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CGDtogrowa 10% CAGR till FY30: Report

Rlshl Ranjan Kala
New Delhi

The government’s push to
increase the consumption of
clean fuels and improve the
share of natural gas in the
primary energy mix is boost-
ing city gas consumption.

According to a report by
CareEdge Ratings, natural
gas volumes are expected to
expand at a sustainable com-
pound annual growth rate
(CAGR) of around 10 per
cent over FY25-30, suppor-
ted by capital expenditure
(capex) 0of 30,000 crore dur-
ing FY25-FY27.

Tej Kiran Ghattamaneni,
Assistant Director at Ca-
reEdge Ratings, said, “The
industry is poised for strong
growth with city gas distri-
bution (CGD) consumption
share of natural gas set to
rise to 25 per cent by 2030. In
the CGD consumption mix,
CNG is expected to continue
dominating volumes, sup-
ported by growth in CNG-
powered vehicles and com-

DRIVING CHANGE. In the city gas dlstnbutlon consumption
mix, CNG is expected to dominate volumes, supported by

growth in CNG-powered vehicles

plemented by an increase in
refuelling stations.”

DOMESTIC CONSUMPTION
The piped natural gas-do-
mestic (PNG-D) penetration
has enormous potential,
with its share compared to
LPG at only 1.5-2 per cent in
the South, East, and North-
East parts of the country.
While the targets set for
PNG-D connections appear
optimistic, even partial de-
livery would drive rapid
growth in gas demand, he ad-

ded. Puja Jalan, Director at
CareEdge Ratings, projected
that overall industry revenue
is expected to grow at a
CAGR of around 18 per cent
during FY25-FY27.

“In the long run, profitab-
ility will be largely determ-
ined by the gas sourcing
strategy adopted by CDG
players in terms of APM us-
age and the proportion of
spot and contracted R-
LNG,” she added.

For the CGD sector, Jalan
said adding, dependence on

costlier LNG import is ex-
pected to increase to around
55 per cent by FY30 from
about 26 per cent level in
FY24, thereby reinforcing
the need to secure long-term
contracts to manage price
volatility.

In CGD sector too, the in-
creasing import dependence
of the sector since FY25 is
led by increasing demand
with CGD growth and a lim-
ited increase in domestic
production.

As of December 2024, In-
dia has 22 million tonnes per
annum of long-term R-LNG
contracts, and considering
the new agreements that
have been signed, it is expec-
ted to increase to 27 mtpa,
which is likely to meet ap-
proximately 50 per cent of
India’s import needs.

To mitigate risks associ-
ated with fluctuating spot
LNG prices, maintaining an
optimum  percentage of
long-term sourcing con-
tracts will remain critical for
the CGD players, CareEdge
explained.
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US PRESIDENT WARNS OFIMPOSING 25% DUTY ON OIL IMPORTS FROM CARACAS

Fresh tariff concern for India as Trump
threatens to punish Venezuela oil buyers

RAVIDUTTA MISHRA
& SUKALP SHARMA
NEW DELHI.MARCH25

INAfreshchallenge to India’s oil
import diversification strategy
amid rising geopolitical uncer-
tainties, US President Donald
Trump hasthreatened toimpose
25 per cent “secondary tariffs”
from April 2, in addition to any
existingtariffs, oncountriessuch
as India and China that import
Venezuelan oil.

“Venezuela has been very
hostile to the US and the free-
doms we espouse. Therefore,
any country that purchases oil
and/or gas from Venezuela will
be required to pay a tanff of 25
per cent to the USon any trade
they conduct with our country.
All documentation will be
signed and registered, and the
taniff will take effect on April 2,"
Trumpsaid inasodalmedia post
late Monday.

According to a Financial
Times report, Trump told re-
porters that the 25 per cent tar-
iff on buyers of Venezuelan
crude would bein addition to
any existing levies Asper the ex-
ecutive order published Monday
evening, once applied, the tariffs
would remainin place for one
year “after the lastdate onwhich
the country imported
Venezuelan oil,” unless the US

commerce secretary approved
their earlier removal, the FT re-
portsaid.

India resumed crude oilim-
ports from Venezuela in
December 2023 aftera gapof
over three years, as the US tem-
porarily eased sanctions on the
Venezuelan oil sector. While the
US sanctions came back within
afew months, some volumes of
Venezuelan crude have contin-
ued tomake theirwayto various
countries, including India,
through specific sanction ex-
emptions held by some oil com-
panies.

