
and decarbonisation goals,” said
Tom Summers, Shell’s senior
vice president for LNG market-
ingand trading.

China, the world’s top LNG
importer, and India are increas-
ing LNG import capacity and gas

DEMAND FOR
NATURAL GAS
CONTINUES TO RISE
GLOBALLY AS THE
WORLD
TRANSITIONS TO
CLEANER FUELS

related infrastructure to meet
rising demand, Shell added.

Natural gas imports into
China are forecast to rise this
year as economic stimulus plans
lift industrial demand, although
trade tensions with the U.S. may
cap growth.

In India, the International
Energy Agency expects natural
gas consumption to jump 60%
between 2023 and 2030, dou-
bling the country’s need for LNG
imports, as domestic output is
expected to grow much more
slowly than demand.

To meet rising demand, par-
ticularly in Asia, more than 170
million tonnes of new LNG sup-
ply is set to be available by 2030,
said Shell. The start-up timings
of new LNG projects, however,
are uncertain.

Significant growth in LNG
supply will come from top
exporter the United States,
potentially reaching 180 million

tonnes a year by 2030 and
accounting for a third of global
supply, the report said.

In 2024, global LNG trading
rose by only 2 million tonnes to
407 million tonnes due to con-
straints on development of new
supply, marking the smallest
annual increase in the past dec-
ade, the report said. While Asian
LNG demand strengthened in
the first half of last year with
lower prices and hotter weather
spurring power generation
needs, Europe's imports fell in
the first three quarters of 2024
before demand picked up as cold
weather led to faster depletion of
storage inventories.s
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US sanctions 4 Indian companies
involved in Iranian crude oil trade

RAKESH KUMAR @ New Delhi

THE US has sanctioned
more than 30 companies,
vessels, and individuals
worldwide, including four In-
dian companies, for their al-
leged involvement in the trade
and transportation of Iranian
crude oil and petroleum
products.

The US Department of
the Treasury’'s Office of
Foreign Assets Control
(OFAC) described this action
as partof apressure campaign
aimed at reducing Iran’s oil
exports to zero.

According to the OFAC, the
sanctioned vessels arerespon-
sible for shipping tens of mil-
lions of barrels of crude oil,
valued at hundreds of millions
of dollars. The firms include
Austenship Management Pri-
vate Ltd (Noida), BSM Marine
Ltd (Gurgaon), Cosmos Lines
(Thanjavur), and Flux Mari-
time (Navi Mumbai).

“Iran continues to rely on a
shadowy network of vessels,
shippers, and brokers to facili-
tate its oil sales and fund its
destabilising activities,” said
Secretary of the Treasury
Scott Bessent.

“The US will use all our
available tools to target all
aspects of Iran’s oil supply
chain, and anyone who
deals in Iranian oil exposes
themselves to significant sanc-
tions risk.”

In 2019, the US administra-
tion imposed sanctions on Ira-
nian oil, primarily due to con-

cerns about Iran’s nuclear
program, its regional influ-
ence, and its ballistic missile
development. Following the
sanctions, Iran began selling
crude oil through a “shadow
fleet” or “dark fleet” to avoid
detection and circumvent in-
ternational sanctions or regu-
lations. As of now, India does
not import crude oil from Iran
due to US sanctions, though
prior to the sanctions, Iran
was one of India’s top three
sources of crude oil.

Among those sanctioned are
oil brokers based in the United
Arab Emirates (UAE) and
Hong Kong, tanker operators
and managers in India and the
People’s Republic of China
(PRC), the head of Iran’s Na-
tional Iranian Oil Company
(NIOC), and the Iranian Oil
Terminals Company. The
OFAC said these entities and
individuals are linked to ac-
tivities that finance Iran’s
destabilising operations.
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