Notably, the US itself was the
second-biggest destination for
Venezuelanoil in2024. Chinaac-
counted for the highest share in
Venezuela's oil exports.

The share of Venezuelan oil
in India’s overall oil imports of
over 4.5 million barrels per day
(bpd)is currently not as signifi-
cant as it used to be. India im-
ported around 65,000 bpd of
Venezuelancrudein January and
93,000bpd in February, accord-
ing to data from commodity
market analytics firm Kpler.

India, specifically private sec-
tor refiners RIL and NEL(Nayara
Energy), was a regular buyer of
Venezuelan crude prior to im-
position of US sanctions on
Caracas in 2019, Following the
sanctions, oil imports from
Venezuela stopped withina few

INDIA'S TOP CRUDE
OIL SOURCES
Rank | Country Import

Value*
1 Russia 3987
2 Iraq 20.88
3 |SaudiArabia| 1459
4 UAE 1088
5 |us 496
12th | Venezuela | 1.02
*Sbillion FY25(Apr-Dec)

India's
rising
@ demand

UNLIKEMANY coun-
tries, India is seen
asamajorgrowth
hubfor oil demand,
given its future con-
sumption potential
and currently low per
capita energy use. It
isamong the few mar-
kets where refining ca-
pacity is expected to
expand significantly
in the coming years.
India's current refining
capacity stands at nearly
257 million tonnes per
annum,

EXPLAINED

months. As per India's official
trade data, Venezuela was New
Delhi's fifth-largest supplier of
0ilin2019, providing closeto 16
milliontonnesof crudeto Indian
refiners.

The fresh taniff threat is par-
ticularly significant as India’s oil
dependency continues to rise
and ison course to surpass the
record levels of the last financial
year. According to the latest data
from the oil ministry's
Petroleum Planning & Analysis
Cell (PPAC) India’soilimport de-
pendency stood at 88.2 per cent

in April-February, up from 87.7
per cent in the corresponding
periodof FY24.

Additional restrictions on
Venezuelan crude could have a
limited impact on global oil sup-
ply, which couldintumtranslate
into a hardening of prices to
some extent. That may not be
good news for net importers of
crude, including India

Petroleum Minister Hardeep
Singh Puri has long maintained
that India is willing to buy
Venezuelanoil if the economics
arefavourable and provided that

the oil is not under sanctions.
Given the volatility in global oil
marketsover the past few years,
the govemment has reiterated
its stance that India will source
cheaper oil from available sup-
pliers. As the world's third-
largest consumer of crude oil,
India relies on imports for over
85 percent of its requirements.

Notably, the fresh tariff con-
cems arise just asa high-level US
delegation, including Assistant
US Trade Representative for
South and Central Asia Brendan
Lynch, began a four-day visit
India on Tuesday.

Signalling abroad-based dis-
cussion, the US Embassy stated
Monday that “trade” and “in-
vestment” would be key topics
during thebilateral talks. India's
trade agreements, particularly
with developed nations, are in-
creasingly structured around in-
vestment commitments in ex-
change for taniff reductions.

Crude oil remains India's
largest import by value, and
consumption is expectedtorise
further due to increasing do-
mestic demand. According to
PPAC projections, petroleum
productconsumption is forecast
to grow by 4.7 per centin FY26,
reaching 252 93 million tonnes
If these projections hold, India’s
fuel and petroleum product
consumption in FY26 will hityet
another record.
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US PRESIDENT TARGETS VENEZUELAN OIL BUYERS

Fresh Trump tariff
concerns for India

RAVI DUTTA MISHRA
& SUKALP SHARMA
New Delhi, March 25

IN A FRESH challenge to India’s
oil import diversification strat-
egy amid rising geopolitical
uncertainties, US President
Donald Trump has threatened
toimpose 25% “secondary tar-
iffs"from April 2, inaddition to
any existing tariffs, on countries
such as India and China that
import Venezuelan oil

“Venezuela has been very
hostile to the US and the free-
domswe espouse. Therefore,any
country that purchases oil
and/or gas from Venezuela will
be required to pay a tariff of
25% tothe USon any trade they
conduct with our country. All
documentation will be signed
andregistered,and the tariffwill
take effect on April 2,” Trump
said in a social media post late
Monday.According to a Finan-
cial Times report, Trump told
reportersthat the 25% tariff on
buyers of Venezuelan crude
would be in addition to any
existinglevies.Asperthe execu-
tive order published Monday
evening,onceapplied,the tariffs
would remain in place forone
year“afterthe last date onwhich
the countryimported Venezue-
lan oil” unlessthe UScommerce
secretary approved their earlier
removal, the report said.

India resumed crude oil
imports from Venezuela in

FINANCIAL EXPRESS
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December 2023 after a gap of
over three years,as the US tem-
porarily eased sanctions on the
Venezuelanoil sector Whilethe
US sanctions came backwithina
few months, some volumes of
Venezuelan crude have contin-
ued to make theirwaytovarious
countries, including India,
through specific sanction
exemptions held by some oil
compauies.Nntabl}r.th@ USitself
wasthesecond-biggestdestina-
tion for Venezuelan oil in 2024,
Chinaaccounted forthe highest
share inVenezuela’s oil exports.

The share of Venezuelan oil
in India's overall cil imports of
over 4.5 million barrels per day
(bpd) is currently not as signifi-
cant as it used to be. India
imported around 65,000bpd of
Venezuelan crude in January
and 93,000 bpd in February,
according to data from com-
modity market analytics firm
Kpler India, specifically private
sector refiners RIL and NEL
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(Nayara Energy), was aregular
buyerof Venezuelancrude prior
toimpositionofUS sanctionson
Caracas in 2019, Following the
sanctions, oil imports from
Venezuela stopped within afew
months. As per India’s official
trade data, Venezucla was New
Delhi’s fifth-largest supplierof
oilin2019, providingcloseto 16
million tonnes of crude to
Indian refiners.

The fresh tariff threat is par-
ticularly significantas India’s oil
dependency continues to rise
and is on course to surpass the
recordlevelsof thelastfinancial
year.Accordingto thelatest data
from the oil ministry’s Petro-
leum Planning & Analysis Cell
(PPAC),India’soilimportdepen-
dency stood at 88.2% in April-
February,up from 87.7%inthe
corresponding period of FY24.

Additional restrictions on
Venezuelan crude could havea
limited impacton global oil sup-
ply, which could in turn trans-
lateintoahardening of pricesto
some extent. That may not be
good news fornet importers of
crude, including India. Petro-
leum minister Hardeep Singh
Purihaslong maintained that
India is willing to buy Venezue-
lan oil if the economics are
favourable and provided that
theoilis notunder sanctions.As
the world's third-largest con-
sumerof crude oil, Indiarelies
onimports for over 85% of its
requirements.

https://epaper.financialexpress.com/c/7784917 @
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India’s green hydrogen plans face slow domestic tendering

AMRITHA PILLAY
Mumbai, 25 March

India’s green hydrogen (H) plan curre-

= ~ ECO-FRIENDLY GOALS

M JSW Energy had set March deadline for
commissioning for green hydrogen unit

whowanted more time to figure out
land and other requirements,” said an
oilindustry executive, adding that the
tendersshould now come out faster,
subject to price-discoveries.

ntlyfindsitselfinatightspot, where | o —, H RILplans to commence transition from I
consumption frombol_hexl?ons and ~ . grey to green hydrogen in 2025 ) Forthose 'makm'ggree'n}.lydmgen
domesticmarkets has not risen as . " m" (Ml [ investmentsinIndia, theinitial plan

B L&Tshipped an electrolyser from
Hazira unit for Kandla Port in March

M AM Green to start green ammonia
production in the second half of 2026

wasto focuson exports, while dome-
sticdemand catchesup. That plan has
now comeacropper. “Inalmost every
region, theincumbent governments

rapidly asenvisaged.

Industry executives and
representatives note that the global
rethink around green hydrogen is yet

todirectly hit Indian companies.
However, there are other global and
domestic windsat play. While
domestic tenders have been slow to
come by, export markets remain
riddled with shifting geopolitical
priorities.

India’s fertiliser companiesand
refineries were expected todrive
demand for green hydrogen/ammonia
onthe domestic front. Industry
executives note thatwhile the fertiliser
industryisyetto make any move, due
totheneedforasubsidy push, thoseat
refineries have so far dragged feet.

“Wewere to expect 200 kilotonnes
ofdemand perannum fromthe
refineries alone, why are those tenders

notcoming,” asked asenior executive
from the industry, adding, tenders
from two of therefineries have finally
reached the reverseauctionstage.
“Thisshould have happened earlier,
some of the new tenders from other
refineries are worded differently and
havetermination clauses that are not

developer-friendly,” the executive said.

S&PGlobal inarecentnote on the
sector pointed out: “Market
indications on Platts Market Heards
showthereisawide gap between the

M Adani Enterprises' initial phase of green
hydrogen to start production by FY27

costof productionof renewable
hydrogen/ammoniain Indiaand the
willingness to pay fromrefineriesand
fertiliser manufacturers, which
remainsoneof the key stumbling
blocks for deals.”

India H2 Alliance (IH2A), an
industry coalitionof global and Indian
companies committed tothe creation
ofahydrogen value-chain, hasbeen
asking the government for sectoral
demand mandates and incentives by
increasing the National Green

Hydrogen Mission (NGHM) allocati-
ons fordemand interventions. “The
Governmentof Indiashould prioritise
and definegreenand low-carbon
hydrogen purchase volume targets by
refineries, fertiliser and chemical
plants,” an executive from IH2A noted.
Ofthe state-run refineries, so far
Indian Oil Corporation (IOC) and
Bharat Petroleum Corporation (BPCL)
havesuccessfully floated tenders, after
aslowstart. “The refineries took time
asitwasarequest from the vendors

have changed their priorities,” the
executivequoted earliersaid, adding
theyare notwitnessing any strong
demand acrossregions, including the
earlier-focused European, Japanese
and Korean markets.
Commentingon the EU market,
AmritSingh Deo, IH2A secretariat
lead, said, “The H2Global tenders
for EUimports for green hydrogen
are progressingintothe second wave
of region-specifictenders. India
projectdevelopers have been active
inthe firsttender and expected
toparticipate in the Asia-specific
tender.”

More on business-standard.com
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Natural gas import bill rises 16%

ARUNIMA BHARADWAJ
New Delhi, March 25
INDIA'S NATURAL GAS import bill
surged 16,4% to $14.2 billion dur-
ing April-February of the current
financial year, comparedwith §12.2
billion in the same period last year,
driven by rising consumption,
according to data from the govern-
ment's petroleum planning and
analysis cell. In February alone, the
import bill increased by 8.3% to
§1.3 billion compared with that of
the year-ago period.

The country imported 34,329
million standard cubic metres
(mmscm) of liguefied natural gas
(LNG) in the first 11 months of
FY25, marking a 19.4% increase
over the same period in FY 24, Ana-
lysts attributed this growth torising
demand and stabilised global nat-
ural gas prices, which had surged to
record highsinFY23,

India’snaturalgasconsumption
rose 9% to 66,975 mmscm, driven
byhigherdemand from the city gas
distribution (CGD), fertiliser and
power sectors. This increased the
country’s reliance on imported gas
to 51.3%, up from 46.8% in the
same period last fiscal.

Whileimports surged, domestic
natural gas production saw a mar-

SOARING DEMAND

LNG imports
Fya2s . 2,868

Feb

FY25 . 3,077

F\"QI.L

Apr-Feb

._ «12.2
FY25S 34,329 +14.2
Source: PPAC

® Indiawasthe B LNG imports are
— fourth-largest likely to moderate
®Inmmscm ®in $bilicon LNG importer in in 2025, with
. 2024, accounting | growth slowing
2 for 7% of global to 10%, down
shipments from 21% in 2024

@ 13

ginal decline of 0.5% during April-
February of the current financial
year. State-owned Oil and Natural
Gas Corporation (ONGC) produced
17,194 mmscmot natural gas dur-
ing this period, down from 17,699
mmscm last year. Production
remained below targets, widening
the gap between demand and
domestic supply.

The contribution from CGD in
the natural gas sectoraccounted for
20% in FY24 and is projected to
increase to 25% by 2030, according
to CareEdge Ratings.

Analystsanticipatethatgas con-
sumption volumes will grow at a
compound annual growth rate
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(CAGR) of 10% during FY25-30,
supported by capital expenditure of
30,000 crore during FY25-27.
India’s LNG imports are
expected to moderate in 2025,
with growth projected to slow to
10%, down from 219% in 2024,
according to the International
Energy Agency (IEA). The slow-
down is attributed to tempered
demand growth and continued
global competition for LNG car-
goes. In 2024, India became the
world’s  fourth-largest LNG
importer, accounting for 7% of
global LNG imports. The growth in
demand was primarily driven by
the industrial and oilrefining sec-

com/c/ 77049863

tors, followed by residential, com-
mercial,and transport sectors.
Meanwhile,several Indianoil and
gas majors are securing more crude
oil and LNG from the US. During
Prime Minister Narendra Modi's
recent visit to the US, both nations
reaffirmed their commitment to
expanding energy trade. This move
aims to strengthen India’s energy
security and position the US as a
leading supplier of crude oil, petro-
leum products, and LNG to India.
WiththeIndian government aiming
to increase natural gas' share in the
energy mix from 6% to 15% by
2030, analysts view greater US gas
imports as a positive development.

&
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Oil Prices Fall after Russia and
Ukraine Agree to Black Sea Truce

Reuters

New York: Oil prices fell on Tues-
day after Ukraine's President Volo-
dymyr Zelenskiy agreed to a truce
with Russia covering the Black Sea
and energy infrastructure, though
crude losses were limited by the
prospect of global supply tighte-
ning due to threatened US tariffson
countries buying Venezuelan pro-
duction. Brent crude futures were
down 15 cents, or 0.21%, at $72.85 a
barrel by 1:14 pm ET (1714 GMT). US
West Texas Intermediate crude fell
25 cents, or 0.36%, to $68.86.
Zelenskiy said the truce was effec-

tive immediately on Tuesday but
added that he would seek more wea-
pons from US President Donald
Trump and sanctions against Rus-
sia if Moscow broke the deals.

“If there's a ceasefire between
Russia and UKkraine, it might open
the door for reduction
of sanctions on Russi-
an oil,” said Phil
Flynn, senior analyst.

The USreached sepa-

.

rate agreements on Tuesday with
Ukraine and Russia to ensure safe
navigation in the Black Sea and to
implement a ban on attacks by the
twocountriesoneachother'sener-
gy facilities, Reutersreported.



ONGC PLANS
PROTECT MARGINS
VIA DIVERSIFICATION

Mumbai, March 25
India’s largest explorer
0il and Natural Gas
Corporation (ONGC) is
seeking to diversify its
portfolio to shield its core
business from volatile oil
Eﬂces, said Arunangshu
arkar, director for strate-
gy at the state-run giant.

The company's multi-
pronged approach invol-
ves entering the refining
and petrochemical sec-
tors, trading liquefied
natural gas and growing
its renewable capacity.

ONGC is among the sev-
eral oil majors looking to
diversify their business
strategies as the global
economy moves away
from fossil fuels.

“Globally, we are head-
ing toa glut in oil supplies
which means prices will
reduce,” Sarkar said. "It
will be difficult for a com-
pany like ONGC to sur-
vive in a low oil-price
regime and the new busi-
nesses provide a hedge for
such a scenario.”

While crude prices
decline, production costs
for the explorer are on the
rise, with easily available
ofl already extracted and
depleted fields yielding
little fuel, further squeez-
ing profits.

The company is seeking
to book 3 million tons a
year of regassification
capacity on the country’s
western coast and s alre-
ady discussing long-term
offtake deals with city gas
retailers, Sarkar said.

Since the benchmark
indices are linked to
crude, importing cheap

to be sold in India can

elp offset lower profits
due to oil volatility, he
added. — Bloomberg
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TRUMP'S RECIPROCAL TARI

OVLmay havetowaitlonger
for stuck Venezuelan d1v1dend

SUBHAYAN CHAKRABORTY
New Delhi, 25 March

The effort by ONGC Videsh Limited
(OVL) and other Indian public-sec-
tor oil companies to repatriate
dividends stuck in Venezuela may
pose a bigger immediate challenge
than managing the loss of crude
imports, following the latest US
push tosideline the South American
nation, officials said.

OVL, the overseas arm of
state-owned Oil and Natural Gas
Corporation (ONGC), has more than
$500 million in dividends from its
Venezuelan assets stuck in the
country. Oil-marketing major Indian
Oil Corporation Ltd (IOCL) and
upstream company Oil India Limited
(OIL) also have participating interest
in one of these stuck projects.

On Monday, US President
Donald Trump announced a
25 per cent tariff on countries pur-
chasing oil and gas from Venezuela
beginning April2.  Turn to Page 6 »

UNDER PRESSURE

The BSE oil and gas index fell 1.31%

on Tuesday following US President
Donald Trump's announcement of a25%
secondary tariff on countries that buy
Venezuelan oil. Stocks of the sector's
firms declined upt02.9% in the day

Mar 24

Sources: Bloomberg, exchanges
Compiled by BS Research Bureau
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» MANUFACTURING MUST NOT RELY
ON TARIFFS FOR COVER: INDIAINC 3»

»TRUMP’S APRIL 2 GAME PLAN:
2-STEP TARIFF STRIKE ON CARDS s»
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» FROM PAGE 1

Trump tariff on Venezuelan oil
may dash OVL's US waiver hope

Part of the Trump administra-
tion’s tough stance on the
Venezuelan regime that it con-
sidersto be directly hostile toUS
interests, the move is expected
to cut off India’s access to
Venezuelan crude, which made
up 0.92 per cent of India’s overall
crude imports in FY25.

The latest development
could push back OVL's efforts to
secure a waiver from the US
State Department and the Office
of Foreign Assets Control
(OFAC). The waiver, if granted,
would have exempted OVL from
sanctions and allowed it to oper-
ate in Venezuela using US enti-
ties and the US dollar, the offi-
cials said. “The licence was
sought to gain proprietorship in
the two projects, similar to what
had been given to an US oil pro-
ducer. However, it would be dif-
ficult to secure it now in the cur-
rent environment. But we will
move (o raise the matter as part
of discussions with Washington
DC,” a petroleum ministry offi-
cial said.

Stuckdividends

OVL had acquired a 40 per cent
stake in the San Cristobal field
in Venezuela in 2008, with
Venezuelan state-owned
Petroleos de Venezuela, S.A.
(PAVSA) holding the remaining
stake. Located in the Junin
Norte block in Venezuela's mas-
sive Orinoco Heavy Oil Belt
(known as the Faja), the field is
the world's largest heavy oil
deposit and was estimated to
have 232.4 million barrels of
recoverable crude, yielding up
10 100,000 barrels per day.

OVL had last received annu-
al dividends worth $56.224 mil-
lion for oil produced from the
field back in 2008. But divi-
dends worth about $500 million
remain stuck at the moment.
“The idea so far has been to sell
the share of oil owed to OVL to
interested buyers. But the latest

move will make it harder,” a
public-sector refinery official
said.

He pointed out that an agree-
ment was signed by the parties
to settle outstanding dues
through installment payments.
OVL had received three install-
ments totaling $88 million until
March 2017, but the mechanism
had broken down afterwards. In
January 2024, petroleum min-
istry officials had said Venezuela
had agreed to supply oil to OVL
in lieu of the unpaid dividends.

OVL also holds an 11 per cent
participating  interest in
Petrocarabobo, a joint venture
established in 2010 to produce
oil in Venezuela’s Carabobo
region. IOCL and OIL each hold
a 3.5 per centstake in the project,
while PAVSA (71 per cent) and
Repsol (11 per cent) own the rest.

Production in these two proj-
ects began in December 2012.
By August 2024, OVL officials
estimated crude production at
12,000-15,000 barrels per day,
with potential to expand to
45,000-50,000 barrels per day
in the next two to three years.

Crude flowstostop

Officials said they were moni-
toring further US directives on
sanctions waivers butsaid crude
flows from Venezuela to India
would stop. Venezuelan crude
accounted for $1.01 billion of the
$109.3 billion worth of crude
imported by India in the first
nine months of FY25.

Currently, only RIL imports
from the country having
secured an official clearance
from US authorities last year.
While public-sector refiners wait
for a similar waiver, some had
begun making ‘second order
transactions’ to source it from
companies who already have
the waiver, sources at the
Ministry of Petroleum and
Natural Gas had said in
September.
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Shapoorji Pallonji
appeals to Brazil

hapoorji Pallonji Energy isappealing
S directly to the Brazilian government after

state-run Petrobras cancelled a tender for
construction ofan oil production platform.

Adelegation for the offshore infrastructure
firm was in Riode Janeiro and the capital Brasilia
lastweck asitsecks to reverse Petrobras’ decision,
said a person familiar with the matter who asked
not to be named discussing privateinformation.

The move escalates disagreements between
thecompanies, with India’s embassy following
thesituation, the personsaid. The countries are
part of the BRICS, which includes Brazil, Russia,
India, China, South Africa and others, economic
and political coalitionand Petrobrasisseeking
todevelop closer ties with India.

Petrobras called off the tender to chartera
floating production storage and offloading
vessel, daiminga change in economic viability,
thefirm’s head of engineering, Renata Baruzzi,
said inlate February. BLOOMBERG
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